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Preface

Information and Communication Technologies (ICT) bring about new opportu-
nities as well as new risks for the goal of sustainable development. This book
focuses mainly on the opportunities that show how information systems can
help society to approach sustainable development, that is, to reach a kind of
economic activity that is compatible over the long run with human and social
welfare, and with nature.

Even after the first UN World Summit on the Information Society in Geneva
2003, the relationship between issues of the global information society and of
sustainable development is not being discussed adequately. It seems that the
interdisciplinary and international research in thisfieldisjust beginning.

However, there have been large projects to develop information systems that
contribute to sustainable development in recent years, most of them on a na-
tional level in European countries. This book gives an overview of the back-
ground and the current state of these efforts in presenting the basic principles
of such information systems and giving practical examples.

Sustainable Development and the
| nfor mation Society

The most widely cited definition of sustainable development was given by the
World Commission on Environment and Development in 1987: In order to be
considered sustainable, a pattern of development has to ensure “that it meets
the needs of the present without compromising the ability of future generations
to meet their own needs’ (WCED, 1987).

Theworld summits on environment and development in Rio de Janeiro in 1992
and in Johannesburg 2002 have shown that the goal of attaining sustainable
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development has become a predominant issue in international environmental
and development policy. It iswidely accepted that sustainability hasan environ-
mental, asocial and an economic dimension. A number of national and interna-
tional research programmes and activities have been set up in order to refine
the scientific basis for the sustainability concept.

But whiletheseissues are being discussed, the world israpidly changing under
the growing influence of ICT and globalization, which are mutually reinforcing
factors. Thisprocess, whichistransforming our industrial society into aninfor-
mation society, has the potential to substitute information and knowledge for
material products to some extent. But besides this so-called dematerialization,
the change process al so entails a progressive globalization of the economy that
has thus far boosted goods production, freight volume and passenger transport.
Finally, theinformation society al so means accel eration of innovation processes,
and thus an ever faster devaluation of the existing by the new, whether hard-
ware or software, technical products or human skills and knowledge.

The rate at which the information society is coming about is determined by
Moore's Law, which says that the performance of ICT doubles about every 18
months. The result is that people can take advantage of more and more com-
puting power and data transfer without requiring more space, energy or cost,
thus giving rise to new services based on this technical infrastructure almost
daily, services which are penetrating more and more areas of our lives.

Inthisintroduction, we want to classify the relationships that exist between the
goal of attaining sustainability and the transition to an information society.

Environmental Information Processing

Computer-based systems for processing environmental information have been
in use for more than three decades now. A broad range of applicationsis cov-
ered by these systems, including monitoring and control, information manage-
ment, data analysis, as well as planning and decision support. Some of these
systems comprise so-called “micro-macro linkages’ between corporate and
regional or national information systems (Krcmar, 2000; Seifert, 2002). The
generic name for this type of system is Environmental Information System
(EIS) (Rautenstrauch & Patig, 2001).

Progress in informatics has made an invaluable contribution to our ability to
analyze the biological, chemical and physical processes taking placein the en-
vironment. Inversely, the complex nature of problems occurring in environmen-
tal contexts is a great challenge to informatics. From this process of mutual
stimulation, a special discipline has emerged known as Environmental
Informatics. It combines computer science topics such as database systems,
geographic information systems, modelling and simulation, knowledge based
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systems and neural networks, with respect to their application to environmental
problems (Avouris & Page, 1995).

The environmental informatics community maintains an international annual
conference seriesthat started in 1986. The 15th conference in 2001 opened the
scope of environmental informatics to the broader perspective of ICT and sus-
tainable development (Hilty & Gilgen, 2001). The 2004 conference continues
this process in focusing on sharing information and technologies, in particular
between the global North and South (Susini & Minier, 2004).

The categories of applications described in the following sections show the
type of work being done in environmental informatics. Examples can be found
in thisvolume and in the proceedings of the regular environmental informatics
conferences.

Applications in the Public Sector

Computer applications for processing information related to the natural envi-
ronment have been under development in the public sector since the early days
of computing. For instance, simulation models were in use in water supply al-
ready in the 50s. Today, most devel oped countries operate environmental moni-
toring systems that regularly provide up-to-date information about the state of
the environment. One part of the datais gathered by fully automated telemetry
networks that are used to monitor air quality, water quality and radioactivity.
Telemetry means that automated sensor systems are placed in the medium
(e.g., air, water) and transmit datato a central control office, usually operated
by amunicipal, regional or national environmental agency. Another part of en-
vironmental datais obtained by increasingly powerful remote sensing techniques
based on processing aerial or satelliteimagesin combination with geographical
information.

ElISinthe public sector fulfill at |east the following three important functions:

Public awareness: Agenciesin many countries are legally compelled to publish
datafrom environmental monitoring. When such data are published, the public
becomes more aware of the condition of public goods (such as the atmosphere
or recreation areas), which would otherwise not be the case because public
goods, having no price by definition, cannot create awareness by means of
price signals. Furthermore, publishing environmental data has other important
effects such as enabling citizens to judge for themselves the success or failure
of the government’s environmental policy.

Decision support: Environmental information is an indispensabl e basis for mak-
ing political decisionsthat have effects on the natural environment or inversely
are dependent on the condition of the environment. Decision support consists
not only of providing information about the status quo, but also about making
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predictions (e.g., short-range forecasts on ozone-related summer smog) and in
considering the effects of various available alternatives (scenarios, what if ques-
tions). Informatics makes an important contribution to decision support by pro-
viding methods and tools for modelling and simulation.

Executing environmental policy: Environmental policy instruments can only be
implemented effectively when accurate and up-to-date information is provided
continuously. EIS aid in checking for violations of regulations (such astracing
illegal emissions back to their source), help to monitor the success of measures
taken, and provide the information needed for immediate action in case of cri-
ses and disasters.

Applications in the Private Sector

EIS were used mostly in the public sector until a decade ago. However, re-
cently amarket has come about for software systems that support environmen-
tal management in companies (Krcmar et al., 2000); these are known as Envi-
ronmental Management Information Systems (EMIS) (Hilty & Rautenstrauch,
1997). EMIS can be viewed as the ICT infrastructure of Environmental Man-
agement Systems (EMS). Most EMIStoday fulfill the following functions:

Legal compliance: For one thing, EMIS help to comply with laws and regul a-
tions by providing insight into complex legal frameworks (cf. Riekert & Kadric,
1997), for example on information retrieval networks for environmental regula-
tions. Secondly, the information systems aid top managers in discovering and
under standing developments in their own company relevant to environmen-
tal regulations. Examples of the second type of application are systems for
company-internal emissions monitoring and systemsfor modelling material flows.

Environmental reporting: EMIS also enable a company to fulfill its many re-
porting requirements to stakeholders (government agencies, banks, insurers,
suppliers and customers, employees, neighbours, and the general public) asre-
gards its environmental impact and risks. There has been a trend in recent
yearsto make environmental reporting software suitable for use on intranetsto
share data among subsidiaries and employees, and to publish a subset of the
datato wider circles of interested stakeholders such as suppliers. Such HTML-
based solutions then can automatically sift out the subset of the data public
enough for publishing on the Internet. Applied properly, this efficiency could
give afurther boost to reporting.

Eco-efficiency: EMIS help to improve ecological efficiency (or eco-efficiency
for short). In order to determine at which stage of the value-added chain eco-
efficiency can be improved, Life Cycle Assessments (LCAS) are done, which
investigate the life of a product or service “from cradle to grave” — starting
with extracting natural resources from the environment, running through all
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production and use phases and ending with disposal of the waste — and evalu-
ate its ecological impacts. Product life cycles, production processes and thus
whole companies can be viewed as material flow systems that can be opti-
mized for eco-efficiency. Such material flow management can be done on
different levels, from the most strategic to the most operative level, and may
include, for example:

* building up strategic corporate networks (especially recycling networks),

e using LCAsto rank product or process alternatives when making or buying
products or parts,

* “Design For the Environment” (DFE) with the goal of reducing the life-
cycle-wide material flows and environmental hazards caused by the future
product,

 real-time process control for minimizing emissions or increasing energy effi-
ciency.

Material Intensity and ICT

With regard to sustainability, a crucial aspect of ICT is how they could help to
reduce the material intensity of economic processes (including production,
consumption, and disposal, as well as the connecting logistical processes such
astransportation and storing). The goal of reducing material intensity has been
debated for about a decade under the heading “Factor X" discussion
(Weizsacker et al., 1995). Animportant project on therole of ICT in “Factor X”
dematerialization was the Digital Europe project (Alakeson et al., 2003; Kuhndt
et al., 2003).

Asiscommon in discussions on thistopic, we use the term “ material intensity”
in avery broad sense. It includes every transformation of mass or energy in-
volved in providing a product or service. The spread of information society
technol ogies affects the material intensity of an economy directly and indirectly,
classified as follows (see also Forum for the Future, 2002):

* directly through the production, use and disposal of the ICT hardware itself
(first order effects),

e indirectly by the impact of their application (second order effects) and by
the changes in structure and behavior that their application causes in the
long term (third order effects).

The first-order effects have been discussed widely in recent years under the
aspect of how ICT industry could change its products and services in order to
make them more environmentally compatible (Park & Roome, 2002).
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According to a widely accepted scheme, the second-order effects of ICT can
be classified under the following three types:

e Substitution effects
e Optimization effects
¢ |nduction effects

L et us demonstrate this scheme using paper consumption as an example. The
PC as the modern form of a typewriter and in particular the PC used as a
medium to access e-mail, WWW and other Internet services do in fact have
the potential to reduce paper consumption. Plenty of textual and graphical in-
formation can be received directly from the screen, which in fact is substituted
for paper in many cases. There is also an optimization effect, since for in-
stance many errors can now be corrected before atext or pictureis printed for
the first time. However, as the reader may know from everyday experience,
the induction effect offsets the other effects by far, because today’s PC and
printer technology enables the user to print out hundreds of pages with just a
few mouse clicks. Therefore, al in all, ICT contributes to the same general
trend for paper that has been observed for the past 60 years.

The counter-intuitive trend that can be observed in paper consumption is an
example of the most typical third-order effect, known as the rebound effect.
This concept refers to a potential created by efficiency gains that is balanced
off or even overcompensated for by quantitative growth (Binswanger, 2001,
Radermacher, 1996). Every substitution or optimization effect achieved by ICT
creates new degrees of freedom which tend be used for quantitative growth.
This should be kept in mind in order not to promote purely technical solutions
for attaining sustainability, but rather to analyze the problems and possibl e solu-
tions to them from a broader, more comprehensive perspective.

A recent prospective study assessed potential first-, second- and third-order
effectsof ICT on environmental sustainability by modelling three scenarios for
the European Union in the year 2020 (Hilty et al., 2004). This project was
carried out by the Institute for Futures Studies and Technology Assessment
(1ZT), Berlin, the Forum for the Future, London, the International Institute for
Industrial Environmental Economics at Lund University (I11EE) and EMPA,
St.Gallen.

Or gani zation of Book

This book is organized in three parts, each of which consists of several chap-
ters which cover the topical spectrum ranging from theory to practice. Each
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part starts with chapters devoted to background knowledge and basic prin-
ciples, and ends with chapters describing application examples.

Section | focuses on the “classical” approach to support the environmental
efficiency of companies, their production processes and products by systemati-
cally providing information on material and energy flows. Thisincludes meth-
ods such as Life Cycle Assessment and other elements of environmental man-
agement that depend on the availability of accurate information.

Section |1 reports on approaches that explicitly address and support processes
of change towards sustainability, involving social processes such as mediated
discussion processes, institutional innovation, the creation of virtual communi-
ties, and new types of producer and consumer networks. All change processes
mentioned can be supported by information systems.

Section |11, finally, shows how the safety and risk issue, which has been under-
estimated for some time in the sustainability discourse, can be integrated in
management systems, and how risk monitoring and management can be sup-
ported by information systems.

Chapter | opensthefirst part with an introduction into the 1SO standardi zation
process for environmental performance evaluation. The 1SO14000 series de-
fines basic principles of environmental management along whose lines many
environmental information systems have been built.

Chapter |l describes how national strategies for sustainable development, inte-
grated product policies and product life cycle assessment are connected. These
strategies and policieslargely depend on the availability of high-quality lifecycle
inventory data.

Chapter |11 shows an example of providing such data by building a harmonized
life cycleinventory database with clearly defined data quality standards, using
the case of the Swiss national database “ecoinvent”.

Chapter IV reports on the research project OPUS, which provides solutions for
the organization of product development and production processes in and be-
tween companies. The goal isto support production-integrated environmental
protection.

Chapter V describes how a system supporting industrial ecology can be suc-
cessfully integrated in the workplace I T environment. The coreideaisto pro-
videthe formerly missing link between material flow management and the work-
ing environment in companies.

Chapter V1 presents a methodology with similar goals, but takes a different
approach. Here, existing business management software such as an enterprise
resource planning (ERP) system is used to match the requirements of consis-
tent material flow management, called flow cost accounting.

Chapter V11 introduces amiddleware system, developed in the ARION project,
to support the search and retrieval of scientific information. The system has
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been used for ocean wave statistics as well as for the inter- and inner-organi-
zational workflow management in scientific organizations.

Chapter V11l shows how a software tool for modeling material flow networks
can be methodologically and technically linked to economic optimization and
simulation approaches. This approach has been applied to transport optimiza-
tion aswell as discrete-event production and inventory simulation.

Chapter I1X closesthefirst part by applying environmental information process-
ing to the ICT sector itself, in particular to the Internet. The impacts of this
technology on resource consumption and environmental pollution must be taken
into account to create a complete view of the effects of ICT in the context of
sustainable devel opment.

Chapter X opens the second part by introducing a social context model for the
analysis of discussion processes. This model can be used to construct informa-
tion tools that enable more effective discussions.

Chapter XI explores the link between ICT and organizational and institutional
patterns, which are crucial for sustainable development. A normative frame-
work isproposed for judging the sustainability effects of organizational designs
and supports the creation of “e-organizations” contributing to sustainable de-
velopment.

Chapter X1l gives an introduction to state-of-the-art corporate sustainability
reporting supported by the Internet. Companies are shown how to develop from
early environmental reporting stages towards the more comprehensive
sustainability reporting, while exploiting the Internet’s specific capabilities.

Chapter X111 describes the principles of “ecoradar,” a Web portal that creates
knowledge communities of small and medium-sized enterprises cooperating in
environmental management. The system provides the users with low-threshold
introductions to environmental management, lists of common mistakes to be
avoided, checklists and benchmarks for comparison with other enterprises.

Chapter X1V shows how recycling networks of industrial companies can evolve
to sustainability networks, and how this process can be supported by informa-
tion systems. Asan example, the case of the sustainability network in the Eisenerz
regionin Austriais described.

Chapters XV and XVI both show examples of how a change toward sustain-
able consumption can be organized by the use of Web-based information sys-
tems, the first one in the field of organic food, the second one in carpooling.

Chapters XVl and XVIII discuss examples of information systems that con-
tribute to environmental awareness by making environmental information avail-
able, inthefirst case by the dissemination of high-quality information viamul-
tiple channels, in the second case by creating a national portal for public sector
environmental information.
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Chapters X1 X and XX open the last part of the book by describing how safety
and risk management can be integrated in other management and information
systems, including in-plant monitoring datain the second case.

Chapter XXI shows an example of arisk-oriented information system, provid-
ing remote monitoring of nuclear power plants.

Chapter XXII closes the third part by describing a Gl S-based decision support
tool for technological risk management, which is able to process remote sens-
ing data.
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Chapter |

EPE Accordingto
| SO 14031

Concept, Experience, and
Revision I ssues

Eberhard K. Seifert, Wuppertal Institute, Germany

Abstract

SO 14031 on “ Environmental Performance Evaluation” (EPE) was released
in late 1999 and published in Germany by DIN in early 2000 also as DIN
EN ISO 14031 in two languages (German and English) as the last standard
of the original 1S0-14000 family started in 1993 as a follow-up to the UN
world summit in Rio 1992. But even before 1999/2000 users had already
begun gathering experience with this new instrument for measuring
performance, which had proven the standard to be an effective instrument
especially for small-to-medium-sized enterprises (SMES) both for continual
improvement processes in operative environmental protection and as a
basis for lean reporting to external stakeholders. Once again it was the
ecological pioneer KUNERT AG which became the first mover to practically
apply and test the standard with a view to improving it in view of the first
revision process of the standard planned for 2004.
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2 Seifert

Historical Development

“Environmental Performance Evaluation” (EPE) was one of the original five
main areas for a SO 14000 series which had been set up by SO Geneva in
connection with the Rio Summit in 1992 as ameasure to “ strengthen the rol e of
business’ in the Agenda 21 process (Seifert 1998a, p. 27): A Subcommittee 4
(SC4) was set up to devel op an EPE standard in 1993 in addition to standardsfor
environmental management systems, corresponding auditing procedures, prod-
uct labeling and Life Cycle Analysis (LCA). The USA got the chair and
secretary of SC 4 along with convenorship of one of the two working groups
(WG) on an “EPE of the management area”. A second WG convenorship on an
“EPE of the operational area’” wasgivento Norway, whichwasespecially active
in the time thereafter in important stations of the development of 1SO 14031
(Seifert, 1998b).

Dividing the management of the standardization process into these two areas
indicates differences in the philosophy applied to the SO process, which have
been referred to as the Anglo-Saxon versus the Rhine model (as discussed
further below), and comprises one of the reasons that the development of this
new standard took around six years, whereas the flagship of the whole series,
SO 14001, took only half aslong. Theinternational draftersof thisnew standard
had to try a new approach to get to afirst draft with official status. From 1993
to the beginning of 1996 drafting committees consisting of SC4 membersneeded
atotal of four working drafts (WDs) beforethe SC head laid the foundation with
two other WDs it had come up with for the next stage consisting of two
subsequent committeedrafts (up to theend of 1997), which attained preliminary
official status: an English version can be obtained from national standard
institutions and one can work with it. It took another two years for 1SO 14031
to accomplish the next two main stages, that is, becoming a DIS (draft
international standard) and an FDIS (final DIS), and to obtain final approval and
publication — thus reflecting the pioneering task of this1SO subcommittee.

Philosophy and a Few Main Points on
| SO 14031

As mentioned above, | SO 14031 represents a significant change in philosophy
compared to theflagship 14000 series. Whereasthe definition of environmental
performancein SO 14001 primarily hasto do withimproving theenvironmental
management system, the consciously different definition of SC4 aims at the
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“resultsof an organization’ smanagement of itsenvironmental aspects” —that s,
not at the environmental management system itself, but rather primarily at the
results of environmental management, at thereal environmental performance of
an organization. Despite an application from SC4 to make the two definitions
compatible with one another, this difference has remained an apparent contra-
diction in the series of standards that has yet to be dealt with.

The 14031 standard was not initially planned to become abasisfor certification
likethat under 1SO 14001, or objectivesor limitsto environmental performance.
Accordingly the text of this guideline does not have any prescriptive character,
and is kept in the tone of recommendations.

Furthermore, unlike the site orientation of EMAS I, a concept of organization
applies throughout the 14000 series which extends from trades and businesses
toorganizationsof all sizes, typesand degrees of complexity, whichintendtodo
environmental management. In general EPE is characterized as a management
instrument “to provide management withreliableand verifiableinformationonan
ongoing basis to determine whether an organization’s environmental perfor-
mance is meeting the criteria set by the management of the organization”. Thus
the continual EPE isdistinguished from periodic audits, the objectiveof whichis
to represent conformity with defined requirements.

Thedefinition of EPE is*aprocessto select indicators and to measure, analyze,
assess, report and communicate an organization’s environmental performance
against its environmental performance criteria’ — with the main focus on the
organi zational activities, productsand services, over whichthe organization has
(the main) influence. However there is an appeal to take into account local,
regional, national and even global issues as well (see more on this below).

The explicit recommendation to systematically incorporate concerns of inter-
ested parties (stakeholders) and the inclusion of corresponding guidance in the
annex are al so philosophical componentsto be emphasizedin SO 14031, asare
the complementary recommendations and guidances on reporting and commu-
nication.

The EPE process is structured analogously to the plan-do-check-act (PDCA)
schemeknown from the | SO management series, in order to evokeafamiliar “a-
ha" effect for the continual improvement processes in environmental manage-
ment as well.

Intheend, after long consultations, some of whichwerecontroversial, the 14031
document was subdivided into amain body text and an extensive annex, which
despiteitsinnocent sounding generic type contains essential detailsand recom-
mendations; examples are:

1. oninterested stakeholders,

2. onselectingindicators,

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



4 Seifert

3. on recommendations for Management Performance Indicators (MPIs),
4.  on recommendations for Operational Performance Indicators (OPIs),
5. onrecommendationsfor Environmental Condition Indicators (ECIs).

The fact that one differentiates between MPIs and OPIs reflects the above-
mentioned philosophical difference between the Anglo-Saxon and Rhine ap-
proaches:. whereas MPIs are environmental performance indicators that are
supposed to give information on the activities of management to improve the
environmental performanceof an organization, OPIsprovideinformation onthe
environmental performance in the operative area of an organization. Some
delegates, mainly European ones, have regarded it as a success that OPIs are
based on a definite input-output table structure, thus providing the operative
processes with an explicit physical framework.

Environmental Condition Indicators and
Micro-Macro Linkages

In addition to the above two “shop-floor” types of indicators, 1SO 14031 also
contains atype of indicator that was truly new to the whole 1 SO 14000 family,
namely “environmental condition indicators’ (ECIls), that were the subject of
debatesfor along time until they wererecognized asarelevant innovationin an
environmental management standard. They are by definition “ specific vari-
ables that represent information about the local, regional, national and
global condition of the environment.” The main body of SO 14031 explains
that “the condition of the environment may change with time and/or in
particular cases. Although environmental condition indicators are not a
measure of environmental effects, changes in the environmental condition
indicators supply useful information regarding the relation between the
condition of the environment and the activities, products and services of an
organization” (p. 16). Therefollows alist of aspects that provide an organiza-
tion with the environmental framework to help with the following:

1. determination and management of its significant environmental aspects,
2. evaluation of appropriate environmental performance criteria,

3. selection of environmental performance indicators (MPIs and OPIs),

4

determination of a reference point on the basis of which changes can be
measured,
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5. determination of environmental changes over time in connection with a
current environmental program,

6. investigation of possiblerelationshipsbetweenthe condition of theenviron-
ment and the activities, products and services of an organization,

7. determination of aneed for action.

The text goes on to the effect that “ the development and use of environmental
performance indicators are usually task of local, regional, national or
international government offices, nongovernmental organizations or sci-
entific and research institutions than it is of an individual company.
Organizations, however, which determine a relationship between their
activities and the condition of the environment may determine their own
environmental condition indicators to help with their evaluation of envi-
ronmental performance in keeping with their possibilities, interests and
needs” (p. 17). There is apractical help box giving two examples intended to
illustrate the following sentence: “An organization which determines that a
specific environmental condition is being caused directly by its own activities,
products and services might like to select management performance indicators
and operative performanceindicators which establish aconnection between the
management activities and operative performance with changesin the environ-
mental condition” (p. 18, retranslated here into English).

Suchlinksbetween “ shop floor” indicatorsand environmental conditionindica-
torsarealso dealt with more generally in an earlier section of the standard at the
end of the sectiontitled, “ Selection of Indicatorsfor Environmental Performance
Evaluation” and in the section preceding the remarks on selecting indicators:
“regional, national or global indicators referring to environmental perfor-
mance or sustainable development are being developed by government
offices, nongovernmental organizations and scientific research institu-
tions. When selecting indicators for the environmental performance evalu-
ation and data collection, organizations will wish to rely on indicators that
have already been developed by such institutions, and they should, when-
ever possible, make sure that their data are compatible with those supplied
by suchinstitutions” (p. 14). These“micro-macro linkages” were aninnovation
(introduced initially by the author in hiscapacity asINEM delegate at that time)
in international consultations of experts, coming from mainly corporate back-
grounds; they have been controversially discussed for along timenow asregards
both their feasibility and their purpose. We will surely need a greater range of
applications before the benefits of such aform of “linked” data generation and
presentation will become evident and be used.
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ISO TR 14032 and German EPE Pilot
Project with SMEs

Together with the |PU Munich, the author submitted aresearch project proposal
to apply 1SO 14031 in SMEsto the Deutsche Bundesstiftung Umwelt (German
Federal Environment Foundation) in Osnabrick, in order to obtain practical
experience in applying environmental performance evaluation and general
experience with the CD version. At the same time SC4 had decided after long
debates to gather practical experience with environmental indicators and EPE
processes as regards a few controversial aspects in the standard draft. SC4
therefore set up a new working group 3, whose job it was to select practical
examplesfor Technical Report (TR) | SO 14032 to be submitted through national
delegations/standards institutes available anywhere in the world. Then those
examples that had been proposed were presented according to the SO 104031
structure (in particular the “ p-d-c-a’ model); however it was not a requirement
that they be done based on the draft EPE standard. Only the above-mentioned
German pilot project with six SMEs was able to present explicit application
experience according to the draft standard in three of them. Therefore these
three SMEs were accepted for indicator identification in this ISO 14032 TR
together with one other German examplefrom anearlier project onan“ Indicator
Guideline” from the German Environment Protection Agency (EPA) project
(UBA, 1997). Allinall, thisTR contains 17 reportsfrom 10 countries: four from
Germany, three from Argentina, two each from the USA and Denmark, and one
each from Malaysia, Japan, the Czech Republic, Norway, Sweden and England.
The organizational size of them ranges from the two small German companies
with 11 (the Schmidt Lumberyard from the EPA project) and 33 (the Haerle
Brewery from the EPE project) employees to the UK multinational 1Cl with
almost 70,000 employees. The USA submitted two examples of indicator
development on the regional level from the city of Seattle and Silicon Valley.
Only the three (preliminary) German EPE pilot project reports (Haerle, Hipp
Baby Food and Immenstadt Clinic) were based on an | SO cd 14031 application,
whereas the others had been done“ only” on the basis of proprietary methodsor,
in the case of the example with the German EPA’s example, were done
according toitsindicator guideline developed earlier. That isone of thereasons
that the German mirror committee decided not to accompany the (English)
publication of TR 14032 with a German translation; these three preliminary
reports by the German SMEs still can only be read in the English TR, as there
hasnot yet been any overall (English) publication onthreeproject findings (only
afinal internal German report isavailablefrom the author). However, one of the
participating companies, the GEALAN Co., did published its environmental
report for the year 1999 including the 1SO 14031 application and presented its
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experience during a corresponding SC4 EPE workshop at the 1SO annual
meeting in 2000 in Sweden (any presentations at SC4 workshops on | SO 14031
applicationsin 1999, 2000 and 2001 or at future workshopswill be documented
on the 1SO Web site, http://www.iso.org).

The main findings from the German EPE pilot project with six SMEs — the
Thermopal Co. (decorative tiles) and the Eberl Co. (printing and newspaper
printing) in addition to those named above — were encouraging especially for
SMEs, since all involved had been able to carry out the EPE process producing
some impressive benefits using only comparatively “lean” external consultant
support. The main findings on theissue of “what makes the standard interesting
for companies” can be summarized as follows:

1. thestandard leaves considerable freedom for individual design and appli-
cation while providing a clear structure,

2. lessimportant data can be put off for now,

3. orientationaroundtheecological issuesplaced onthe company whileat the
same time establishing who is being addressed by the report,

4. providing a “lean” way of getting involved in the establishment of a
systematic environmental management and reporting system,

5. focusing oninformation, dataand indicatorsthat are of primeimportance,
6. controlling corporateflowswiththeaid of indicatorshas many advantages,
7. away to compare a series of indicators over several years,

8. atransparent presentation of environmental performance,

9. environmental indicators can be integrated into other indicator systems,

10. reports can be produced with lean means and combined with other
management or annual reports.

KUNERT Tests: “Lean” Performance
Evaluation and Reporting

Some of the persons (including the author) involved in the SME applications
described above also closely cooperated with the KUNERT AG, which in the
year 1998 broke with itsmany years of worldwide respected tradition of issuing
environmental reports (for instance, in 1995it was given an award by the UN for
theworldwide best report, the only English one ever): it then shifted from doing
reports over 60 pages long to a lean report, the world’s first environmental
performance report according to 1SO 14031 — without any substantial loss of

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



8 Seifert

information! This historical break with previous reports that had been getting
longer and longer in the past in favour of lean ones, so exemplary for SMEs, was
then continued with the annual reports for 1999 and the 10" anniversary year
2000 with environmental performance reportsfrom KUNERT accordingto1SO
14031. With such continual improvements, thismedium-sized enterprisedemon-
strates its continual proactive approach to reporting internationally: KUNERT
restructured itsthird environmental performancereport for the year 2000 into a
new “architecture,” which was designed together with the author and presented
by him at the | SO SC4 workshop on EPE applicationsin July 2001 (for adetail ed
description of thesethreeworldwidefirst “ Environmental Performance Reports
according to 1SO 14031” see the author’ s contribution, 2002a).

One of its most essential innovations —in addition to various further improve-
mentsin detail —wastherestructuring of theindicator architecture: whereasthe
ISO 14031 guideline seems to suggest a sequence of identifying indicators
leading from MPIs to OPIs and finally to ECIs, this 3" report gets right to the
environmental condition indicators at the Immenstadt site, the original site of
KUNERT AG, after the traditional input/output comparison, which it has been
doing continually for almost afull decadenow (astheonly oneintheworld). This
innovation entailsidentifyingindicatorsfor four mainareas: air quality, protective
forest, water quality and wastewater quality. L et meal so mentionthecompany’s
close cooperation with the Local Agenda process in the city of Immenstadt,
which presented itsfirst sustainability report under acharmingtitleinthelocal
Swabian dialect. The KUNERT report “will in futureincorporate theindicators
of the sustainability report of the City of Immenstadt into itsown environmental
management asimportant environmental condition indicators” (p. 9, 2000).

The Kunert OPIs refer to these Immenstadt condition indicators as they are
determined for energy/emissions, water/waste water, dyes and chemical/prod-
uctsand waste, in order to be ableto determine corresponding MPIswith aview
tomonitoring andimprovingtheentireenvironmental program anditsobjectives,
measures as well as deadlines and responsibility. If this process logic is
expanded, it would not only correspond to the same succession in the practical
examplesthat is given in the help boxes of 1SO 14031 as quite logical, but also
would satisfy the requirements of Local Agenda processes to include more
“micro-macro linkages” in indicator development (as, for instance, has been
started in Immenstadt). Thus, the presentation by KUNERT in the | SO-EPE
workshopin 2001 wasrecognized with alot of interest and wasdiscussed further
for developing integration of ECI in an operative environmental performance
evaluation in the working group that followed during the EPE workshop.
KUNERT’ s pioneer experiences demand more examples. Such examples could
come from the experiences of companies that are testing a new guideline from
the German EPA on“ The Environmental Impacts of Companies,” and how such
dataaregathered and eval uated in theframework of environmental management
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(UBA, 1999). Or it could be activities of companies that have started an EPE
process, asinanorthern German pilot project onimplementation experiencewith
ISO 14031 in the dairy industry — not to mention here experiences in other
countries, including for example China, indicating that aninternational survey of
real applicationsisthe desideratum upon which to base the forthcoming review
in2004.

For thenew linksbetween the shop floor and conditionindicators, thefinal results
of the German EPA research on companies environmental impacts on the
municipal or local level will be very interesting, where the environmental
information systemshave only begunto be used, but havethe potential to supply
plenty of material for ways to improve “micro-macro linkages” (Bartelmus &
Seifert, 2003; LDS, 2001; Seifert, 2002b).

Critique of Standard and Future |ssues
in Performance M easur ement

Implementation experience provides the best basisfor “testing” thefirst global
environmental performance standard, and provides at the same time a starting
point for critique and future improvements of the standard and for farther
reaching issues such as sustainability performance evaluation and reporting.

ISO standards have to be reviewed at the latest after every five years — 1SO
14001 for instance asissued in September of 1996 has been placed under review
and still canboast adynamically growing number of worldwide certifications: by
the end of 2000 the annual I SO survey showed around 23,000 14001 certifica-
tionsin atotal of 98 countries. With 1SO 9000, already 10 years older, quality
management certifications numbered around 409,000 certificates in 158 coun-
tries by the end of 2000. Japan has many more | SO 14000 certificationswithits
5,500 than Great Britain with its 2,500; Sweden had 1370 and Germany “only”
1260, although one must take into account the fact that there is another
environmental management system practiced in Germany too that additionally
can be seen as a trove of experience with formal environmental management
systems and environmental reporting equivalent to the Japanese experiences,
namely EMAS (I and Il) with itsalmost 3,000 additional environmental reports
(not to mention variousenvironmental practiceslacking formal certificationsor
validationsaltogether).

According to ISO’s last published 12t cycle, which ended in December 2002,
morethan 611,000 quality or environmental management systemsconformingto
| SO standardsare bei ng implemented by organizationslargeand small, in public
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and private sectors, in some 160 countries. Concerning 1 SO 14000 certification,
about 49,462 have been recorded in 118 countries (a growth of 12,697 against
2001).

Before criticizing the first EPE standard then, considering such figures, we
should hope that the still relatively unknown ISO 14031 with its explicit
performance orientation would come into broader use.

With regard to the performance requirements of EMAS| and 11, for instance, it
may be beneficial (especially for SMES) to have a preliminary EPE phase
without any certification or cost pressures, so that an efficient and systematic
entry into an performance indicator based environmental management system
might be had (as shown above in the German EPE project findings).

Furthermore, weaknessesinthe standard itself that becomeapparent in practical
applications have to beidentified and documented for afuturerevision; at least
two weaknesses of the standard are already known to SC4: the “assessment
gap” and the insufficient guidance on reporting and communication.

Anyone reading the mere 10 lines regarding “assessing information” (section
3.3.4, p. 20) would hardly guessthat long debateswere held in SC4 onthistopic,
and even initiatives taken on the part of the Swedish delegation considering
setting up a separate work project on this topic. They were not pursued any
further due to tough resistance from a few delegations, and were ultimately
abandoned for SO 14031 due to resistance from a few; however there are
starting points for the above mentioned testing in the collection of practical
examplesin TR 14032 and elsewhere. One must concede, however, that it was
not possible to close the evident assessment gap in the final document version,
thus leaving an urgent item requiring decisions for future reviews. Perhaps
impulses would help us along further here, which have been presented in the
German debate by Stahlmann and Clausen (2000), as one of the two main points
of their treatment (although it was based on an earlier draft) of SO 14031: “The
examples of management performance indicators cited are very quantification
oriented and drop off sharply from the status of eval uation provided by complex
environmental management systems; the product indicators used focus alot on
material products, likethosethat areusedinthelegislationonrecycling; they fail,
though, for instance, for the most part when used on groceries. ... Established
methods of evaluating the quality of management systems such as those
preferredin EFQM (aprocessexplained in the Stahlmann and Clausen book, the
Author) take a completely different approach” [288]). However well justified
complaints about the inappropriate quantification of qualities may be, the
consequences that both authors draw do not appear to apply to the standard at
all, when they summarize: “the same pattern can be found throughout. ... things
are quantified everywhere and added up, the significance of which can differ
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considerably” (ibid.). Such adding up, though, of applesand pearsisby no means
an intention of the SO 14031 standard and is not suggested anywhere.

Perhaps a basic misunderstanding is the reason for the second main point
criticized, that of the “excessively heavy orientation around material design
products” (p. 289). Thecriticsdo praisetheinclusion of productsintheindicator
system; the catalogue suggested in the standard (annex) however appears
confusingtothem. “ Thestrong orientation on (only, the Author) oneproduct type
leavesanumber of other product typeswithout any treatment” (ibid.). Inreality,
the missing “product nexus” criticized rightfully in the EPE standard (as was
acknowledged in SC4 itself) is not too strongly oriented around one type of
product; itisnot developed at all! Instead, the production oriented, i nput-output
approach for organization/sites dominates, as all of 1SO 14031 is counted as a
standard of thistype rather than one taking the product-oriented approach asin
LCA and labeling (Schmincke & Seifert, 1998).

The text saysin the introduction to 1SO 14031 expressis verbisin reference to
its position within the | SO 14000 family: “Whereas the environmental perfor-
mance evaluation aims at the description of the environmental performance of
an organization, a life cycle assessment (LCA) is a process to evaluate the
environmental aspects and potential effects of product and service systems.
Further information on LCAscanbefoundin|SO 14040, | SO 14041, 1SO 14042
and 1SO 14043... Relevant information derived from these and other data
sources can support the implementation of the environmental performance
evaluation and other environmental management instruments” (p. 3).

Thereforethecorrect criticism might sooner bethat product orientationislacking
in1SO 14031 altogether than to say product orientationis*“one-sided”. Thel SO
SC4 responsiblewas conscious of this (temporary) deficit, referring to the other
product oriented standards, knowing full well that products and services may
have essential environmental impacts, as conceded right in the first sentence of
theintroduction. Thereforeit would be ajustified and necessary 1SO task in the
future to a@im more towards the issues and problems involved with better
integration of these aspects, once all individual standards are available — as has
already been started with the integration of quality and environmental auditing
standards into the common standard | SO 19001.

The second above-mentioned deficit that SC4 recognizesin 1SO 14031 referred
to reporting and communication of environmental performance evaluations. In
thiscase, however, initiativescameout of SC4, whichledtoaNew Working Item
Proposal (NWIP) through amuch respected reporting workshop at | SO’ sannual
meetingin2000in Stockholm. Thisproposal wasfirst devel oped by Sweden, and
then voted on internationally and positively after being brought into agreement
with a counterproposal from the USA. The 1SO 2001 annual meeting started
work on anew and forthcoming | SO standard 14063, “ Environmental Commu-
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nications,” which should be concluded within a maximum of three years
(according to new 1SO rules for standardization processes). The author is
involved in this ongoing work nationally aswell asinternationally and may be
contacted for further information.

A third topic that has hardly been dealt with, even in SC4, isan internationally
discussed area where there is a lot of German experience: inclusion of a
proactive environmental cost management standard in the 1ISO 14000 family
(Diffenhard et al., 1998), asincluded inthe“futurevisions” paper of theISOTC
207 task force, and approved by the TC plenary at theannual conferencein 2003.

These and other examples of new work items (such as “ecological product
design” in the already released | SO 14062 or the forthcoming standards 1SO
14063 on “communication” and 14064 on “climate change”) show that the
original 14000 seriesisnot only subjected to periodicrevision, but also that new
and future oriented topics might get included in the standard family. It will
therefore be very interesting to see whether and, if so, to what degree, afollow-
up task force to the one on ‘future visions' set up expressly for thistask at the
annual conferencein 2003 under thetitle “ strategic planning group” (SPG) will
promote new proposals that go beyond the original program of TC207. Such
topics may grow inimportance, asintegrating standard work (for instance, with
guality standards) and sustainability issuescome up that go beyond environmen-
tal aspects. Then performance evaluation and reporting approaches that are
restricted to the environment might be, of course, too short-sighted, to whatever
degree they may have assimilated justified criticism. That cannot be applied as
criticism to SO 14031, but doesindicate that there are other initiatives outside
ISO TC 207 (some of them from NGOs), such asthe Global Reporting Initiative
(GRI), pursuing quasi standardizations, inthiscase sustai nability reporting, with
success. Thusthereisafruitful competition of ideasand initiatives, about which
a decision will yet be made as to which is the most sustainable form of
performanceeval uation and reporting. | SO 14031, though —perhapsfor thevery
reason of its original appearance, which did deserve criticism, may well
represent an indispensable yardstick for theoretical/conceptional and practical
improvements of what sustainability oriented performance eval uation and cor-
responding eco-integrated information and reporting systems (Krcmar, 2000;
Treibert, 2001) in sustainable enterprises of the 21% century (Seifert, 1999) can
achieve.

Anyway, the EU-Commission has only recently released a recommendation
concerning EMASII (summer of 2003), calling for environmental performance
indicatorsin support of this performance oriented European scheme, referring
explicitly to the |SO 14031 EPE standard.

Therecent call (January 2004) for aninternational vote on arevision processfor
ISO 14031 shows the international interest in an improvement of this unique
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global performance standard, which could benefit from some conceptional
discussions and based on some remarkabl e application experience gained with
it worldwide (illustrated here by German ones) since its release at the turn of
1999/2000.
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Chapter I 1

LifeCycle Assessment
Databasesas
Part of Sustainable

Development Strategies.
The Example of Ecoinvent

Roland Hischier, Swiss Federal Laboratories for Materials Testing &
Research, Switzerland

Paul W. Gilgen, Swiss Federal Laboratories for Materials Testing &
Research, Switzerland

Abstract

This article describes the importance of standardized, comprehensive and
up-to-date life cycle inventory (LCI) databases for implementing policies
that point towards sustainable development (SD). Taking present-day
Swiss politics as an example, this article shows the interrelations among SD,
an integrated product-policy (IPP) and a comprehensive LCI database. For
this reason, the Swiss government states in its report on SD that IPP is one
of the measures that will be put into practice as new instruments for fiscal
policy. As it is essential to be able to calculate real existing value-added
chains to arrive at a real application of the IPP concept, the creation of a
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Swiss competence centre for LCI data is one of the different measures
foreseen for the application of IPP. Therefore several LCA institutes within
the ETH domain of engineering institutions along with the Swiss Federal
Research Station of Agroecology and Agriculture and several Swiss offices/
agencies founded the Swiss Centre for Life-Cycle Inventories called
ecoinvent.

I ntroduction

Onecandiscern several successive stagesover thedevel opment of environmen-
tal politics. Environmental thinking had aheyday in the 1960s with the appear-
ance of thefirst ecological NGOs — regarded by industry mainly as people that
disturb their work, and thus peopleto berejected for their ideasand convictions.
Thereforethis epoch is nowadays|ooked back on asthe age of “confrontation”.
Inthe’ 70s, when therecession hitindustry, ecol ogical thinking wasmainly seen
asaconstraint that costsalot, but returnsalittle, and therefore, in an ecol ogical
sense as well as in economic history this period can be associated with
“recession”. This often unfounded impression of ecology as an additional cost
factor did not change until the end of the ' 80s/the beginning of the ’90s — and
there especially at the summit in Rio in 1992, where the word “ sustai nability”
started to be used instead of “ecology” . This changein terminology reflected a
shiftinindustry from astance of rejecting everything that detractsfromthemain
goal (i.e., earning money) to a broader, more cooperative form of politics, for
example, inrelationto one’ sneighbourhood, and one’ sgovernment at itsvarious
levels (from the municipal up to the federal) and to NGOs.

Principles of Sustainable Development

L ooking back in history shows that the principle of sustainable development is
much older than Rio '92. Conceptually, it was developed in the early 18th
century, when population growth and industrialization had increased pressureon
the resource wood to an extent that threatened further supply. Hans Carl
Carlowitz claimed in 1713 in Sylvicultura Oeconomica that “ (...) man mit dem
Holtz pfleglich umgehe, und wie eine sothane Conservation und Anbau des
Holtzes anzustellen, dass es eine continuirliche, bestandige und
nachhaltende Nutzung gebe” (Carlowitz, 1713, quoted in Grober, 1999).
Actually, sustainable development has a much broader meaning, including and
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bringing into balancenot only ecology, but al so sociology and economics. Inthe
famous “Brundtland Report” (WCED 1987), sustainable development is de-
scribed as being a development that is able to meet the needs of the present
generation without resulting in restrictions that would keep future generations
from meeting their respective needs. In fact, this description shows the most
important aspect of the whole philosophy behind the expression “sustainable
development” — the inter-temporal contract between successive generations.

Such alofty political goal should not go undocumented; it should berecorded at
amorerealisticlevel —thelevel of theconstitution. The Swisspopulation agreed
in 1999 on a completely revised and updated constitution — put into force on
January 1, 2000 —whereright in Article 2 it is written that:

Article 2 Aims

1. The Swiss Confederation shall protect the liberty and rights of people and
safeguard the independence and security of the country.

2. It shall promote the common welfare, the sustainable development, the
internal cohesion and the cultural diversity of the country.

3. It shall seek to guarantee the greatest possible equality of opportunity.

4. It shall commit itself to supporting the long-term preservation of natural
resources and in favour of ajust and peaceful international order. (Swiss
Constitution 1999, English edition, see www.admin.ch)

Further on in the new Swiss constitution, it is written in the part about
environment and spatial planning:

Article 73 Sustainable Development

The Confederation and the Cantons shall work to establish a
lasting equilibrium with nature, in particular enhancing both its
capacity to renew itself and the way it is used by man. (Swiss
Constitution 1999, English edition, see www.admin.ch)

Looking beyond Switzerland to neighbouring countries, one sees that the
principleof “sustainability” isanchored for exampleinthe German constitution
(Art. 20), although not in such a central position as in the Swiss constitution.

In Switzerland, thegovernment started to act within the principl e of asustainable
development culminating with the report of the Swissgovernment entitled“ The
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Sustainable Development Strategy 2002” (Swiss Federal Council, 2002). The
guiding idea of thisreport isthat the Swiss government recognized sustainable
development as a political field that deals entirely with guaranteeing future
development, and thereforetakeson ecol ogical, economic and social challenges,
and implements them in equal parts. Based on this, the main characteristics or
cornerstones of this strategy of the Swiss government can be summarized as
follows:

e An emphasis on an equilibrium among the three pillars of sustainable
development (economy, society, environment)

* A fundamentally wide-ranging strategy — not confined to just a few very
specific policy areas

. Practical and result-oriented measures, in the sense of a specific plan of
action

J The involvement of cantons, municipalities, civil society as well as the
private sector

In order to put theory into practice, the report referred to 22 different measures
in 10 different fields of application — these fields were: economic policy and
public services/financial policy/education, research and technol ogy/social cohe-
sion/ health/environment and natural resources/spatial and settlement devel op-
ment/mobility/development cooperation and the promotion of peace/methods
and instruments.

One of the most important instruments planned for in the total of 22 measuresis
Measure #4 in the field of “financial policy”: the introduction of an integrated
product policy (IPP).

Principles of Integrated Product Policy

Toward the end of the 1980s/beginning of the '90s, the OECD and other
organizations started to realize that the product had to be a central part of
environmental policy. But not until 1997 did integrated product policy (IPP)
appear as an expression used by the European commission. |PP stands for a
policy that deals in a comprehensive manner with products (both goods and
services). Thus, | PP takes into consideration the whole life cycle of a product
— planning, production, use and disposal — and integrates economic, social and
ecological aspectsacrossthewholecycle. In Figure 1, the different elements of
an |PP arerepresented. To put it simply, PP isthe application of the principles
of sustainable development to a product-oriented policy.
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Figure 1. Different elements of an integrated product policy IPP
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Source: Gilgen, 2002

Since 1999, I PP has been recognized as an essential concept for the implemen-
tation of sustainable development, and in 2000 the Swiss EPA published afirst
status report on the integration of PP into Swiss policy.

Withinthe sustai nable devel opment strategy of the Swissgovernment, | PPisjust
one of the instruments chosen to ensure that the principles of sustainability are
put into practice for goods and services, for example, by establishing a frame-
work based on the principles of sustainable devel opment, the Swiss authorities
wouldliketo guidethedemand side (public and private) inthedirection of goods
that meet high environmental, economic and social standards. This means that
products or services have to comply with such high standards throughout all
phases of their life—from their planning, to production and use, until their final
disposal. Thereforethe principles of PP haveto beimplemented into all stages
of policiesrelatedto products. Thus, criteriaor instrumentshaveto bedevel oped
for all different areas that are relevant to the implementation of 1PP that will
make measurement possible, representing all three dimensions of sustainability
and therefore will support such implementation.

In the present version of the technical documentation of the strategy paper
(IDARIo, 2002), seven different measures are defined for successful implemen-
tation of IPPin Swiss policy:

1. Law on parliamentary business/administration internal rules — adding
ecological aspectsto the already existing policies and rules.
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2. Research—Further development of the methodol ogical know-how aswell
as the instruments for the development and the application of IPP.
Evaluation of already existing instruments.

3. Centre of Competence for Life Cycle Assessment — making available
ecological data of high quality for establishing quantitative life-cycle
analyses and respective assessments. Creation of basis for calculation of
external costs, grey energy or product LCA.

4.  Public procurement —integration of ecological and social aspectsinto all
processes of public procurement by creating for example the legislative
basis and establishing adequate tools and instruments.

5. Agriculture—LCA of food production, in combination with economic data
and examination of the ecological and economic aspects of sustainability.

6. Product stewardship — establishing a system along with a catalogue of
measures concerning an extended stewardship of producers covering not
only production and disposal (extended producer responsibility) but alsothe
preliminary supply chain (supply chainresponsibility).

7. Controlling — Development and introduction of a controlling system —
starting with recommendati ons concerning sustai nabl e construction.

The importance of the above-mentioned Measure #4, “Public procurement
function,” for example can be represented by the annual expenses incurred by
the Swiss confederation, cantonsand municipalitieson the order of CHF 40,000
million—for CHF 12,000 million of whichthe confederationisresponsibleitself.
Thus, the potential for green procurement isreally important. Examples of other
measures can be found as well —for example for Measure #2, “ Research,” with
the“ Augsburg Material declaration” (Strizker, 2002), whichisjust oneexample
of theinclusion of the principles of sustainable development by | PP.

In other words, this means that for areal application of IPP, it isessential to be
able to calculate completely and in a conclusive manner real existing (not just
typical) value-added chainsby the use of completeand reliabledata, all of which
have been subjected to quality control. Otherwise, itisnot possibleto createthe
indispensable basis for a credible integrated product policy (IPP). Thus, Mea-
sure #3, “Centre of competence for life cycle assessment,” isreally a crucial
factor within a successful start of the principle of IPP. And just such a centre
has been established in Switzerland in the form of the “ Swiss Centre for Life
Cycle Inventories’ chaired by EMPA.
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Swiss Centre for Life Cycle Inventories
and |ts Database Ecoinvent

Toward the end of the 1990s, several LCA institutes in the ETH domain (the
Swiss Federal Institutes of Technology (ETH) ZUrich and Lausanne, the Swiss
Federal Laboratories for Materials Testing and Research (EMPA) St. Gallen
and DUbendorf, the Paul Scherrer Institute (PSI) Villigen, and the Swiss Federal
Institute for Environmental Science and Technology (EAWAG)) aswell asthe
LCA Department of the Swiss Federal Research Station for Agroecology and
Agriculture (FAL) in ZUrich agreed on a close cooperation. Together with the
SwissAgency for the Environment, Forestsand L andscape (SAEFL or BUWAL
in German), the Swiss Agency for Energy (BFE) and other agencies jointly
founded the Swiss Centre for Life Cycle Inventories. Its steering committee,
chaired by Dr. X. Edelmann, a member of the board of EMPA, launched the
ECOINVENT 2000 project, which aimsto establish a harmonized, revised and
updated Swiss national LCI database — the database ecoinvent.

The database ecoinvent consists of average life cycle inventory datafor ahuge
number of materials, energy systems, transport systems, waste disposal systems,
and so forth. Due to the fact that most value-added chains do not stop at the
frontiers of acountry, such alife cycle inventory database cannot be limited to
one’'s own country — that is, the database ecoinvent will contain specific
electricity mixesfor almost all European countries. Likewise, theworld needsan
internationally accepted standard for databases, contai ning national andinterna-
tional compatible database content in a uniform presentation.

Ecoinvent: Information System for the
LCA Community

But ecoinvent ismuch morethan just acollection of life cycleinventory datafor
the Swiss user of thisinstrument —it isactually awholeinformation system for
the LCA community. Thus, ecoinvent meansalso aclearly defined and compre-
hensive data exchange format for the exchange of LCI and LCA information
among different users or systems. This format has been established in XML
technology, makingit platformindependent and flexiblefor further devel opment,
and so forth. The central database has an architecture allowing for very fast
calculation of several thousands of datasets by matrix inversion. And lastly, the
user does not need any special software — access to the database is through a
Web interface, and thus a simple Web browser is sufficient.
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Further information about the technology and content of this database can be
found in the next chapter of this book.

Similar Activities Abroad

Outside Switzerland aswell, similar activities are going on. Therefore, bearing
in mind the great importance of |PP as one part of the plan to put the principle
of sustai nabledevelopment into practice, the European commission proposed the
following in October 2002 (ENDS, 2002):

“The European Commission should propose a new framework
directive outlining minimum requirements for environmental prod-
uct (type Ill) declarations or EPDs, an extensive report ordered
by the EU executive has recommended. EPDs are product profiles
that use life cycle analysis to provide an environmental assess-
ment of individual goods. They offer an alternative to other forms
of ecolabelling in assisting green procurement practices.

The Commission should also support the creation of a “ harmonised
European life cycle analysis database”. This would supply data
for product declarations, possibly joining up with the UN envi-
ronmental programme, which is already involved in this area. (...)
In addition, the EU executive could stimulate demand for EPDs by
including details of these in guidelines on European public
procurement.”

Tappingintoitscontactsoutside Switzerland, thenewly created SwissCentrefor
Life-Cyclelnventoriesissharing theexperienceit hasgained from the ecoinvent
2000 project with several national initiatives (e.g., in Germany or the United
States of America) as well as with international initiatives (e.g., the COST
Action 530, the UNEP-SETAC Life-Cycle Initiative, or therecent efforts of the
European Joint Research Centreinlspra(ltaly)). Furthermore, the Swiss Centre
for Life-Cycle Inventories is a project partner in several proposals of the 6"
Framework Programme of the European Commission. The goal of all these
activitiesis, first of all, to take part in the international harmonization effortsin
the area of life cycle assessment. Currently, the main weakness preventing
wider application of thisinstrument is the present state of the art — a state that
still contains several areas where no clear standard has yet been established
(e.g., data exchange format, dataset content, the impact assessment method,
etc.).
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Figure 2. Interrelations among sustainable development, integrated product
policy and life cycle inventories

sustainable

Development

Life Cycle Inventories

Besidesthese more methodical efforts, several members of the Swiss Centrefor
Life-Cycle Inventories are involved in ongoing/planned LCI data collection
proj ectsof specific sectorsor futuretechnol ogieswithin asector. These projects
will make updating and expansion of the data content of the ecoinvent database
possiblein the future.

Conclusions

If our society isinterested in making sustai nable devel opment more than amere
theoretical concept, and it is to be applied in the form of an integrated product
policy (IPP) in political decisions, then all actors in this framework require
reliable facts and figures as the indispensable basis for their actions — because
the motto applies in this domain as well that “what is not measurable is not
manageable” . This means nothing else than what has been shown in Figure 2 —
lifecycleinventories, | PP and sustai nabl e devel opment areinterconnected from
the bottom up as well as from the top down.

Out of thisinfusiblelinkage of sustai nabledevel opment, integrated product policy
and life cycle inventories the high strategic relevance of the latter can be
deduced: Without life-cycle inventories there will be no sustainable develop-
ment.
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Chapter |11

Ecoinvent Database:

Quality Control and

User Interfaces for a
Web-Based Life Cycle
Assessment Database

Rolf Frischknecht, Centre for Life Cycle Inventories, Switzerland

Abstract

In late 2000 the project ecoinvent 2000 was officially launched. Several
Swiss Federal Offices and research institutes of the ETH domain agreed on
a joint effort to harmonise and update life cycle inventory (LCI) data for
its use in life cycle assessment (LCA). Life cycle assessment is a technique
for assessing the environmental aspects and potential impacts associated
with a product or service from resource extraction, manufacturing and use
to final disposal.

| ntroduction

In order to accommodate LCl data a central database has been developed
building on past experiences with alarge network-based L Cl database built up
at ETH Zurich. The ecoinvent database comprises LCI data from the energy,
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transport, building materials, wood, chemicals, paper and pulp, waste treatment
and agricultural sector. Furthermore, several actual and widespread impact
assessment methods such asthe Danish EDIP 1998, the Dutch Eco-indicator 99
and the CML characterisation scheme 2001, the Swedish EPS 2000 or the Swiss
ecological scarcity 1997 are implemented.

Quality guidelines are established in order to ensure acoherent data acquisition
and reporting across the various institutes involved. Aspects that require a
harmonised procedure comprisethereporting of pollutants(e.g., heavy metals),
the modelling of electricity consumption, the system boundary definitions, the
reporting and quantification of data uncertainty, the treatment of transport
service requirements, the naming of processes and elementary flows and so
forth.

The content of the database is publicly available via the Internet
(www.ecoinvent.ch). Processes as well as impact assessment methods are
documented with the help of meta- information and flow data (unit process raw
data and LCI results). The structure of the data format takes pattern from the
I SO/TS 14048 datadocumentation format. The Web interfaceallowsfor an easy
as well as a sophisticated search for processes, elementary flows and impact
assessment methods. M eta-information and flow data can easily be downloaded
and imported into commercial LCA software. Data exchange between project
partner institutes and between the database and its clients is based on XML
technology.

M otivation and Problem Setting

Up to now, several public Life Cycle Assessment (LCA) databases exist in
Switzerland, partly covering the same economic sectors (Frischknecht et al.,
1994, 1996; Gaillard et al., 1997; Habersatter et al., 1996, 1998; Kiinniger &
Richter, 1995). However, life cycleinventory datafor a particular material or
process available from the databases often do not coincide and therefore the
outcome of an LCA is (also) dependent on the institute working on it. Further-
moretheeffortsrequired to maintain and update comprehensiveand high quality
L CA-databases are beyond the capacity of any individual institute.

Atthesametime, LCA getsmore and more attention by industry and authorities
asoneimportant tool for example, integrated product policy, technology assess-
ment or design for the environment (see Chapter 1V). In parallel with this
increasing trend in LCA applications the demand for high-quality, reliable,
transparent and consistent LCA data increased as well. Only a few publicly
available L Cl databasesfulfil these criteriaand most of them were publishedin
the *90s.
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Goal of Ecoinvent 2000 Project

That is why LCA institutes in the ETH domain (Swiss federal Institutes of
Technology (ETH) Zurich and Lausanne, Swiss Federal Laboratories for
Materials Testing and Research (EMPA) St. Gallen and Dubendorf, Paul
Scherrer Institute (PSI) Villigen, and the Swiss Federal Institute for Environ-
mental Science and Technology (EAWAG)) aswell asthe LCA department of
the Swiss Federal Research Station for Agroecology and Agriculture (FAL) in
ZUrich agreed on a close cooperation. Together with the Swiss Agency for the
Environment, Forests and L andscape (SAEFL or BUWAL), the Swiss Agency
for Energy (BFE) and other agenciesand Swissfederal offices, they founded the
Swiss Centrefor Life Cycle Inventoriesinitiated by Prof. Dr. K. Hungerbuhler,
ETH Zdrich. Its steering committee, chaired by Dr. Xaver Edelmann, member
of the board of directors of EMPA, launched the project ecoinvent 2000, which
aims for a harmonised, revised and updated Swiss national LCl database. The
database will comprise LCI datafrom the energy, transport, building materials,
chemicals, paper and pulp, waste treatment and agricultural sectors. The tasks
are distributed according to the expert knowledge of the partners (Table 1).

Table 1. Database content, responsible institutes and their partnersin LCI
data compilation

Database content Rmpqng ble Partners
Institute

Energy Supply

Fuels PSI ESU-services

Heat production

Electricity production
Plastics
Paper and Board .
Basic Chemicals EMPA SG Doka Okobilanzen,

Oko-science
Detergents
Waste treatment services
Metals
Wood
o ) EMPA Dii

Building materials
Basic chemicals
Transport services ETHZ UNS
Basic chemicals ETHZ ICB
Agricultural products and FAL / EAT
processes
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A large, network-based database and efficient calculation routines are required
for handling, storage, cal culation and presentation of dataand are developed in
the course of the project. These components partly take pattern from preceding
work performed at ETH Zirich (Frischknecht & Kolm, 1995).

The Basic Structure of the Ecoinvent
Database System

The ecoinvent database system consistsof thefollowing components(Figure 1):
central database,

calculationroutines,

editor,

administrationtool,

guery tool,

data (exchange) format, and

local databases.

N o gk owbdpR

Ad 1. Thecentral database containslife cycleinventory dataon energy systems,
transport systems, waste treatment systems, chemicals, building material's,
and so forth, and life cycle impact assessment methods such as the Swiss
Ecological Scarcity 1997, Eco-indicator 99 or the CML characterisation
scheme 2001. The database is located on a server and accessible via the
Internet.

Ad 2. Data will be supplied by the partner institutes as non-terminated unit
processes. The computation of cumulative inventory resultsis performed
with powerful calculation routines related to the central database. Unit
process raw data as well as LCI results will include (cumulative) uncer-
tainty ranges.

Ad 3. The local administrators use the editor to create new datasets and to
change, complete or del ete existing datasets. The editor administratesthe
dataset names (viaadirect link to the central database, where the index of
dataset names is placed), ensures the use of the actual list of names when
compiling new inventoriesand includesaunit converter. Theeditor actsas
the interface between the local administrator and the central database and
generatesfilesin the ecoinvent dataformat (named EcoSpold, see below).

Ad 4. The administration tool supports the integration of datasets delivered by
the cooperating institutes into the central database. It helps to verify the

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



Ecoinvent Database 29

Figure 1. Basic structure of ecoinvent 2000 database system
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completeness of datasets, calculates inventories and (normalised and
weighted) category indicator results and ensures the accessibility for
clients respecting the users' rights.

Ad 5. The Query tool is used to interrogate the database and to download
datasets from the central database. It enables the search for individual
processes, for processes of a certain economic sector (e.g., transport or
energy sector) or for datafrom acertain institute. General information (so-
called meta-information) about the processes (technol ogy, age, geographic
coverage, etc.) is accessible to everybody whereas the quantitative LCI
data are only accessible for registered ecoinvent members (clients).

Ad 6. The data exchange format lists all data fields that need to be completed
when data are imported into the central database. It has evolved from the
international SPOLD data exchange format (Weidema, 1999) and takes
patternfromthecommitteedraft of theinternational technical specification
I SO/TS 14048 (International Organizationfor Standardization (1SO), 2001).
Some of the data fields are mandatory; that is, information must be
provided. Among other features, the data exchange format allows for
specifying upper and lower estimates (or the 95% standard deviation) as
well asthe probability distribution (e.g., lognormal).

Ad 7. Commercially available LCA software such as Emis, Gabi, KCL-eco,
SimaPro, Regis, Team and Umberto are used as local databases. These
local databases are suited for animplementation and use of ecoinvent data
v1.0. The ecoinvent data (exchange) format is recommended for that
purpose.
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In the next two sections two aspects of the ecoinvent 2000 database system are
highlighted. One coversthe quality guidelinesfor life cycle inventory analysis
performed within ecoinvent 2000. The other one describes certain aspects of the
Web interface (Query tool).

Quality Guidelines for Ecoinvent Data

I ntroduction

The creation of one central life cycle assessment database requires a high
degree of coordination and harmonisation. In the following section several
harmonisation issues are listed and described. Besides structural aspects and
naming conventions, content-related aspects have been discussed and unified.
This guarantees a maximum degree of consistency of process data availablein
the database.

Structural Aspects and Naming Conventions

Theinventory of aunit processisdividedintoitsinvestment (including disman-
tling) and the operation phase. Thereby the entire investment necessary to run
for instance afuel cell combined heat and power unit is evenly spread over the
expected lifetime production. For instance, “1 kWh electricity, at fuel” cell
requires atiny share of “1 unit fuel cell, 1.5kW_".

Co-production processes such as the above-mentioned fuel cell, which delivers
electricity and heat, are stored as such in the database (i.e., before allocating
inputs and outputsto their co-products). In order to be ableto attribute acertain
share of requirements and burdensto each of the co-products, allocation factors
aredefined and stored additionally. Thisprocedureallowsfor aflexibleand easy
handling (and change, if necessary) of allocation factors.

Any process is defined by the four data fields “name,” “unit,” “location” and
whether itisan “infrastructure process’ or not. For infrastructure processes, the
investment (and dismantling) requirementsand emissionsarereported, contrary
tothe other processeswhere only operational requirements (including ademand
for a share of the infrastructure process) are reported. The process name is
created according to the following scheme (see also Table 2):

1. Name of the product/service; production process or processed product;
level of treatment

LI
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Table 2. Examples of process names used in ecoinvent data v1.0

Name Location | Unit Infrastructure-
Process
heat, natural gas, at industrial furnace >100kW RER MJ no
gypsum, at plant CH kg no
electricity, low voltage, production UCTE, at grid UCTE kWh no
" o .

_d|sposal . newspaper, 14.7% water, to municipal cH kg no
incineration

transport, airplane, freight GLO tkm no
nuclear power plant, pressure water reactor ;

1000MW DE unit yes

2. Additional description (if available), separated by comma and in the
following fixed order: sum formula; site (or place of origin); company;
importsincluded or not, and so forth.

3. Level of valuechain(e.g., “at plant,” “at regional storehouse”) or destina-
tion (especially for wastes, e.g., “to waste incineration,” “to landfill”).

For an unequivocal identification of elementary flowstherearerequired slightly
different datafields, namely: name, unit, category and subcategory. The names
of elementary flows take pattern from the structure developed in the SETAC
working group on data quality and data availability (Hischier et al., 2001).
Category and subcategory are used to describe the compartment (air, water, soil
and resources) and its specification (e.g., for air: stratosphere, high population
density, low population density, protected area and unspecified). Additionally,
long-term emissionsaredistinguished for processesthat arelikely toemit during
several thousands of years (such aslandfill sites, nuclear waste depositoriesand
overburdensat mining and milling sites).

Pollutants are reported only once and on the level of detail of the information
source. Thisavoids double counting and maintains the detailedness of informa-
tion. For instance, benzene, reported to beemittedtoair inahighly populated area
is registered under “benzene, air, high population density” but not under
“hydrocarbons, aromatic,” nor under “NMV OC, non-methane volatile organic
compounds, unspecified origin,” nor under “V OC, volatile organic compounds,
unspecifiedorigin”.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



32 Frischknecht

Content-Related Aspects

While structural aspects and naming rules arein many cases controllable by the
software, a consistent application of content-related rules is less straightfor-
ward. Nevertheless, clear rules are required in order to minimise differences
caused by individual, unsystematic choices of the LCI practitionersinvolved.

System boundariesare drawn based on expert knowledge and not based on fixed
rules such as mass or energy shares. If the emission of a pollutant must be
expected but no data are available, estimates are used in order to identify
whether or not this pollutant may be environmentally relevant.

Electricity issupplied on high, medium andlow voltagewithincreasing lossesand
investment requirements. Hence el ectricity demand of processes must belinked
tothecorrect (or most likely) voltage. The supply mix (aswell asthe export mix)
is calculated based on the domestic production plustheimports. In caseswhere
the electricity mix actually purchased deviates from the average supply mix of
anation (or region), such specific mixes(or particular power plant technol ogies)
are used.

Standard transport distances are applied for materials such as steel, cement,
basic chemicals and so forth in case the exact distances are unknown. A similar
approach is chosen for waste treatment processes. If no particular information
is available, standard waste treatment processes defined per material are
applied. It is supposed that inert materials go to landfill, plastics and paper are
incinerated and metals are recycled.

Allocation is a ubiquitous issue that calls for a harmonised approach. A cutoff
approach is used for recycled materials and for by-products (outputs with no
economic value that are not sent to waste treatment but are used in other
processes). No burdens and no requirements of a preceding process chain and
of a process are allocated to the recycled materials and by-products, respec-
tively. On the other hand no benefits are granted for any subsequent use of
recycled material or by-product. No fixed prescriptions are made for joint
product allocation (co-products) except that system expansion (especially the
“avoided burden” concept) is not recommended.

Fossil and renewable carbon are distinguished for CO,-, CH,- and CO-
emissions. For renewabl e energy sources and materials an equal amount of CO,
isregistered as aresource consumption according to the binding capacity of the
corresponding crops. Carbon that isemitted as CO is considered when cal cul at-
ing CO,-emissions. On the other hand, CO will get aglobal warming potential
assuming its subsequent conversion to CO,,.

Uncertainty of flow data is quantified on the level of unit processes. If
uncertainty is not known (because not stated in the sources used or because not
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known by the company providing the data) a standardised procedureis used for
estimations. A dataquality matrix hasbeen devel oped that takes patternfromthe
pedigree matrix published by (Pedersen Weidema & Wesnaes, 1996). Scores
from 1 to 5 are given for reliability, completeness, temporal correlation, geo-
graphical correlation, further technological correlation and sample size. Fixed
uncertainty factors are attributed to each of the scores and an additional basic
uncertainty is attributed to categories of exchanges (such as electricity and
thermal energy consumption, groups of combustion emissions, waste treatment
requirements and the like). In most cases alognormal distribution is assumed.
With the help of these standardised uncertainty factors, the geovariance is
determined for each individual exchange in the unit processes.

Web Interface for the Ecoinvent
Database

I ntroduction

The content of the ecoinvent databaseis publicly available viathe Internet. For
that purpose a Web site is created that allows for efficient searching in the
database. Guestswill beableto exploreall meta-information of all unit processes
stored in the database. Memberswill additionally have the opportunity to check
flow data of all unit processes (unit process raw dataaswell as L Cl and impact
assessment results), and to download process data and characterisation and
weighting factors of several impact assessment methods.

Database Search

The search for processes, elementary flows (resources and emissions) and
impact assessment methods can either be performed in an easy way or in an
advanced search (see Figures 2 and 3). The easy search checks the data fields'
name (English and German), and synonyms.

Furthermorethe database structure can be explored directly by listing categories
and, subsequently, subcategoriesand processes, elementary flowsand (parts of)
impact assessment methods.

The advanced search allows for a stepwise procedure by selecting one (or
several) categories, one (or several subcategories) and finally one (or more) unit
processes. Processes may aswell be searched with the hel p of the CAS number,
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Figure 2. Search mask for an easy search in the ecoinvent database

[Startpage]  [Database smarch]  [Shaw download basket]  [Logout]  [Helg]  [Doeutsche Wersion]
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Figure 3. Search mask for the advanced search in the ecoinvent database
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via a chemical formula or via the organisation that generated the dataset.
Processes found may then be ordered by process name or by category.

Dataset Documentation

A process, itsproductsanditslifecycleinventory dataaredocumented using the
ecoinvent dataformat (EcoSpold) with the following structure:

Metainformation
Process

Area ReferenceFunction, defining the product or service output to
which all emissions and requirements are referred.

Area TimePeriod, defining the temporal validity of the dataset.
Area Geography, defining the geographical validity of the dataset.
Area Technology, describing the technology(ies) of the process.

Area DataSetInformation, defining the kind of process or product
system, and the version number of the dataset.

Modellingandvalidation

Area Representativeness, defining the representativeness of the
data used.

Area Sources, listing the literature and publications used.
Area Validations, listing the reviewers and their comments.

Administrativeinformation

Area DataEntryBy, documenting the personin charge of implement-
ing the dataset in the database.

Area DataGenerator AndPublication, documenting the originator
and the published source of the dataset.

Area Persons, listing compl ete addressesof all personsmentionedin
a dataset.
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Flow data

Area Exchanges, quantifying all flows from technical systems and
nature to the process and from the process to nature and to other
technical systems

Area Allocations, describing and quantifying allocation procedures
and factors, respectively, required for multi-function processes.

Clientshavethe possibility to check the content of processesonline (see excerpt
in Figure 4). This helps to judge whether or not the process is of interest and
whether or not it is worthwhile to download the corresponding dataset. Links
within the html-documentsfacilitate the navigation.

Once a dataset is chosen for download, one or several datasets are converted
to one XML-file (XML: Extended Markup Language) and saved on the local
computer. XML schemes facilitate data exchange between different LCA
databases and software. It can easily be extended by LCA software-specific
requirements and upwards and downwards compatibilities pose no major prob-
lems.

Figure 4. Excerpt of online dataset documentation in ecoinvent data format

|Meta information
Process information
Reference function
name
localMame
infrastructureProcess
unit
categany
subCategory
localCategony
localSubCategany
amount

includederocesses

elactricity, medium voltage, production UCTE, at grid, UCTE, [xWh]

electricity, medium voltage, production UCTE, at grid, UCTE, [kWwh]
electricity, medium voltage, production UCTE, at grid, UCTE, [kWh]

electricity, medium voltage, production UCTE, at grid

Stromm, tittalspannung, Produktion UCTE, ab Nelz

ng

ki

electriciby

supply mizx

Elektrizitit

“arsorgungsmix

1

crade to bushar emissions, including construction, operation and dismantling of power plants

infrastructureincluded YES

dataseRelatesT oProduct YES

Geography elactricity, medium voltage, production UCTE, at grid, UCTE, [kWh]

locatlon UCTE

Technology elactricity, medium voltage, production UCTE, 2t grid, UCTE, [kWh]

taxk averags power plant technologies

Time period electricity, medium voltage, production UCTE, 2t grid, UCTE, [kWh]

datavalidForEntire Period WES

Startyear 1950

andyaar 1995 =l
& [T [ et v
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Outlook

The software system presented in this chapter was completed in spring 2002.
L Cl datasetsand life cycle impact assessment methods were imported until end
of 2003. First experience, especially concerning decentralised L Cl data acqui-
sition using common quality guidelinesand their feedinginto acentral database,
has been gained with very promising results.

The size of the economic part of the matrix (more than 2'500 unit processes)
poses a real challenge for the project team in terms of database response,
computation time aswell as harmonisation of naming and methodol ogy and co-
ordination of work.

The online interface of the database facilitates the compilation of LCI datafor
specific studies and projects. LCA practitioners may search for appropriate
datasets with the help of online meta-information available for each individual
dataset. They may as well download datasets they are interested in. The use of
XML technology for dataset documentation facilitates the import of data into
commercial LCA software tools and the data exchange between the ecoinvent
institutes. Variations of the data exchange format are possible thanks to the
flexibility of the XML technology. Thisshould further enhancethe acceptability
of thisformat in the LCA community.

Quality-controlled LCI data with the reference year 2000 are available on the
Internet since late 2003. They can be used for many basic commodities and
services (such as energy supply, transportation and waste treatment services,
building material's, wood products, chemicalsand agricultural products) that are
part of most LCI process networks.

Refer ences

Frischknecht, R., & Kolm, P. (1995). Modellansatz und Algorithmus zur
Berechnung von Okobilanzen im Rahmen der Datenbank Ecoinvent. InM.
Schmidt & A. Schorb (Eds.), Stoffstromanalysen in Okobilanzen und
Oko-audits (pp. 79-95). Berlin Heidelberg: Springer-Verlag.

Frischknecht, R., Bollens, U., Bosshart, S., Ciot, M., Ciseri, L., Doka, G., Dones,
R., Gantner, U., Hischier, R., & Martin, A. (1996). Okoinventare von
Energiesystemen: Grundlagen fur den Okologischen Vergleich von
Energiesystemen und den Einbezug von Energiesystemen in Okobilanzen
for die Schweiz. Vol. 3, Gruppe Energie - Stoffe - Umwelt (ESU),
Eidgendssische Technische Hochschule Zirich und Sektion

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



38 Frischknecht

Ganzheitliche Systemanalysen, Paul Scherrer Institut, Villigen, Bundesamt
fur Energie (Eds.), Bern. www.energieforschung.ch.

Frischknecht, R., Hofstetter, P., Knoepfel, I., Dones, R., & Zollinger, E. (1994).
Okoinventare fiir Energiesysteme. Grundlagen fir den Okologischen
Vergleichvon Energiesystemen und den Einbezug von Energiesystemenin
Okobilanzen fir die Schweiz. Vol. No. 1, Gruppe Energie - Soffe -
Umwelt (ESU), Eidgendssische Technische Hochschule Zirich und
Sektion Ganzheitliche Systemanalysen, Paul Scherrer Institut Villigen,
Bundesamt fur Energie (Eds), Bern.

Gaillard, G., Crettaz, P., & Hausheer, J. (1997). Umweltinventar der
Landwirtschaftlichen Inputsim Pflanzenbau. FAT-Schriftenreihe No. 46,
Eidg. Forschungsanstalt fur Agrarwirtschaft und Landtechnik (FAT),
Tanikon.

Habersatter, K., Fecker, |., Dall*Acqua, S., Fawer, M., Fallscheer, F., Forster,
R.,Maillefer, C.,Ménard, M., Reusser, L., & Som, C. (1996). Okoinventare
fur Verpackungen. Schriftenreihe Umwelt No. 250. Bern: Bundesamt fir
Umwelt, Wald und Landschaft.

Habersatter, K., Fecker, |., Dall*Acqua, S., Fawer, M., Fallscheer, F., Forster,
R.,Maillefer, C.,Ménard, M., Reusser, L., & Som, C. (1998). Okoinventare
fur Verpackungen. Schriftenreihe Umwelt No. 250, 2. Bern: Bundesamt
far Umwelt, Wald und Landschaft.

Hischier, R., Baitz, M., Bretz, R., Frischknecht, R., Jungbluth, N., Marheineke,
T.,McKeown, P., Oele, M., Osset, P., Renner, I., Skone, T., Wessman, H.,
& de Beaufort, A.S.H. (2001). Guidelines for consistent reporting of
exchanges from/to nature within life cycle inventories (LCI). Int. J. LCA,
6 (4), 192-198. Landsberg.

International Organization for Standardization (1SO). (2001). Environmental
management - life cycle assessment - Data documentation format.
Technical Specification |ISO/DTS 14048 Geneva.

Kiunniger, T., & Richter, K. (1995). Okologischer Vergleich von
Freileitungsmasten aus Impragniertem Holz, Armiertem Beton und
Korrosionsgeschitztem Stahl. DUbendorf: EMPA.

Pedersen Weidema, B., & Wesnaes, M.S. (1996). Data quality management for
lifecycleinventories- Anexampleof using dataquality indicators. Journal
of Cleaner Production, 4(3-4), 167-174.

Weidema, B.K. (1999). SPOLD ’'99 format - An electronic data format for
exchange of LCI data (1999.06.24). www.spold.org.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



Organisation Models and Information Systems for OPUS 39

Chapter |V
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Germany

Abstract

Environmental protection in companies gains higher importance as the
demand for information on environmental performance is rewarded by
society, market and policy makers. Additive environmental technologies
encounter increasing ecological and economical borders. Production-
integrated measures for environmental protection are much more efficient
and sustainable. Such measures extend over inner enterprise and enterprise
spanning order processing and value chains. They open up numerous
possibilities for product and process innovation by combining ecological
and economical potentials. The research project OPUS provides solutions
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for the organization of product-development and production-processes in
and between companies under environmental aspects. Parts of those
solutions are information technologies and information systems that support
the processes within a company and over the entire logistical network. The
development of methods, models and prototypes within the project is based
on the processes of construction, process planning, production planning
and control, production scheduling, balancing and controlling and
intercompany environmental management. Results were applied, evaluated
and optimised in different companies out of the branches of machine
building, aircraft building, chemical industry, electronic industry and
software development for industrial fields of application.

General Structure of the Project

The purpose of the OPUS project isto develop concepts of IT and information
management with the objective of integrating environmental protectioninto the
business processes of enterprises. The business processes cover the whole
range of the company-related order processing (Figure 1).

The examined topics were supplemented by intercompany aspects of integrated
environmental protection external to the enterprise, in particular with regard to
the management of material flows.

The research work was carried out in close collaboration of the following
institutes:

. Institute for Technology Management (IAT), University of Stuttgart
(project coordination),

. Fraunhofer Institute for Industrial Engineering (IAO), Stuttgart,
. Research Institute for Rationalisation (FIR) at the RWTH Aachen,
. Fraunhofer Institute for Production Technology (IPT), Aachen,
. Department of Production Management, University of Bremen,

. Laboratory for Machine Tools and Production Engineering (WZL) at the
RWTH Aachen.

The integrated approach to support environmental protection needs to address
aspectsof organizationandinformation. Duetothis, aparallel examination of the
fields of organization and information was chosen as a central approach of the
project work.
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Figure 1. Order processing in enterprises
Production .
: Work planning Accounting &
Design scheduling and control Controlllngg
control SYSIETS

Product

Order

Inthe organization field the main purpose of the investigation wasto determine
precisely which changes in the organization of order processing must be
established in order to achieve the integration of measures designed to protect
the environment. It was decided to place the focus on issues of process
organization.

Theinformation field focused on the environmental ly relevant information that
has to be gathered and then exchanged between the individual business pro-
cesses in order to ensure that due regard is taken of potential impacts on the
environment during the processing of orders.

The project work was targeted at a modular approach in the formulation of
solutions. One advantage was that the results obtained are suitable for integrat-
ing environmental protectionintoindividual businessprocesses. Another advan-
tage was that the concepts that were developed could also be combined freely
with each other.

Integration of the concepts was achieved by the development of an integrated
organization and information model. Thismodel depictsacoherent overview of
all thestepsinvolvedin decision-making andimplementation of order processing
that takes environmental issues into account aswell astheinformation that has
to be exchanged. The modular structure of the project results is depicted in
Figure 2.

The concepts devel oped within the OPUS project for an integration of environ-

mental protectioninto order processing within enterpriseshave since been tested
and optimisedinindustrial practice, involving thefollowing companies:
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Figure 2. Modular approach in OPUS on the basis of an integrated
organisation and information model

Integration base
Q1 and Q2

J Battenfeld GmbH, Meinerzhagen,

J Deutsche Castrol Industriedl GmbH, Hamburg,

J DaimlerChrysler Aerospace Airbus GmbH, Bremen,
e infor businesssolutionsAG, Karlsruhe,

J Philips GmbH Bildrohrenfabrik u. Glasfabrik, Aachen,
e SCHOTT GLAS, Mainz,

e STAWAG Stadtwerke Aachen AG, Aachen,

*  TRUMPF GmbH & Co. KG., Ditzingen.

Conception of Work Packages

In accordance with the prescribed goals with regard to a holistic and integrated
approachthat areapplicabletoall linksinthe chain of order processing, themain
issues in OPUS comprise the following work packages (cf. Figure 2):

J Intercompany environmental management (AP1): The subject of this
work package is the development of methods and instruments that enable
theidentification of system boundariesand interrel ationshipsinthelogisti-
cal chain and the creation of corresponding models as well as enabling
mechanismsof environmentally-oriented intercompany collaborationtobe
identified and put into effect.
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. Design (AP2): This work package consists of concepts and mechanisms
for the systematic design of resource-saving products.

e Work scheduling (AP3): The task involved here is the development of
toolsto support the environmentally oriented generation of work plan.

. Production planning and control (AP4): The subject of this work
package is the creation of an architecture for environmentally oriented
production planning and control systemsin connectionwith proceduresand
methodsfor the environmentally efficient synchronisation and planning of
internal and intercompany flows of materials and energy as well as the
corresponding expansion of existing system approaches.

. Production and process control systems (AP5): This work package
deals with procedures which make it possible to coordinate material and
energy flows on the shop-floor level in such a way that, taking due
consideration of the technical operational parameters of the different
stages of production both upstream and downstream, the available re-
sources are utilised to the optimum extent. Thereby all kinds of emissions
resulting from the production process are, if technically feasible, either
avoided or reduced.

e Accounting and controlling (AP6): The task in this context is the
development of instruments for the generation and integration of envi-
ronmentally oriented accounting and indicators along the value-added
chain.

In OPUS the following overl apping themes al so contribute to the devel opment
of solutions:

*  The conception of an environmentally oriented organization model (Q1)
withtheaim of arriving at reference model s- consisting of task and process
models—for theimplementation of environmental ly-oriented processes of
order processing aswell asprocessesinvolved in product development and
manufacturing.

e The development of an infrastructure of communication and informa-
tion technology (Q2) with the aim of arriving at an integrative system
platform and formul ating the definition and design of internal andintercom-
pany communication channels.
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Overview of Results

The first stage in the conception of innovative techniques in intercompany
environmental management was to determine precisely where the potential for
theintroduction of intercompany environmental management lieswithrespect to
individual businessfunctions(design, work scheduling, production planning and
control as well as accounting and controlling) and which changes would
subsequently have to be made in the internal organization structure in order to
harness this potential. Parallel to this, aspects of intercompany environmental
management were analyzed with regard to possible forms of collaboration. The
results of these investigations were combined in the form of a Web-based
handbook.

In the field of design, existing methods were analyzed with regard to their
ecol ogical impact on product designandtheir suitability for adaptationtoformthe
basis for methods |eading to the systematic design of resource-saving products.
The result of thisanalysisisthe choice of VDI Guideline 2221 as an operation
planfor asystematic procedure. Theindividual phaseswereexpandedtoinclude
environmental aspects. A generic reference model consisting of the product
model, resources model and life cycle model was developed asthe basisfor the
compilation and provision of technical, economic and ecological information
covering the entire product life cycle. Targeted access to the information
depicted in the reference model is by means of an extension and adaptation of
the operations schedule in accordance with VDI 2221.

On conclusion of the specifications analysis, the field work scheduling went on
to identify functions and attributes which serve as basis for the subsequent
implementation of function patterns based on the object model for work
scheduling that must be drawn up. These were embedded in an already existing
object-oriented environment and expanded by the necessary environmentally
relevant functionalities. Parallel to this, theinterfacesto thefields of design and
PPC were designed accordingly. The determining factors for environmentally
oriented work scheduling were thus identified and order-specific planning
parameters were derived from them. A concept of operations organization for
environmentally oriented work scheduling was drawn up. In addition, a special
IT object library for work scheduling was specified and modelled. This repre-
sented the basisfor the subsequent devel opment and i mplementation of function
patterns of the essential elementsof environmentally oriented work scheduling.

Thefield production planning and control had two goals:

e The development of an environmentally-oriented PPC system for the
planning and control of production processes as well as inclusion of
environmentally relevant restrictionsand goal sin existing standard systems
of PPC.
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In both cases approaches were devel oped which create links between processes
both upstream and downstream of the production process. Initial results of an
environmental ly oriented eco-PPC system were obtai ned by the devel opment of
amaterial-flow model. Using Petri nets asamodelling approach it was possible
to develop athree-layer information model which makes it possible to gain a
broadened understanding of the materialsinvolved (waste, recycles, emissions,
energy consumption, etc.) aswell asaplanning and control of their flows, taking
into account aspects of quantity and scheduling. The expansion of individual
business processes with environmentally relevant aspects is based on the
Aachen PPC model.

In the field of production and process control systems, systems were
developed which makeit possibletointegrate environmental protectionintothe
synchronization of flows of materials and energy. The potential for the imple-
mentation of these systemsin daily production operations was assessed. Their
task isin particular the scheduling of production, selection of the production
techniques to be employed, as well as determination of the operating modus of
the individual machinery under due consideration of economic aspects and
environmental protection. In contrast to a central production control, the
decentralized concept offers benefits, particularly with regard to a customer-
friendly, schedule-oriented production. Moreover, it can be seen that the
integration of goals oriented to environmental protection (e.g., the creation of
materialscycles, anincrease in the potential for recycling, areduction of waste
transport, waste amounts and emissions) does not necessarily bring about an
increasein costs, or impair the efficiency of production. Methodologically, the
concept of production systemsorientedto protection of theenvironment isbased
on acorresponding expansion of the approach of aload-oriented manufacturing
control in combination with advanced procedures in information and control
technology, such as fuzzyfied knowledge-based systems.

Withaview totheintegration of ecol ogical considerationsinfinancial controlling
the field accounting and controlling formulated a resource-oriented process
model. With the assistance of this model it is possible to introduce into the
enterprise a resource-oriented form of management accounting. In addition to
this, assessment criteria and benchmarks were devel oped by means of which it
was possibleto implement aresource-oriented description and eval uation of
processes. For manufacturing companies there are the following advan-
tages:

e Concepts to make it possible to plan, implement and control ecological
improvement measures,

. Random depiction of business areas or process chains as well as support
for resource-oriented analysis of weak spots, and
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e The compilation of a process catalogue as a prerequisite for a systematic
substitution of resource-intensive processes (e.g., specific to the enter-
prise, specific to the sector).

All in all, the modules developed provide a comprehensive concept for the
implementation of an environmentally oriented chain of order processing. Their
applicability and acceptance were evaluated by the test partners named above.

The report entitled “Auftragsabwicklung Optimieren nach Umwelt- und
Kostenzielen,” containing a detailed account of the results, has been published
by Springer-Verlag. The report is accompanied by a CD-ROM containing
prototypes of the IT systems devel oped throughout the project.
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Abstract

This chapter describes how information technology (IT) support for
industrial ecology can be integrated in a workplace environment, providing
a homogeneous user interface and role-based access to information. The
term “industrial ecology” comprises all activities of a company in regard
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to the natural environment. These can be, among others: operative tasks
(e.g., handling of hazardous materials), compliance tasks (e.g., preparing
declarations to be submitted to authorities), as well tasks involved in
building up an environmental management system. It may also include
innovative new approaches, such as “ Design for Environment” or recycling
oriented design. Other terms with a similar connotation are “ cycle-oriented
industry” or “integrated production”. To the user it is not really relevant
which application furnishes the data he or she accesses. Rather, the user
wants the data to be served in a harmonized way and adapted to his or her
specific work context; the user wishes to use it in material flow models and
he or she needs to utilize the data in cooperative work processes. Computer
support and data aggregation are therefore only one aspect. Additionally
it is required to work with adequate tools for creating and using material
flow models as well as for supporting communication in business processes.
The result is a “ Business Package for Industrial Ecology” .

Orientation

When discussing I T support for industrial ecology tasks and integration of tools
into an existinginformation system environment, thefocusof discussionismostly
on technical aspects of integration. The central question is how software
systems for material flow management can access and make use of data
administered in business software, such as Enterprise Resource Planning (ERP)
systems (see Figure 1, Focus 1). This way of thinking is dominated by the
paradigm, that data handled in existing application systems in the company
actually represent information (i.e., that they are an actual image of business
reality) relevant to I T support of environmental activities. Systems and system
boundaries in this case are discussed based on the assumption that multiple
overlapping data requirements exist (Lehner et al., 1995, p. 289).

However, thisperspectiveleadsto conclusionsthat fall short of reality in several
ways: Firstly, the vast concept of computer support is reduced to a mechanism
of mere data handling by a machine. Secondly, using datais focused mainly on
available and actual data, not considering adequately the very important aspect
of software support for planning tasks and decision making, which are charac-
terized by future-directed datarequirements. Thirdly, thefact that environmental
activities of a company have to be considered cooperative tasks is often
neglected.

Another perspective emerges when we approach these questions from the point
of view of theuser or of different user groups. Therequirementsarethen defined
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Figure 1. Architecture for IT support of workplaces for environmental
activities of a company
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by the various tasks they face. One approach isto provide a uniform and well-
structured graphical workplace, which uses Web-based technol ogi es and whose
contents can be personalized individually (“ Single Point of Access’). Thistype
of support can have the following characteristics:

Material and energy flow data or figures derived from flow data, such as
eco-efficiency indicators, can be combined with other relevant information
and can be presented adequately in theworkplace. Inthiscasethel T focus
israther strong, especially with regard to the computing of actual data. The
material flow management system can be considered a business environ-
mental information system (Krauset al., 1995, p. 99; Rautenstrauch, 1999,
p. 12).

Taking advantage of the possibilities of role-based user interfaces, the
aspect of planning supportisstressed. A variety of future-directed planning
instruments can beoffered, which, for example, makeit possibleto conduct
scenario analyses or risk-benefit-analyses. It islikely that such an instru-
ment at the same time supports certain systematic methods of proceeding
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within the framework of strategic planning such as Product Lifecycle
Management (Eisert et al., 2001; Mdller & Rolf, 2001), Supply Chain
Management (Bartsch & Bickenbach, 2002), Life Cycle Assessment or
SWOT analyses (Boseman & Phatak, 1989, p. 23). These instruments all
havethe characteristics of tools (Mdller, 2000, p. 45): Models are created,
calculated and assessed interactively. When used in material flow based
environmental activities (Brandt, 2000, p. 50) these models can represent
possible measures and serve to assess ecological impacts and economic
figures.

*  Therole-based user interface, on top of being used for information access
or asamodelling tool for the decision-maker, hasanother advantage: it can
be interpreted as an active medium (Schelhowe, 1997, p. 182), especially
when joining it with Internet technol ogies (Preece, 2000). In the simplest
case, an e-mail client isintegrated into the workplace. But, in contrast to
other media, messagesare not only transmitted to another person, they also
can serveasthebasetechnol ogy to support activitiesof collaborativework.
Goal-oriented acting of different personsin a common social context is
supported and leads to the exchange of procedural knowledge between
actors(Coy, 1993, p. 50). For example, theexpert for production simulation
can develop models, which can then be provided to others, by integrating
them into their computer workplace environment. The co-workers can
easily configure and adapt these models and use them as tools.

Based onthesevarioustypesof support, it will be pointed out inthefollowing how
software solutionsfor industrial ecology can beintegrated ascomponentsinto a
role-based user interface. The mySAP™ Enterprise Portal might serve as a
starting point and orientation.

User Interface “mySAP™ Enterprise
Portal”

SAP AG has developed the mySAP™ Enterprise Portal, a role-based and
individually configurable user interface. It is based on Internet technologies,
making it accessible through common browser tools (see Figure 2). The
applicability and suitability of such a user interface for industrial ecology
activities has been shown in a demonstration project (“showcase”) for therole
of aplant manager. All relevant information and toolsto serve his or her needs
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Figure 2. Integration of various components in a workplace for operational
environmental tasks
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infulfillingthetasksinvolvedinenvironmental protectionactivities(Arndtetal.,
1999, p. 248) were united in the mySAP™ user interface. For example, the
responsible person can check any time which transports of hazardous materials
are scheduled in the near future, which quantities of varioustypes of waste have
been stored on site, which legal compliance requirements result from that, and
soforth. Toprovidethisinformation, the datacontained inthe SAP® R/3® system
itself (e.g., inthe SAP® EH& S° software module) are used. The plant manager
also has direct access to tools for process simulation, process analysis and
others.

Thecontent provided usesso-callediViews, which provideawell-structured and
comprehensible accessto businessinformation withinthemySAP™ Enterprise
Portal. Content from various sources can be included.

If wekeepinmindthatiViewsnot only present data, but also deliver procedural
knowledge by providing configurable models, it isjustified to consider them as
modular components: The user interface can be individually assembled from a
pool of components (“Business Packages’) for each user role. SAP provides
numerous components, which are pre-configured and oriented at certain frame-
works, such as mySAP™ PLM or mySAP™ SCM (Bartsch & Bickenbach,
2002; Eisertetal., 2001). Componentsfor industrial ecology can al so be obtained
from specialized third party sources.
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Components for Providing Relevant
I nformation for Industrial Ecology
Activities

Componentsfor providing information relevant to environmental activitiesare
useful for companies that actively pursue an environmental policy and have
committed themselves to strive for a more sustainable way of producing
(Dyckhoff, 2000, p. 20). Protection of thenatural environment hasbeenformally
declared a goal in these companies. Process-oriented and cycle-oriented meth-
ods and procedures thus can be applied to bring life to the company’ s environ-
mental strategy (Dyckhoff, 2000, p. 27).

Thesebusinessesareat first mainly interestedin obtaining relevant information.
What should be considered relevant informationin the context of environmental
protection activities? For example, lifecycledataor environmental performance
indicators, possibly linked with datafrom other sources, edited and presentedin
a Sustainability Balanced Scorecard (BMU, BDI, 2002; Fahrbach et al ., 2000;
Schaltegger & Burritt, 2000, p. 151). To lay the basis for mid- or long-term
planning, the decision-maker inthe company should haveaccessto material flow
information served in an adequate way and aggregated in the form of environ-
mental performanceindicators. However, to keep theindicatorsunderstandabl e,
their cal cul ation must remain transparent and one must be ableto break down the
values to the actual material and energy flow level.

Asmentioned above, various softwaretool sthat serve theinformation needsfor
industrial ecology activities do exist, but these solutions have to tackle the
problem of not being fully integrated into ERP systems (see Figure 1, Focus 1).
With this new approach, the data provided by these solutions are treated in such
away that they can be presented as content through the mySAP™ Enterprise
Portal (Figure 1, Focus 2).

Key Figures. Link between M aterial
Flow Management System and Working
Environment

The policies and goals of the company should constitute the framework for
integration of components in a working environment. Especially the goalsin
regard to the environmental protection have to be analysed. Then the actual
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information needs have to be investigated. Key figures — considered to be an
important informationinstrument (K ipper, 1997, p. 320) —are used to meet such
needs. The character of the key figures, being a “purposeful condensation of
complex reality” (Weber, 1999, p. 217) with regard to a specific context of
decision-making and acting, makes them the most important link between
material flow management systems and the working environment (Fahrbach et
al., 2000, p. 85). Theset of environmental performanceindicatorsof thematerial
flow management systems is combined with the iView component concept:
iViews visualize the key figures that are relevant in a specific work context.

In the showcase mentioned above therole of aplant manager has been selected.
Hisor her decision-making and acting within his/her work situation reliesonthe
comprehensibly structured information provided intheiViews (Rautenstrauch,
1999, p. 8). Selected key figures are visualized, for example, as a bar chart,
indicating the development of the value and the degree of performance with
regard to the target value. In case several different key figures are used to meet
theinformation need and to give amore compl ete picture, they can be combined
in various ways to constitute a set of indicators (key figure system). To
understand how the values of the performance indicators were produced, it is
required to be able to trace their way back to the original data, the values used
for their calculation. In other words: it hasto be possibleto accesstheinventory
data, present thefiguresthereinwithindividual viewsor display selected dataon
the mass and energy flow level, for example by using Sankey diagrams. This
requirement is referred to as the transparency of material flows.

Similar to key figuresin conventional accounting, sets of key figures have been
suggested for material flow management. These suggestions can be used as a
basisor structure when building individual tailor-made systems of performance
indicators. Furthermore they can also serve for benchmarking of companies.
One such system has been proposed by the World Business Council for
Sustainable Development (WBCSD, 2000). It contains, for example, absolute
indicator figuresfor energy consumption and carbon dioxide equivalentsfor the
emission of avariety of greenhouse gases. Also, we find ideas for relative key
indicators, such as the ratio of sales revenue and energy consumption. The
proposal of the WBCSD has been used as an exampl ethroughout the demonstra-
tion project to cal culateenvironmental performanceindicatorsbased on material
flow systems for the plant manager.

The WBCSD concept should be regarded as a first approach and can serve as
abasis. But it has to be adapted for each company and must be customized for
theindividual user roles. Asaresult, cost-center specific environmental perfor-
mance indicators become available locally to the decision-maker, which are, at
the same time, elements within a comprehensive environmental performance
indicator system.
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M aterial Flow Modelling and
| nformation Needs

According tothe concept of material flow networks, adistinction hasto be made
in the material flow management system between modelling and analysis. The
objective of modelling is to be able to conduct material flow analyses, whose
results can be used in a variety of ways: input/output balances, life cycle
assessments for products or cost accounting. The results of the analyses also
provideabasisto cal culate environmental performanceindicators, by combining
and aggregating the data. The practitioner regards the material flow manage-
ment system as a workbench for modelling (Mdller, 2000, p. 45).

Modelling and assessment are separated when providing the data in the
mySAP™ Enterprise Portal, which is desirable from a software engineering
point of view and which facilitates implementation of role-based software
support: Themodelling expert usesthemodel ling and cal cul ation components of
the software system to perform material flow analyses. He is also responsible
for specifying the system of key indicators adequately to cover the information
needs of the different user types (role-based channelling of information use). A
high degree of modelling competence is expected from the modelling expert.

Such qualifications are not needed to simply access and assess material flow
datain the context of decision-making or to usethem in operativetasks. Infact,

Figure 3. Visualizing eco efficiency indicators with iViews
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the data are served adequately and comprehensibly to the different usersor user
groups, enabling them to benefit themost fromthem. Aboveall, they do not have
to know another software system and can continue to use their accustomed
working environment.

The visualizations typical for iViews rely on a comprehensive data basis.
Imagine, for example, that you wish to display energy consumption for the
production of three products of acompany separately for the last three months,
and compare them to the target value (see Figure 3). Four different scenarios
(actual values for three months, another for the target value) have to be
considered for cal cul ating the performanceindicators. Each of them deliversthe
life cycle data for the three products, thus resulting in twelve different totals,
which are calculated to create the desired diagram in asingle-step operation for
the user.

When analysing a problem, it might be required to access the data basis.
Therefore it is not sufficient to just present eco-efficiency indicatorsin a bar
chart. The diagrams can serve as an entry point for a more in-depth analysis of
the material flow models, which were used to cal cul ate the data (Schmidt, 2000,
p. 134). Input/output inventories and life cycle assessments, as well as the key
indicator systems and cost accounting data can be accessed in detail (Figure4).
And, of course, thematerial flow networks can be displayed asgraphical models
or as Sankey diagrams.

Figure 4. Inventory of a product (limited to the on-site section of the life-
cycle, not considering pre- and post-chains)
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Using the Computer as a Tool and
Medium

Starting with the tables and diagrams of the iView components and taking a
closer look at the working situation, a step-by-step change in the way the
computer isused can be observed: Closely linked to the problem analysisisthe
desiretoimprovetheexistingsituation. Thisresultsinanew set of requirements,
as the user wishes to get orientation and advice for acting; he or she wishes to
develop alternativesand wouldliketo comparethemto find out the most suitable
one, and so forth. The computer thus changes from its original role as a data
furnisher, andisnow being used asamodelling instrument: It turnsinto atool that
is used to handle and act on (data-) material. The material itself is being
“moulded” and takes anew shape. The small embedded iViews may eventually
turn out to be unsuitable for this operation and specialized systems might be
regarded as more adequate.

However, aradical change of thework environment isnot needed. If, in addition
to the actual data served to the user through iViews, generalized models are
provided, which can be parameterised, the user could experiment with these
model swithin the common working environment and, inthebroader senseof the
term, perform simulations.

The perception of the computer as a data manipulating machine or as atool to
handle data material is based on the supposition that a single decision-maker
exists who uses information and instruments for his or her decision-making
process. However, it was pointed out many years ago that this idea is rather
atypical for abusiness manager (Winograd & Flores, 1991, p. 151). Most of the
activities of these decision-makers have been described as target-oriented
communication. This should also have an impact on I T support (see Figure 5).

L ooking closer at thishypothesis, we seeit relates to the computer asamedium
for interpersonal communication. In fact, thistype of 1T support haslong been
established, and consequently e-mail clientssuch asOutlook™ can beintegrated
into the mySAP™ Enterprise Portal. However, this type of utilization of the
computer as a medium neglects one important aspect that distinguishesit from
all other media: itisan active medium. Thisholdstrueinregard to thefollowing
threeaspects: Firstly, the process of communication can be purposefully directed
into certain distinct channelsaccording to thetarget or goal. Next, the transmis-
sion of signals can be influenced in a systematic way. And, thirdly, the
transmitted messages (seen as a string of symbols) can be interpreted by a
computer; in other words, they represent algorithms.

Thelatter characteristic hints at the possibility of joining thetool-like character
of thecomputer with itscharacter and use asamedium. For the modelling expert
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Figure 5. Community System CommSy
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and the users of models the calculated material flow networks (i.e., models)
become part of their communication and cooperativework throughiViews. The
modelling expert transmits a model that contains his or her expertise to other
users, who canintegrateit into their specific working environments and modify
it by changing parameter values.

Components Supported by IT

To define the component-based architecture for a computer working environ-
ment for industrial ecology tasks, we rely on the following assumptions:

The company hasimplemented and uses an ERP system, for example, SAP
R/3. The system constitutes the technical backbone of the business

information system.

*  Several other external software systems are available for specialized
requirements, such as optimisation toolsfor planning purposes (Bartsch &
Bickenbach, 2002, p. 221), softwarefor material flow management or tools

for an active support of cooperative work.

e A Webbrowserisinstalled on the client computer at the workplace. It can
be used to access the Web-based user interface, for example the mySAP™
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Enterprise Portal. Selected iView components are delivered to the content
section of the mySAP™ Enterprise Portals from different Web servers.

Thefollowing requirementswith regard to the components and their interaction
can be defined from the user’s point of view:

e TheERP system ensures that the information the user obtainsis based on
consistent and complete data. All information that cannot be directly
delivered by the ERP system should be made available by integrating
external softwaresystems(Figure 1, Focus1). Such additional information
required by the user could be, for example, the environmental life cycle
assessments calculated in the company for past years.

. It must be possibleto integrate and embed the various componentsinto the
mySAP™ Enterprise Portal. More specifically, thisrequires that the Web
server is capable of creating an iView using special Web server compo-
nents, thus establishing a link between the server and the components
(Figure 1, Focus 2). To ensure a consistent design within the working
environment, design guidelines have been developed for iViews. Compo-
nentsforindustrial ecology haveto comply with theseguidelines. Software
development environments such as the Portal Development Kit 4 Java™
provided by SAP facilitate the embedding of components into the portal.

* A user-specific adaptation of the datadisplayed isoften required. Thiscan
be achieved either through customizing the back end system or through
individual user settingsfor theiViews.

. Itisdesirablefor theuser to only identify him- or herself oncewhenlogging
ontotheportal, evenif in fact he or she accesses and works with a number
of different back end systems. In the mySAP™ Enterprise Portal this
concept of “Single Sign-On” (SSO) isimplemented by digital certificates,
tickets or cookies exchanged between the portal and the embedded iView.

e Once a pool of various components for environmental activities of the
company isbeing used, the question of interacti on of the componentsamong
each other arises. This not only relates to the compatibility of the various
information systemsor softwaretool swhich providedatawithinacommon
framework, but also to the challenge of harmonizing the various manners
of utilizing the computer models as procedural elements of cooperative
work, that is, a community system which constitutes a mediation layer
between modelling and assessing. It should therefore be possible to use a
“Business Packagefor Industrial Ecology” in conjunction with “ Packages
for Collaboration”.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



Integration of Material Flow Management Tools 59

Itispossibleto use specialized tools, integrated into arole-based user interface,
to conveniently and efficiently support cooperativework and thedivision of labor
according to various emphases and levels of information processing. The level
of controlling constitutes an embracing bracket.

Summary and Vision

This chapter describes possibilities for a computer working environment for
activitiesinindustrial ecology. Itisimportant for the personintheworkplacethat
contentsare served up, but in such amanner that the situati on can be understood
quickly and “without having to think much”. This points to a close connection
between the technical iView concept and the key performance indicators. The
system of key indicators forms a framework that has to be filled with content,
for example, withtheeco-efficiency schemeof the WBCSD or with aSustainability
Balanced Scorecard. Such concepts represent a lot more than suggestions for
the mere aggregation of data: they can be applied in companies to create a
common view of the situation, ensuring that the dataareinterpreted in the same
way and communicated to all partiesinvolved.

This common view and the role-based perspective reveal quite clearly that
providing the dataisonly part of the I T support needed. One also wishesto use
the computer as a (modelling) tool and as an active medium. The question of
integration therefore must be considered with regard to these different types of
utilization of I T systems.

Computer based modelling tool s provide good support for future-directed acting,
thinking and planning: they help to create scenarios, they make it possible to
verify these scenarios in comparison to the actual data, they support prognosis
and forecasting, they help to assess risks and opportunities, and so forth. Their
tool nature hasthe additional advantagethat thereisno pre-determined path for
their use, no scheme layout in advance. Software systems can therefore even
support creative and innovative activities. On the other hand, using any kind of
tool requires a certain level of competence and skill.

The use of the computer as a medium gains special importance in industrial
ecology activities, since sustai nability and active environmental protection have
to be considered as action-oriented approaches involving people. They can
hardly be achieved with atop-down approach through directivesand regul ations,
but rather have to be the crystallized result of cooperative activities and a
communication process.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



60 Hedemann, Moller, Muller-Beilschmidt, Rohdemann, Schmidt and Schmitt

Refer ences

Arndt, H.-K., Fugmann, T., & Guinther, O. (1999). Umweltmanagement-
informationssysteme: Der Arbeitsplatz. In C. Rautenstrauch & M. Schenk
(Hrsg.), Umweltinformatik “99 — Umweltinformatik zwischen Theorie
und Industrieanwendung. Marburg: Metropolis.

Bartsch, H., & Bickenbach, P. (2002). Supply chain management mit SAP
APO, 2. Aufl. Bonn: Galileo Press.

BMU, BDI. (2002, Hrsg.). Nachhaltigkeitsmanagement in Unternehmen —
Konzepte und Instrumente zur Nachhaltigen Unternehmensentwicklung.
Berlin: Bundesministerium fur Umwelt, Naturschutz und Reaktorsicherheit.

Bosemann, G., & Phatak, A. (1989). Strategic management — Text and cases.
New Y ork: John Wiley & Sons.

Box, D. (1998). COM — Microsofts Technologie fir Komponentenbasierte
Softwareentwicklung. Bonn: Addison Wesley.

Brandt, E. (2000). Interdisziplinaritat in den Umweltwissenschaften. InE. Brand
(Hrsg.), Perspektiven der Umweltwissenschaften. Baden-Baden: No-
mos.

Dyckhoff, H. (2000). Umweltmanagement. Berlin: Springer.

Eisert, U. et al. (2001). mySAP product lifecycle management. Bonn: Galileo
Press.

Fahrbach, M. et al. (2000). Strategisches Umweltcontrolling Mit Hilfe der
Balanced Scorecard. In L.M. Hilty et al. (Hrsg.), Strategische und
Betriebslubergreifende Anwendungen Betrieblicher Umweltin
formationssysteme. Marburg: Metropolis.

Haasis, H.-D., Hilty, L.M.,Krzl, H., & Rautenstrauch, C. (1995). Anforderungen
an Betriebliche Umweltinformationssysteme (BUIS) und Ansdtze zur
Realisierung. In Haasis et al. (Hrsg.), Betriebliche
Umweltinformationssysteme (BUIS) — Projekte und Perspektiven.
Marburg: Metropoalis.

Hummel, J., Kytzia, S., & Siegenthaler, C. (1995). Umweltschutzrelevante
Informationen in Unternehmen — Quellen und Auswertungsmethoden. In
Haasis et al. (Hrsg.), Betriebliche UmweltinformationsSysteme (BUIS)
— Projekte und Perspektiven. Marburg: Metropolis.

Kraus, M. et al. (1995). Computergestiitztes Stoffstrommanagement-System
zur Realisierung Produktionsintegrierter Umweltschutzstrategien. In H.-
D. Haasis et al. (Hrsg.), Umweltinformationssysteme in der Produktion.
Marburg: Metropoalis.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



Integration of Material Flow Management Tools 61

Kupper, H.-U. (1997). Controlling, 2. Aufl. Stuttgart.

Lehner, F., Hildebrand, K., & Maier, R. (1995). Wirtschaftsinformatik.
Theoretische Grundlagen. Minchen, Wien: Hanser.

Moller, A. (2000). Grundlagen Stoffstrombasierter Betrieblicher
Umweltinfor mationssysteme. Bochum: Projekt.

Moller, A. et al. (1997). Oko-Controlling in Handelsunternehmen. Berlin:
Springer.

Moller, A., & Rolf, A.(2001). Eco product lifecycle management. In EcoDesign
2001 Secretariat (Eds.), Proceedings Eco Design 2001. Los Alamos:
IEEE Press.

Preece, J. (2000). Online communities: Designing usability, supporting
sociability. Chichester, UK: John Wiley & Sons.

Rautenstrauch, C. (1999). Betriebliche Umweltinformationssysteme —
Grundlagen, Konzepte und Systeme. Berlin: Springer.

Schaltegger, S., & Burritt, R. (2000). Contemporary environmental account-
ing — Issues, concepts and practice. Sheffield: Greenleaf Publishing.

Schelhowe, H. (1997). Das Medium aus der Maschine — Zur Metamorphose
des Computers. Frankfurt aM., New York: Campus Fachbuch.

Schmidt, M. (2000). Betriebliches Stoffstrommanagement. In H. Dyckhoff
(Ed.), Umweltmanagement. Berlin: Springer.

Weber, J. (1999). Einfihrung in das Controlling, 8. Aufl. Stuttgart: Schaffer-
Poeschel.

Winograd, T., & Flores, F. (1991). Understanding computers and cognition
— A new foundation for design. Reading, MA: Intellect Books.

World Business Council for Sustainable Development. (2000). Measuring eco-
efficiency: A guide to reporting company performance. Conches-
Geneva: World Business Council for Sustainable Devel opment.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



62 Enzler, Krcmar, Pfennig, Scheide and Strobel

Chapter VI
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Abstract

The point of departure for ECO Rapid is the assumption that environmental
management instruments have been perfected, but they will only be able to
be used in practice to any extent worth mentioning if costs and benefits are
in a favourable relationship to one another for companies. A key factor for
achieving this goal is the question of how standard business management
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software can be used as instruments for solving the problems of company
environmental management (environmental cost accounting, flow cost
accounting, preparing an environmental balance sheet and environmental
figures, etc.). This is the reason why we developed a method in the ECO
Rapid project that puts companies and software retailers in a position to
use and further develop enterprise resource planning systems (ERP systems)
in a fashion that is orientated more towards material flows. We have used
the reference model of ECO-Integral (Krcmar et al., 2000) to make it
possible to take advantage of the database of ERP systems for a number of
new evaluations on company material flows in quantities and values. This
means that companies will be better able to use the ERP software they
already have for the purposes of company environmental management
while creating synergies to business management. We are publishing this
method as a digital CD manual for small- and medium-sized companies and
to a great extent it can be used independently of any particular software
product. An important step along this route is pilot implementation in three
companies. These hands-on projects are being followed up by imu augsburg
(Augsburg, Germany) and Green IT GmbH (Konstanz, Germany). The chair
for economic IT (at the Stuttgart-Hohenheim University) has the all-round
responsibility for handling the project and IT support. And this chapter has
the purpose of presenting the experience gathered in ECO Rapid.

M ethodology of ECO Rapid

Flow Cost Accounting

Thefollowing reportislimited totheimplementation of flow cost accounting, as
this tool was given highest priority by the pilot companies involved. The
continuous linking of quantity and value data enables companies to systemati-
cally combine cost reduction and resource-saving measures. Flow cost account-
ing as a tool of modern cost accounting has been the subject of a number of
publications and guidelines (among others, LfU/Ministerium fir Umwelt and
Verkehr Baden-W(rttemberg, 1999, Krcmar et al., 2000; Strobel, 2001). Essen-
tially, flow cost accounting is a cost accounting method that aims at the
guantitative and monetary val uation of acompany’ smaterial flowson anaccrual
basis. The underlying concept of flow cost accounting is the material-flow-
related distribution and cal cul ation of acompany’ stotal manufacturing costs by
allocating these coststo theindividual material flows (Pojasek, 1997; US EPA,
2000). The material flows are considered to be the main cost drivers and
therefore also serve as cost collectors (Figure 1).
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Figure 1. Basic concept of flow cost accounting
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The calculation requires a comprehensive database and consists of a great
number of individual arithmetic operations, leading to a variety of result and
reporting formats. Flow cost accounting can therefore only be carried out
utilising comprehensive EDP support. However, experience shows that the
existing databases of companies (material control systems, production planning
and control systems) already contain most of the data required. The costs
associated with flow cost accounting are not so much generated by the ongoing
acquisition of additional data, but rather by the one-off establishment of the
cal culation method.

Flow cost accounting distinguishes among the following main steps:

e Check for data consistency

e Calculation of inventory differences at all storage sites

e Calculation of these differences with regard to all production orders
e  Calculation of material flows

. Merging of datato form user-specific reports

Database

Both the data flow and the sequence of flow cost calculation encompass the
determination of the required database and computing elements as well as the
individual result and reporting formats. Onthe other hand, specific requirements
of the result or reporting format may necessitate adjustments to the computing
elements or even the required database.
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Inprinciple, theapproachtothepractical implementation of flow cost accounting
is based on the 3-level model used in the preliminary project, ECO-Integral
(Krcmar etal., 2000). Thisinvolves, first of all, the examination of material flows
onaphysical level, followed by an analysi sof theinformation system and the eco-
management tools.

Procedure

It is absolutely necessary to have a systematic procedure to be able to use the
existing database of an ERP system for the purposes of flow cost accounting.
The procedure sketched out in Figure 3 has the purpose of achieving high data
and report quality whilelimiting the expendituresfor the flow account. We start
off by surveying the benefit-to-cost potential for introducing the flow cost
accounting in preliminary discussions (the step of analysing the potential). If a
decision is made affirming the project, we establish a project structure and put
together our team (the step of installing project management). Afterwards, we
plan on eight consecutive phases that will be run through several times:

*  Theideabehindthefir st phase (modelling) isto map the essential aspects
of the company with reference to material flow. Thisfirst phase formsthe
basisfor further work inall of thefollowing phases. First of all, work groups
inspect the company to record material flows that are presented in a
material flow model. They simultaneously map the structure of theterminal
material postings in the ERP system in their own model. Then, the two
individual models are matched against one another to draw conclusions as

Figure 2. Examination objects for implementation of flow cost accounting
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Figure 3. Model of the ECO rapid procedure
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towherethereal material flowsand their image of theminthe ERP system
agree with or differ from one another.

. In phase 2, they can establish the data requirements for flow cost
accounting with referencetothematerial flow based upon their knowledge
of the posting structuresin the ERP system. The basic structure of the data
required is similar in all productive companies. Then they do fine-tuning
based upon the data quality and functions of the ERP system. What is
essentially required are material master data, parts lists, stocks and
movement data. Theprecisedatarequirementswill al so depend uponwhich
scenario of implementation is selected. Two scenarios have shown to be
suitable and practical in the pilot companies of ECO Rapid:

(a) evaluation with the aid of arelational database and interfaces to the
ERP system

(b) evaluations with a data warehouse.

. Phase 3 (developing data processing) includes planning how data are
supposed to be provided in accordance with the requirements formul ated
in advance. They may be flat files for a relational database (scenario of
implementation @) or through extraction mechanisms (an ETL tool, flat
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files) loaded into adatawarehouse (scenario of implementation b). Beyond
this, several formsof processing haveto be devel oped that do not represent
material flows such as eliminating cancellation posting or automatically
generated counter-postings. The objective is a specialised strategy that
forms a basis for generating a data structure that can be evaluated for
implementation (phase5).

e The fourth phase of developing the data evaluation will produce two
documents. The specialised strategy of “consistency check” describes
how we can check the completeness and consistency of the data supplied.
Therepairabledatarequirementswill befilteredinlater implementationand
the data relevant to evaluation will be separated.

Thespecialised strategy for flow cost accounting containsthe design of the
customised reports on material flows and material losses. This should be
designed to supply the personsin the company in charge with anew view
of corporate processes based upon material flows. This view forms the
basis of developing actions and organisational changes.

. Phase 5 (implementing specialised strategies of material flow accounting)
implements the data processing implementation strategies worked out in
phases 3 and 4 in the real system landscape. Thisinvolves agreat deal of
work because inconsistenciesin dataand lacking material flow datain the
ERPsystemmakeit difficult todirectly eval uatethe dataand the additional
repair requires agreat deal of effort. Beyond this, it is necessary to build
up the evaluation algorithm for the specific company when flow cost
accounting is done for the first time.

. Phase 6 (presenting the results of the project) processes the results of the
flow cost accounting. Thetarget group for the presentation isacommittee
of executive employees and members of the management that decide
whether and in what departmentsit is necessary to have improvementsin
thematerial flow structure (for avoiding material losses), inthel T systems,
cost accounting or in the organisation (Enzler/Strobel, 2001). The results
flow cost accounting allow us to draw conclusions on where the ERP
system has to be adjusted to map the material flow more completely.

. Phase 7 (establishing concentrations) will work out the adjustments
required in these concentrations. Some of the typical areas are improving
the mapping of material flowswith contract workersor improved informa-
tion on returns.

*  Adjustments will be made in the ERP system based upon these proposals
for action in phase 8. This may be done with customising or the function-
ality has to be expanded.
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Thiscompletethefirst cycle. It isgenerally not possibletoimplement all of the
proposals for improvement and reporting structures the first time the project is
run through so that it can be run through again. Regularly adjusting the data
structures and doing flow cost accounting on aperiodical basisprovidesuswith
clearly improved material flow transparency. Thismeansthat all of the essential
areas for improvement with reference to material efficiency can be taken
advantage of one after another (cf. Strobel/Enzler, 2001).

Advantage of Flow Cost Accounting

The main advantage of flow cost accounting lies in the production of a very
detailed and timely transparency of quantities, values and costs in connection
with material flows. This new cost transparency applies to 50% to 90% of the
total costsof the creation of servicesand goods. If therelevant staff isintegrated
in thereporting and if corresponding target and motivation systems are created
and sufficient freedom for measure devel opment and implementationisgranted,
this can lead to a significant efficiency increase and contribute to a surge of
innovations. All this, however, will not only depend on flow cost accounting but
onitsorganisational integration aswell.

The measures devel oped on the basis of flow cost accounting will basically lead
to areduced use of material and therefore to cost reduction with environmental
relief at the same time. In this context, the following basic points for actions
concerning measure development can be distinguished:

. Material reductionsduring new devel opmentsor adaptation of productsand
packings (e.g., thinner container sides, reduction of packing components)

*  Organisational measures for reducing material losses (e.g., extension of
charge sizes, better machine adjustments, coordination of distribution and
production planning, different material purchase, coordinationwith provid-
ers, coordination of storage and machine adaptation to recycling packing)

e Technical optimizing of existing productioninstallationsfor thereduction of
material losses (e.g., more precise channelling, controlling via solar cell,
return of material losses to the installation)

. Investments in new production installations for the reduction of material
losses

Apart from a few big measures there can be a couple of little measures to be
taken over several years concerning a continuing process of improving, which
will leadinsumto significant effects. Thefollowing scenario, whichisconfirmed
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based on flow cost accounting can be.

A further advantage of flow cost accounting, which should not be underesti-
mated, consists of the development of the ERP-system. On the one hand, the
introduction of flow cost accounting and the adaptation of the ERP-system mean
agreat effort. In above-mentioned scenario, there could be for exampl e costs of
0.15 Mio. « for applying flow cost accounting. The permanent use of flow cost
accounting, however, does then not require alot of work. On the contrary, the
following benefit capacities result from improved data quality and a higher

Cost / Benefit Scenario*

Data base
Annual turnover: 206 Mio. €
Profit: 8 Mio. € (profit-turnover ratio about 5%)

Costs for creation of
goods and services: 196 Mio. €

from with 131 Mio. € are material costs
(material losses of 14,5 % add up to 19 Mio. €)
from with 85 Mio. € are ending up in the product
from with 27 Mio. € are used for packaging
from with 44 Mio. € are system costs
from with 3 Mio. € are delivery- and disposal costs
Measures

1. Reduction of material losses up to 10% (1.9 Mio. €)
2. Reduction of the amount of material in the product by 0.5 % (4.25 Mio. €)
3. Reduction of the material quantity in the packing by 3% (0.81 Mio. €)
Thus, only few measures can lead to an annual decrease of material costs
of up to 7 Mio. €
Based on the measures delivery and disposal costs can be cut by up to 0.3 Mio. €

Cost
The necessary investments to realize the measures amount to 10 Mio. €

Benefit
The costs for measures are amortized after one year and three months.
After this period the company'’s profit has nearly doubled.

*To simplify, taxes are not considered in this scenario.

degree of detailing in the running operation:
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Reduction of the problemsin operational applications(especially concern-
ing material purchase and production controlling) because of animproved
database. As an example, incorrect material inventory can lead to delays
in material purchase and as a consequence to losses of production or
additional tooling-up activitiesbecause of lack of material. Theelimination
of such controlling deficits can contribute to noticeable cost reductions.

Reduction of the manual rework for elimination of a defective database
(e.g., elimination of incorrect entries, adaptation of inventories) that results

in asignificant cost reduction for data base update.
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. Reduction of redundant data input because of entry transparency, so that
acost reduction for data handling can be expected. With this, for example,
it can be prevented that billsarebooked twicefromthefinancial accounting
department and the material management.

Results and Conclusions from the Pilot
Projects

Implementation Partners and Project Status

The development of implementation optionsis based both on acomprehensive
analysis of the actual situation of the partner company and the devel opment of
target plans. The implementation of target plans within the operative ERP
systems is carried out both by internal IT staff of the pilot companies and
outsourcing partners.

The first pilot project of J. Stehle + Séhne AG in Esslingen, Germany, was
completedin 2001. At 250,000 units, the production centres on the manufacture
of electricdrivesfor roller blindsand sun protection systems. In addition, Stehle
isasupplier to the automotive industry. Stehle’ s manufacture can be classified
as series production consisting primarily of the areas* mechanical production,”
“plasticsproduction” and “assembly” . With astaff of 165, the company achieved
aturnover of DEM 40 million in 1999 and has enjoyed growth in turnover of
approximately 15% over recent years. Various management systems were
introduced over the past few years: eco-management in accordance with EMAS
and | SO 14.001 aswell as quality management in accordance with 1SO 9001. In
theareaof IT, Stehle uses SAP R/3. Nearly all modules are being utilised (with
the exception of PP). The operative system is operated by the company’s
outsourcing partner Hewlett-Packard. Stehle is a medium-size reference client
of SAP AG and uses the results generated by ECO Rapid as input for the
imminent SAP R/3 release change-over. In addition, the storage location and
cost center structure was adapted to material flow, which will allow improved
material flow tracking in the future. Apart from the posting structures, we also
adjusted the existing partsliststo be ableto make precise eval uations on material
losses with adjusted gross and net partslists. The new datalandscape will allow
detailed analyseswith flow cost accounting inthecomingyearsthat will formthe
basis of improved material efficiency.

The second practice-related project was carried out at Dr. Grandel, amedium-
size company having 200+ staff. The company’s development, production and
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logistics centreisbased in Augsburg, Germany, where cosmetics, food supple-
ments and a range of different substances are produced. The company’s
operating procedures are characterised by modern production technologies,
continuous laboratory tests and a standard of hygiene that is equal to that of
pharmaceutical production. Dr. Grandel has introduced a quality management
system based on the Total Quality Management concept and an eco-manage-
ment in accordance with 1SO 14.001. In the area of IT, Dr. Grandel uses an
Oracle-based l ogisticssystemthat integrates salesl ogistics, material control and
production control. Dr. Grandel successfully ranthrough all phasesof the project
andispresently inthe stage of implementing theresultsof the project. Executive
management made the conclusions and decided on the necessary adjustmentsin
the company at aworkshop based upon the results of flow cost accounting. The
activitiesfor reducing material losses and simplifying processes may altogether
be broken down into two concentrations:

1. Implementing immediate actionsfor adjusting the system
* determining and posting the purchaseval ue, incidental material costsand
average price
* handling contract production
* handling destruction, cancellation and erroneous entries
* handling contract production postings
¢ implementing and documenting manual postings
e reimbursing customersfor products complained about
2. Introducing material flow controlling with flow cost accounting
e preparing the calculation algorithmsin Oraclefor flow cost accounting
* preparing areporting system for the various company departments

When the activities slated are implemented, management hopes that they will
providepossibilitiesforimproving material efficiency, simplificationsintheentire
posting process and also more detail ed and accurate data for existing company
applications.

The third pilot project is performed at Konrad Hornschuch AG at the
company’ shead officein Weifbach. Hornschuchisawell-established company
that produces approximately 4,000 sales items whose primary components are
raw materials for plastics. The company’s product range includes design foils
(e.g., d-c-fix) as well as footwear, bag-making and upholstery materials for
fashion articles. In addition, Hornschuch produces componentsfor the automo-
tiveindustry (e.g., imitation|eather) aswell aslaminatesand special foilsfor the
construction industry. In recent years, Hornschuch was faced with difficult
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market conditions(among others, the Asian crisisand the coll apse of the Russian
market). Nevertheless, the company was able to maintain its turnover level of
just under ¢ 105 million, which was generated by atotal of 670 staff. Interms of
technology, Hornschuch’s manufacture must be classified as process produc-
tion, based on formulas. However, within SAP R/3 the productionis mapped as
shop production in module PP. Konrad Hornschuch AG was chosen as a pilot
company, asthey have introduced the SAP AG data warehouse (SAP Business
Warehouse) and flow cost accounting can therefore be implemented based on
thistool.

Company Projects. Results To-Date

At present, the following conclusions may be drawn:

(@) Firstly, it hasbeen demonstrated that, among the various eco-management
tools, the participating pil ot companies assign highest priority to flow cost
accounting, followed by the environmental balance and the determination
of key indicators. Other tools (such as ecol ogical assessment or the micro/
macrolink (Krcmar et al., 2000)) havesignificantly lower priorities, astheir
benefit to the businessis considered to be relatively small.

(b) Flow cost accounting can be carried out utilising the data basis of existing
business ERP systems, proceeding in accordance with standardised steps.
This statement hasyet to be verified with regard to environmental balance
tool. Itis, however, likely that thisstatement would al so apply here, asflow
cost accounting is far more complex and difficult.

(c) Some business ERP systems contain considerable weaknesses in terms of
dataquality and the continuous presentation of material flows. Thisnot only
hampers flow cost accounting, but also creates problems with regard to
business processes, for example in the areas of procurement, production
planning or dispatch.

Therefore, all inconsistenciesandimplausibilitiesmust, first of all, beeliminated
from the databasein order to track material flowsuninterruptedly with regardto
guantities and costs. Missing data must be added or computed for further
evaluation. Erroneousdatamust beeliminated. Errorsin partslists, for example,
result in incorrect material requirements planning for both procurement and
production, and incorrectly used movement codes lead to discrepancies in
material inventories and therefore to a significant increase in labour and costs
when carrying out inventories.

Theaccounting structuresand the underlyinglogicinteract withthedataquality.
These structures may cause problems, asthey are not always designed for exact
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material tracking. Errors occur when the accounting structure per se causes
discontinuitiesin the mapping of the material flow. This may be the case where
the SAP system has not been perfectly customised or the system design is too
lean for consistent material tracking (but a lean system design is nevertheless
useful for other reasons). However, errorsmay also be caused by staff who omit
to acquiredataor capture dataincompletely. Thismay happen with theintention
to simplify accounting procedures or out of ignorance of the existing interrela-
tions. Also, in some cases the intention isto avoid material flow transparency.

However, users benefit from the implementation of suggestions of how to
improve both the database and accounting structures in other ways than just
having more transparent material tracking. In fact, better data quality also
eliminates sources of error for other applications of the ERP system and serves
as a basis for the decision-making process with regard to the benefits of data
mai ntenance.

(d) Flow cost accounting on the basis of existing ERP systems is not only
feasible, but also useful from abusiness management point of view. Using
the project results, weaknesses in the material flow and the information
system can be eliminated. The associated future material savings not only
reduce costs, but also help save resources and reduce waste, thereby
achieving the frequently demanded integration of economy and ecology.

The tables showing the results aswell asthe overviews of flow cost accounting
provide information as to where material 1osses occur and for which materials,
production areas and products. This information forms the basis of further
plausibility checksfor eval uation purposesand contributesto prioritising problem
areas that must be addressed by implementing I T measures, operational mea-
sures and, eventually, process measures.

Digital Guideline for Disseminating and
Flow Cost Accounting

We will be publishing this method of ECO Rapid worked out for implementing
and utilising flow cost accounting based upon ERPinadigital multimediamanual
inthesecond half of 2002. Thismanual will containthefollowingbuilding blocks
that allow companies to introduce and use flow cost accounting:

e themodel of procedure for implementing flow cost accounting
*  hands-on examples from the pilot companies on flow cost accounting
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*  thetheoretical basisfor explaining the method

e acollection of toolsfor supporting implementation in the company
e frequently asked questions

e short case studies about flow cost accounting

Our model for implementing flow cost accountingisstructured so that managers
can introduce flow cost accounting in their companies independently using the
manual. Thismanual not only hasgeneral chaptersthat demonstratethe benefits
to users with different backgrounds and provide a summary description of the
procedure. Itscoreisalso amodel of how to proceed. Here, the project manager
ispicked up inthe point of departure of hisor her company and directed step for
step on how to implement flow cost accounting. Thisdigital manual allowsthe
user to skip back and forth quickly between the chapters for implementation
without losing his or her way in this complex topic. At the same time, they can
use links to access the appropriate examples and aids to be used or also the
theoretical foundation on the description of the procedure for each chapter on
implementation.

Themethod for implementing and permanently utilising flow cost accountingis
described independently of any particular software, so that it can be easily
transferred to the ERP system used. Thismodel for proceeding with implemen-
tation takes the various scenarios of using ERP in practice at companies into
account and demonstrates several possibilitiesfor analysing and preparing data
although emphasis is placed upon evaluation in a data warehouse and in a
relational database.
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Abstract

An advanced eScience middleware system is designed and implemented (the
middleware has been developed within the ARION project, |1ST-2000-
25289, funded by EU 5th Framework Programme) to support search and
retrieval of scientific information. It is capable of integrating collections of
scientific datasets, including simulation models and associated tools for
statistical analysis and dataset visualization. These collections represent
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application software in several scientific domains, they reside in
geographically disperse organizations and constitute the system content. It
also actively supports on-demand scientific data processing workflows.
The system design makes use of two recently advancing technologies, the
Semantic Web and the Grid, as well as state of the art distributed systems’
technology. The systems’ demonstration scenarios involve mainly
environmental applications.

| ntroduction

Not so many yearsago researchersrelied solely onthemselvesto go throughwith
their everyday activities or to achieve an important breakthrough in their
discipline; and the only collaboration that used to exist was within institutional
boundaries. Recently, however, moreand more communication technologiesare
meeting widespread acceptance, enabling research aswell asindustrial commu-
nities to closely collaborate and share resources through a secure and scalable
network infrastructure. These technologies come to realize a long awaited
vision, introducing ways of sharing knowledge and of collaboration within
distributed communitiespreviously unheard of .

Attheheart of thisdrivefor ubiquitouscollaboration liestheeScienceinitiative.
There aretwo closely related technology trends that seem to be driving forward
and promoting thisinitiative: the Semantic Web (W3C Semantic Web) and the
Grid (Foster et al., 2001, 2002; Foster & Kesselman, 1998). Both these
technologies are undergoing continuous development and have reached an
acceptable level of maturity.

The ambition interwoven with the Semantic Web is of an environment where
software agents are able to dynamically discover, interrogate and interoperate
with resources, building and disbanding virtual problem solving environments,
discovering new facts, and performing sophisticated tasks on behalf of humans
(Hendler, 2001). Ontheother hand, the essence of the Grid isthe power provided
by large-scale integration of resources. The scale and automation of the Grid
necessitatestheuniversally accessible platformthat allowsdatato be shared and
processed by automated tools as well as by people. These last two sentences
make apparent the close relationship between these two technol ogies and how
each stands to benefit from the other.

It only makessense, therefore, for middlewareplatformsinvolvedin/dealing with
information integration and management, sharing of resources and advanced
collaboration to pay due attention to and embrace the af ore mentioned technol o-
gies. Asour approach towards eScience, we propose ARION asthe middieware
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architecture that brings the best of these convergent visions, combining the
concepts found in each.

ARION promotes semantic interoperability by making use of ontologies and
associated Semantic Web technologies, such as RDF (Resource Description
Framework) (Lassila& Swick, 1999) and RDFS (Resource Description Frame-
work Schema) (Brickley & Guha, 1999), at the information modelling level,
whereas with respect to the resource-sharing aspect of the system, a computa-
tional framework is defined. The main motivation for our work is the need to
enhance information-sensitive systems with better mechanisms for eScience
composition and integration. ARION isaservice-based infrastructure designed
to support search and retrieval of scientific objects, and capable of integrating
collectionsof datasetsand scientific applicationsincluding simul ation model sand
associated toolsfor statistical analysisand dataset visualization. It also actively
supportson-demand scientific dataprocessing workflows, inbothinteractiveand
batch mode. Thesystem’ sdemonstration scenariosinvolve mainly environmen-
tal applications (offshore to near shore transformation of wave conditions,
synthetic time series and monthly statistical parameters, coupled ocean-atmo-
sphere models, etc.).

A Service Oriented View

In designing the system, a service oriented model has been adopted, supporting
ahigh degree of automation and providing aflexibleenvironment for large scale
computations and resource retrieval. In a computing paradigm, a user might
proceed by:

*  gaining the necessary authentication credentials and access rights

e querying the information system to determine the existence of required
datasets and view the corresponding metadata information

*  submitting requeststo initiate computations (workflows), move data, and
so forth

*  monitoring the progress of the various computations, notifying the user
when all are completed, and detecting and responding to failure conditions

e visualizing the results of computational workflows

A service can simply be viewed as an abstract characterization and encapsul a-
tion of some content or processing capabilities. Thus, services can berelated to
thedata, computational or knowledgegrid. Thedatagrid providesaccess(search
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and retrieval) to datasets stored in geographically distributed systemsin various
organizations. The computational grid deals with the way that computational
resources are allocated, scheduled and executed and the way in which data are
shipped between the various processing resources. The knowledge grid handles
theway that information (i.e., metadata, ontology) isrepresented, stored, shared
and maintained. Given its key rolein many scientific activities, the Web isthe
obvious point of interest at this level. Here information is understood as data
equipped with meaning.

All of the above give rise to the view of the eScience infrastructure as a set of
servicesthat areprovided by particular individual sor institutionsfor consumption
by others, under various forms of contract.

ARION System Architecture

ARION providesthe means (Houstis & Lalis, 2000, 2001, 2002) for organizing
geographically distributed and heterogeneousresources of scientific content, so
that its disparate and varied parts are integrated into a coherent whole. Hence,
ARION can be viewed as the middleware between users, the data being
processed and the computational resources required for this processing.

Our architecture combineshboth ahorizontal and avertical integration (Figure1).
The horizontal integration is expressed by ontologies and the vertical by
workflows (applications). These are the main mechanisms for recording expert
knowledge, for information representation and navigation, and for expressing
computation processes over a grid of resources.

ARION is composed of a set of distributed nodes containing data sets and
programs (scientific collections). These nodes interoperate using an agent
platform, and providethebasicinfrastructurefor workflow execution. Workflows
typically rely on distributed and autonomous tasks and are controlled by a
centralized server (the ARION main server in our case). Maobile agentsinstalled
on each node execute workflow tasks (mainly computations) and monitor the
execution flow.

The architecture of our prototype consists of four subsystems and is shown in
Figure 2. The Search Engine allows users to pose queries to the knowledge
provided by ARION. It ismainly based upon RDFSuite (Alexaki et al., 2001), a
suite of toolsfor RDF metadatamanagement providing storage and querying for
both RDF descriptions and schemas. It consists of three main components: a
RDF validating parser (VRP), aRDF schema-specific storagedatabase (RSSDB)
and aquery language (RQL). The RDF Query Language (RQL) (Karvounarakis
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Figure 1. ARION horizontal and vertical integration
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et al., 2002) is used to uniformly query RDF metadata information and RDF
schemas (i.e., queries can be posed for either the metadata information or the
concepts and properties of the ontology). Thus, we can exploit this ability to
implement schemabrowsing, sincelarge RDF schemas carry valuableinforma-
tion themselves due to class refinement.

The Workflow Data Base System contains the workflow specifications and
handles the preparation of execution specifications to be sent to the workflow
runtime. It consists of the following components: Workflow Editor, Workflow
Storage System, Workflow Database Server and Statistical Database.

The Workflow Runtime System is responsible for the execution of workflows
and the management of theinformation produced during thisexecution fromthe
distributed nodes. It consists of two main components, namely the Workflow
Manager and the User Monitoring System. For each workflow definition
received from the Workflow Data Base, an execution environment isinitialized
and aTask Scheduler iscreated. The Task Schedul er makes decisions about the
order of execution of tasks and assigns blocks of tasks to the Task Manager,
which is responsible for the execution. The Task Manager cooperates with the
Agent Management System whereall the objectsrelated with the agent platform
are located, including the agent generation mechanism, the communication
objects and the proxies to Grasshopper objects. We used Grasshopper (Grass-
hopper 2 Agent Platform) for the prototype that we have devel oped.

The User Authentication & Authorization Systemisresponsiblefor all security
and access control issues in our prototype. The authentication process is
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Figure 2. ARION architecture

[ Graphical User Interface J
: W&ge%
F 3
,,,,,,,, ; ‘—:'""-«. L)
- Glebal B
/ Cntology/1etadata Global \\ Middleware
i Search Engimne Work.!'] oW N Sistem
{ (BDF Suite) Ruatime i
3, v System /
'\\ Global Werkflow  |— 4/'
o Data Base System L
; [ : v i Minimal
Frovider End _ "‘“‘--.._,_"n_h_ ___#_'_J_,_._-*‘ . i M 1_4 1 .
Independent - » S HOL_A{I:.? End
it -~ A ~ Slibsystem
Shibsystem ",.,' 1 . Sibsystem
2 [ agentmtofece | Lightwaight

Local Outology’ ;
Matadate Search| | Winkflow == Agent interface
Engmne Funtin « | v B Local Local A v

e Baatam an etacatn seach
= pesie S S
D nta Base System 80 .
4 [ : « » programs
«ﬁ' ) a R data sets
. 4 e
’ cJ —
data sets Programs

. programs
data gefa .

implemented viaaminiL DA P authorization mechanism (downscal ed implemen-
tation of the Lightweight Directory Access Protocol), which grants or denies
permission to access adigital object (data or resource). In order to define these
permissions, we have adopted arole-based access control mechanism to handle
the users and objects. These roles are shared inside the distributed system by
using ahierarchical structure, based on trust domains. Authorizationisachieved
by validating resource access, signed with certificates that were issued by the
ARION system.

Ontology Based Scientific Resource
Repr esentation

Ontologies are a useful mechanism to classify metadata of various resources.
However, such annotations would be of limited value to automated processes
unlessthey shareacommon understanding asto their meaning of termsinagiven
domain. We usually attribute the notion of ontology to the “specification of a
conceptualization” (Gruber, 1993) — that is, defined terms and relationships
between them, usually in some formal and usually machine-readable manner —
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whichiseither domain specific or generalizes or reconciles domains and can be
communicated across people and applications.

An ontology contains a set of classes and each class has an associated set of
properties. Each property has arange indicating a restriction on the values the
property can take. An ontology relates more specific concepts to more general
ones (from which generic information can be inherited). Such links are used to
organize conceptsinto a hierarchy or some other partial ordering, which isused
for storing information at appropriate levels of generality and automatically
making it available to more specific concepts by means of a mechanism of
inheritance. The notion of ontological conceptsisvery similar to the notion of
classesin object-oriented programming.

Ontol ogies provide common semanticsthat can be used toimprove communica-
tion between either humans or computers. Ontol ogies may be grouped into the
followingthreeareas, accordingtotheir role: to assist in communication between
people, to achieve interoperability among computer systems, or to improve the
process and/or quality of engineering software systems (Uschold et al., 1998).

The general approach to semantic integration has been to map terms and
concepts onto a shared ontology. A shared scientific ontology ensures total
integration, though constructing such an ontology may be costly and time-
consuming.

In ARION, we areinterested in the semantics of scientific collections. We have
designed an environmental ontology comprising of different facets. Facets may
describe data sets, production methods including mathematical modelling, pa-
rameters used, and so forth. This way we can provide modularization of a
potentially largemonolithic ontology. In addition, facetscapturethe elementary
knowledge that users want to explore during query formulation. A facet-based
engineering of an ontology scales well with large scientific ontologies. New
information may be appended in accordance to user/provider needs. The
ontology definition contains an “is-a’ hierarchy of relevant domain concepts,
relationships between concepts and properties of concepts. There are two main
concepts in our ontology, consisting of two different facets describing the
scientific data and scientific models respectively. The basic structure of our
ontology isshownin Figure 3.

Considerable effortsare in progress to devel op technol ogies for asserting facts
about resources, and a common language for expressing metadata and knowl-
edge embodied by ontologies for a shared understanding and a common
vocabulary; notably RDFS (Brickley & Guha 1999), DAML+OIL (Horrocks,
2002) and OWL (OWL Web Ontology Language 1.0 Reference).

In our implementation, scientific collections are semantically described by
concepts(classes) that are defined in an ontology constructed with RDFS, while
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Figure 3. Sructure of our environmental ontology
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the representation of resource metadata is realized by RDF. Objects, classes,
and properties can be described using a standardized syntax (XML) and a
standard set of modelling primitives like instance-of and subclass-of relation-
ships. The expressive capabilities of RDF and RDF Schema suffice for the
purposes of ARION and are used as the basis for modelling our domain of
knowledge. In particular, metadata description is ontology-driven, in the sense
that the construction of the metadata information is carried out in a top-down
fashion, by populating agiven ontology, rather thanin abottom-up fashion. Every
scientific object (data set or model) is described by a collection of attributes
(properties), inherited from its parent-class or native to the specific object.

| nformation I ntegration

M ost of theactivitiesin aday-to-day scientific work involve many tasksthat need
to be executed in a specific order. The tasks involved in an activity may vary
based on the results of the other tasks being executed. This dynamic sequence
of execution of tasksto complete an activity leads to the notion of aworkflow.

Scientiststypically link resources by workflow orchestration, that is, by coordi-
nating and chaining tasks using a systematic plan, which allows the representa-
tion of the e-scientist’ sexperimental processexplicitly. Both theresultsand the
way they are obtained are highly valued. Where data came from, who created
them, when, why and how they were derived is as important as the data
themselves for the user and the service provider.
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Scientific knowledge can be replicated and archived for safekeeping. It is
essential to be able to recall a snapshot of the state of understanding at a point
intimein order tojustify ascientific view held at that time. As data collections
and analytical applications evolve, keeping track of the impact of changesis
difficult. Storing workflows is a step forward towards that goal.

The ARION middleware provides: (a) tool sto create and publish computational
workflows according to an XML based workflow specification, (b) aruntime
platform to execute the workflows and (c) the means to store and retrieve
workflows.

The manual creation and maintenance of metadata is generally problematic.
People are not always in the best position to create it or produce accurate
metadata, through circumstance or error. ARION workflow applications are
also designed to include amechanism to automate the creation and management
of metadata.

Workflow Definition

Theformal representation of aworkflow isafundamental issue concerning the
development of mechanisms to support e-services. One approach is to use a
declarative and structured specification language such as WSDL (Christensen
et al., 2001) or XLANG (Thatte, 2001).

In ARION, workflows provide abstractions of natural process models. An
important portion of aprocess model (workflow) isthe definition of the process
logic. Our workflow specification language is based on XRL (Exchangeable
Routing Language) (Van der Aalst & Kumar, 2001), an XML-based routing
language. XRL has large expressive power, can be mapped to Petri Nets (this
providesformal semanticsand availability of analysistechniquesandtools) and
aDTD (Document Type Definition) can be used to easily validate our workflow
specifications.

Workflows, in our case, are considered as akind of multi-agent cooperation, in
the sense that software agents may be used to perform tasks (computational
processes), and the workflow can be used to orchestrate or control the
interactions between agents. To be more specific, we define a workflow
specification by thefollowing elements:

*  activitiesto perform (tasks)

*  sequence of activities (control flow)
*  datasets (input, output)

e dataflow
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A workflow consists of several tasks and the relations among them are managed
by the control flow. The runtime system enables the integration of each task’s
application-specificlogicintoalargeapplication that combinesthe knowledge of
separate tasks. The specification of atask contains adescription of the required
input (i.e., datasetsandinitialization parameters) aswell asthe produced output.
It may also describe execution rights or privileges for users, groups of users,
machines or computer programs. Tasks are usually executable programs
installed on remote machines and therefore the definition of atask alsoincludes
information rel ated to the remote host. The dataflow describes how datasetsare
being transferred between different tasks. Examples of data sets are files of
scientific content and database entries.

Example Use Cases

Within the ARION project, we cover three major use cases that can easily be
turned into commercial e-services. The first one deals with the cooperation of
atechnical university (providing ocean wave models) with an oceanographic
company (providing ocean data and measurements). The second use case
involvesthe collaboration between two research institutes, using our system as
aresearch environment for experimental inter-organi zational scientific (compu-
tational) workflows. Thethird use case managesinner-organizational workflow
executions, keeping track of relevant information concerning the workflows
(number of executions, input files used, parameters used, etc.) and presenting
final results to possible customers of this company.

Our approach has also the potential to become an interesting learning and
educational tool. The user can take advantage of the expert knowledge encap-
sulated within our system and set up new experiments or computations.

The following sections describe a prototype implementation of two of the
ARION scenarios.

Ocean Wave Statistics Scenario

The purpose of thisscenarioisthe statistical processing of long-termtime series
of wave parameters on various geographical locations around Europe and the
production of basic statistics, histogramsand analytic PDFs (Probability Density
Functions) for surface wave data. The statistical processing procedures and
toolsweredevel oped by one project partner, whilethe calibrated long-termtime
series were provided by another partner.
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Figure 4. Hyperbolic tree view of our ontology

Initially, the user is prompted to choose a specific type of scientific data, by
browsing a hyperbolic tree that contains our ontology. An applet (Figure 4) is
loaded, providing aview of the entire ontology structure or even different facets
of the ontology. By selecting a specific class (concept) in the schema, the user
isableto seeall instances (data sets) and attributes of the sel ected class, aswell
as metadata information regarding a specific instance of the class. It is also
possible to create or edit metadata instances of a selected class.

After that, some predefined queries concerning the type of data chosen are

presented to facilitate the user. At this point the search can be further refined

by specifying more precise search criteria. Possible queriesin this specific use

case are:

e Search for wave data in a specific geographical region (e.g., Black sea,
Baltic sea, Mediterranean sea, Atlantic ocean, etc.)

e Search for specific wave parameters (e.g., significant wave height, mean
wave period, mean wave direction, etc.)
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e  Search for wave data in a specific time period
e  Combination of the above

When a query is executed the matching data sets are returned as a set of
references. By following such areference, the user can view all the metadata
information related to the sel ected data set. The query results can also befurther
refined by selecting one or more specific attributes to be shown. From the
metadata, the user is able to access the raw data and/or visualize them.

In case no results are returned or the user is not satisfied with the existing data
sets, the system is able to search for workflows that can produce the type of
scientific data needed (performing the necessary computations).

The tasks performed during a workflow execution, shown in Figure 5, are
described below:

*  Selection of the geographical area of interest

*  Visualization of theavailabledatapointsand the corresponding geographi-
cal area, by means of a versatile geographic GUI

e Selection of a number of wave parameters and data points for which
statistical information isrequested

*  Selection of the time period of interest
*  Selection of the appropriate partition(s) for the calculation of histograms

. Retrieval of the appropriate time series on the corresponding wave
parameters

»  Statistical processing and production of the corresponding histograms
(univariate, bivariate, etc.)

. Fitting of analytic (known) probability models

. Production and visualization of theresultsbothin ASCI | and graphicformat

User interaction is required for the selection of the geographic location of
interest, the selection of specific points and the specification of statistical
parameters concerning the data requested. This interaction is accomplished
through a map applet shown in Figure 6.

Some typical results of such aworkflow execution (basic statistics, histograms
and analytic PDFs for surface wave data) are shown in Figure 7. Metadata
concerning these results are automatically stored into the system.
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Figure 5. Workflow diagram
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Simulation of the Adriatic Sea

The purpose of thisscenarioisto apply an oceanographic model for the Adriatic
Sea to produce simulated fields of sea level, temperature, salinity and ocean

currents.
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Figure 7. Workflow execution and graphical results for the ocean wave
statistics scenario
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The user starts the scenario with the choice of a horizontal grid. A grid may be
considered as a mesh covering a geographical area for which measurements
exist in a database (see Figure 8). Grids differ depending on the horizontal
resolution, number and resolution of vertical levels and the coverage of the
specific sea—the denser agrid is, the more accurate the model simulation will
be. Then, the user chooses the simulation starting time, the simulation duration
and thefrequency of the outputs. When themodel simulation completes, the user
can download the output fields or interactively plot them using aWeb browser.

Inthefirst task of theworkflow, part of theinput datasubmitted by theuser (grid
selection) isused to create the bottom topography for themodel - for the specific
sea. The new bottom topography with the rest of the input is transferred to the
server wherethemodel islocated. Themodel isexecuted and the output isstored
to a Web-accessible |ocation where the user can either download the output or
interactively plot the output fields.

The specific tasks performed during aworkflow execution are described below
in clearly separated steps:

*  Visualization of theavailable gridsand datasetsthrough ageographic GUI
e Selectionof agrid

e Selection of the starting date for the simulation

e Selection of thesimulation duration period

*  Selection of the frequency of the outputs
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Figure 8. Map applet GUI for simulation of the Adriatic Sea
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e Creation of the bottom topography for the model
. Model run and production of output fields
. Interactive plotting of the model output fields through a Web interface

Some typical results of such aworkflow execution are shown in Figure 9.

Conclusions

Theintegration of agent technol ogy and ontol ogiescould significantly affect the
use of e-services and the ability to extend programs to perform tasks for users
moreefficiently and withlesshumanintervention. ARION providesamiddleware
architecturerealizing eSciencein the domain of environmental systems. Recent
standards and their software implementations (RDF suite of tools, workflows
and agent based associated runtime, etc.) have made this possible. More
advanced e-services, which depend on the scientific content of the system, can
be built upon thisinfrastructure, such as decision making and/or policy support
using variousinformation brokering techniques.

Itisclear that aseSciencetechnol ogies continueto evolveand mature, inthe next
few years, an increasing number of applications and large-scale systems
harnessing the vast potential offered by these technologies will be brought
forward.
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Chapter V111

L inking Economic
Optimisation and
S mulation M odelsto
Environmental M aterial
Flow Networ ks
for Ecoefficiency

Bernd Page, University of Hamburg, Germany

Volker Wohlgemuth, University of Hamburg, Germany

Abstract

This chapter outlines Material Flow Networks as a special modelling
approach in the context of ecobalancing, that is, for modelling the
environmental impacts of economic activities. This approach focuses on
under standing the underlying material and energy transformations and the
environmental impact of the resulting material and energy flows. The
software tool Umberto® was the first product in the market for material flow
analysis based on Material Flow Networks. This approach models the
material and energy flows in production and distribution systems by means
of Petri-Net notation with transitions (i.e., the material and energy

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



Linking Economic Optimisation and Simulation Models 95

transformation processes), places (i.e., inventories for material) and
connecting arrows (i.e., energy and material flows). Using the Microsoft
COM-technology, optimisation and discrete simulation models of economic
processes can be embedded into ecologically oriented Material Flow
Networks as complex external transitions. Three application examples (a
transport optimisation model, a production and an inventory simulation
model) are presented to demonstrate this useful approach of combining
different modelling techniques in ecomanagement and its potential for
ecoefficiency in resource and energy use.

I ntroduction: Material Flow Networks —
Concepts and Software Support

Material Flow Networks describe the flow of materials and energy within a
defined economic system. The representation and evaluation of these material
flowsand their impact on our environment caused by human economic activities
has become one of the most important tasks of the so-called environmental
management (Rautenstrauch, 1999). Material flow networks havetheir origins
in several disciplines. The most important sources are the Petri-Net theory from
computer scienceaswell asdouble-entry bookkeeping and cost accounting from
businessadministration. The Petri-Net approach isused to describethestructure
of amaterial flow network. Material flow networks consist of three elements:
transitions, placesand arrows. Mathematically speaking, thestructure of aPetri-
Netisa3-tupel N=(T,S F),Fc (SxTu TxS),with T being aset of transitions,
S a set of places and F a set of arrows between transitions and places
(Baumgarten, 1996). Thus, there are no direct connections between places or
transitions.

In material flow networks the transitions, represented in diagrams by squares,
stand for the location of material and energy transformations. Transitions play
avital rolein material flow networks, because material and energy transforma-
tions are the source of material and energy flows. Another defining character-
istic of material flow networks is their concept of place. Places separate
different transitions. Thisallows adistinct analysis of every transition. Beyond
that places can describe inventories for materials. Circles are used in diagrams
to represent places. Arrows show the paths of material and energy flows
between transitions and places. The diagram in Figure 1 illustrates a material
flow network with several transitions and places connected by arrows.

The 3-tupel N = (T, S, F) only describes the static structure of a Petri-Net.
Another part specifiesitsdynamic behaviour. Thispartisnecessary to model the
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Figure 1. Structure of a simple material flow network
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behaviour of computer systems, computer networks, or communication systems,
where Petri-Nets are mostly applied. These objectives of Petri-Nets are not in
line with those of material and energy flow analysis as described above. So in
material flow networks the dynamic part of Petri-Nets is replaced by double-
entry-bookkeeping techniques (Mdller, 2000). The structure of material flow
networks represents an accounting system for material and energy flows. An
arrow can be interpreted as an account of material and energy flows. Places are
used for taking stocksinto account. Thefirst step in collecting dataisto specify
the stocks at the beginning of the period of time (starting inventory); the second
step is to determine all flows during the period. After that the stocks can be
calculated in afinal step at the end of the period (ending inventory). The result
isamaterial and energy model, which may be evaluated in several ways.

However, the outstanding feature of the material flow network approach isthat
it combines the site-specific aspect of compiling input/output ecobalances for
companies, plants or production processes with the analysis of material flows
associated with a certain product or service in a seamless way. Therefore,
material flow networks, originally developed at the University of Hamburg
(Méller, 2000), may be interpreted as a bookkeeping technique based on
graphical modelling in order to analyse distributed material and energy flow
systems. Together with various concepts of cal culation, material flow networks
can be used as a starting point for a computer based support for environmental
management.

It is obvious that a software supporting this approach hasto fulfil a number of
requirements. For instance, the software must be capabl e of modelling complex
production processesfromdifferent applicationfieldslikechemistry or engineer-
ing and must provideflexibility in datamanagement, in updating and extending
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themodel andin offering different possibilitiesfor interpretation and presentation
purposes. The software system Umberto®, already introduced into the market as
thefirst software product based on this material flow network approach ainthe
mid-nineties, tries to meet these demands. Umberto® was developed as a
powerful and user-friendly tool for material flow analysis. It runs under
Microsoft's WINDOWS family of operating systems and meets software
ergonomic standards (Schmidt et al., 1997). Furthermore it provides several
interfaces to other programs. An interface of relevance for this chapter refers
to the transition specification. In connection with complex algorithms this
interfaceallowsfor integrating submodel sinto material flow networkswhich are
developed outside Umberto®.

Technical I mplementation: Complex
Transitions as COM-Objects in Material
Flow Networks

Material flow networksprovideawiderange of optionsfor representing material
flow systems and evaluating them efficiently for environmental management.
Thus, many of the properties and much more of the scope resulting from the
network approach can be used to gain abetter insight into production, consump-
tion, transport, waste treatment and many other processes with environmental
impacts. In material flow networks these processes are represented by transi-
tionsas shown above. I nthissense, atransition describesan activity: Materials,
which are needed for acertain process, enter thetransition, and new or modified
materials leave the transition as output. Thus, transitions describe material
transformations and stand for alink between consumption and production. As
mentioned above, there are several ways to specify transitions.

An ambitious approach to specify atransition isto apply a complex algorithm
within thistransition. Since therelease of version 3.2 of the software Umberto®
this can be done technically by definition of a script, written in any scripting
language that supports Microsoft’s Active Scripting architecture. This means
that the user can specify a transition without being limited to the default
specification methods offered by Umberto®. For example, the user can specify
a fuzzy-based model of dye works within atransition or implement a discrete
event simulation model of abottlefilling process, which will be executed when
thecal culation algorithmwithinthe material flow network reachesthetransition
representing the model in the network. An advantage of thisapproach isthe fact
that this kind of transition specification actually does not conflict with the
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Figure 2. Active scripting and material flow networks (Mdller et al., 2001)
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theoretical foundations of material flow networks. In this way, the scripting
approach extends material flow networks in a powerful manner.

To activate the scripting mechanism in Umberto® for the specification of a
certaintransition theuser hasto set thetransition’ scal cul ation attributeto “ User
defined”. Then, the user can select one of the available scripting languages.
During the calculation process the transition’s attributes are checked and the
stored script code is executed. Theinterpretation of the script is controlled by a
scripting engine for the selected scripting language. Technically, the scripting
engine is based on Microsoft’s Active Scripting architecture and coordinates
appropriate DLL calls for the scripting language used. Currently, Active
Scripting interpreters are available for the languages V B Script, JScript, Pearl,
Python and Rexx. However, to ensure an exchange of information between
Umberto® and a script in atransition, a suitable interface is required to access
and modify the elements of amaterial flow network. Thisinterfaceis based on
Microsoft’s Component Object Model (COM). For all relevant material flows,
stocks, or parameters of amaterial flow network that should be accessible from
a script or in general from another application, suitable COM-Objects are
defined by Umberto®, which are registered at the operation system (WIN-
DOWS). These COM-Objects can easily be accessed and manipulated through
itsuniqueidentifier. Moreinformation about the Component Object Model and
its functionality can be obtained from Box (1998). Thus, calling the COM-
Objects supplied by Umberto® within a script allows the user to access and
modify all relevant information of a material flow network. In the same way it
is possible to call COM-Objects, which are supplied by standard software like
Word or Excel, so that an Excel Sheet serves as a data source for a transition
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specification. Furthermore, user specific objectslikealibrary for discrete event
simulation written in aprogramming language like Javaor Delphi can be called
from amaterial flow network, as long as these objects support COM. Figure 2
illustrates the scripting concept and the possibilities of accessing several
applications from a material flow network.

Note that the script is only executed when the calculation process reaches the
transition that contains the script. This means that the script execution is only
carried out for thelocal context of thetransition. Thus, functional dependencies
between this transition and other transitions of a material flow network are not
taken into consideration.

Applications

For illustration purposes of the coupling of material flow networks with other
modelling components, or the use of the scripting mechanism in transition
specifications, respectively, three application examples for jointly modelling
environmental and economicimpactsaiming for ahigher ecoefficiency aregiven
inthissection. They deal with the embedding of atransport optimisation model,
aswell astheembedding of adiscrete event production andinventory simulation
model into amaterial flow network.

Coupling Material Flow Network with
Optimisation M odel

The first application example of the approach introduced above deals with a
material flow analysis of atrading company (Méller et al., 1997) and demon-
strates how scripting can be used in material flow networks. Here the emissions
resulting fromthecompany’ sdistribution activitiesareof particular interest. The
distribution sector handles the delivery of goods from a central store to the
company’s branches specified by aroute plan. This route plan determines the
composition of the tours using a certain means of transport (trucks) and the
sequence of customers for delivery. Such a transport produces material and
energy flows such as goods, fuel and pollutants emitted by the trucks. Thefirst
task of the material flow analysis performed is to register all relevant flows
connected with the distribution. Therefore, all transport processes have to be
modelled in amaterial flow network as place/transition/place-chains according
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to the actual route plan. As aresult you get a material flow network as shown
in the top area of Figure 3. Note that each way within a certain route has to be
modelled separately and that the associated route plan has to be known before
modelling. Furthermore, for each transition modelling a truck transport, data
about the distance between the branches, the truck’s load capacity and its
utilisation, and so on, hasto be provided by the user. Overall, this only possible
way of modelling a distribution system could be very complex and time-
consuming.

Thus, wedevel oped theideato use methodsfromthefiel d of operationsresearch
to determinethetour and route planning and feed the optimisation resultsinto the
material flow network. Based onthe existing dataand further assumptionsof our
route planning problem we used a heuristic approach (savings- and sweep
method) to calculate an optimised route plan with regard to a determined
objective (i.e., cost or distance minimisation). In this step the structure of the
route plan (clustering) is calculated. The saving and sweep algorithm usually
supplies aroute plan with agood evaluation, which, however, can be improved
by using 2- or 3-opt algorithms (edge exchange methods). Therefore, based on
theclustered route plan supplied by the savingsor sweep method, wefirst applied
the 2-opt algorithm to determine an optimised route plan for our problem. Inthis
way an improvement of about 10% distance saving as compared to the
composition of the route plan using rules of thumb could be achieved due to a
more favourable supply order of the branches within the individual routes.
According to our assumptions, this leads to a reduction in pollutant output of
about the same value. For more detail s on the algorithms used, the implementa-
tion and the application of other restrictions (i.e., concerning the amount of
allowed emissions or using alternative transportation devices) (Heffter, 1999).

Toimplement these optimisation algorithmsin Umberto®with regard to our route
planning problem means — from the modelling point of view — that the place/
transition/place chains have to be replaced by one single transition as shownin
the lower part of Figure 3. Therefore, the mass of transport processes and the
massof branchesismodelled using asingletransitionin correspondencewiththe
abstraction mechanism of Petri-Nets. This eases our modelling efforts signifi-
cantly. This transition is specified by a Python script, which implements the
algorithmsmentioned above. For thispurposethe user hasto befamiliar withthe
syntax of the Python programming language and shoul d have programming skills.
Note that our approach leads to an optimised route plan regarding cost or
distance aspects, which has to be evaluated in relation to its environmental
impact. Additionally, it should be pointed out in this context that we did not take
timedependenciesinto consideration (i.e., timewindowsfor delivery of branches,
needed time for truck transports, etc.) in this (static) example model.
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Figure 3. Transforming a material flow network for optimisation purposes
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Embedding of Discrete Event
Production Simulation Models into
M aterial Flow Networks

Oneinherent limitation of material flow networksisthelack of information about
how often atransition has been actually activated during an accounting period,
because only the sumsof all transition switches of the material and energy flows
in a material flow network are monitored for an observation period. This
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complies with the main goal of this approach to generate a balance sheet in the
context of ecobalancing. Thetimerelationship of material flow analysisisalways
oneperiod(e.g., onebalanceyear). Linking the static material flow analysiswith
adiscrete event modelling approach would allow for amore dynamical process
and job-oriented view of production systemsfor planning purposes. In thisway
more information beyond material and energy flows could be derived for the
modelled production system, for exampl e providing economic parameters, such
asmean waiting times, utilization, throughput, or deadline compliance.

Thefollowing exampleisoutlining what such aconnection could look like. We
have developed a rather straightforward production simulation model for a
cleaning, filling and packing process of afictitious brewery. The beer bottlesto
befilled enter the filling station from the outside environment. The arrival rate
aswell asthemean servicetimesfor thecleaning, filling and packing stationsare
following stochastic exponential distributions. Another assumptionisthat 1% of
thedelivered bottl esare damaged and haveto besorted out. Finally six filled beer
bottles are packed into sixpacks at the packing station. Compared to the earlier
example, we do not deal with real-world empirical data here, but with con-
structed data based on reasonable assumptions.

The implementation of the simulation model was carried out with the Delphi-
Programming language version of a discrete event simulation framework
developed at our working group (Lechler & Page, 1999). This framework
provides the required simulation base functionality, such as random number
generation, time control, event handling, and statistical reporting. Thereforethe
implementation effort for the given production simulation model was not very
high. To monitor the material and energy flows for the technical processes
mentioned above some extensions of the simulation framework were necessary.
Inparticular therecording of thematerial handling and transformation processes
at each machine by means of typical machine performance datalike production
guantity, machine hours, setup times, and so forth had to be implemented.
Compared to material flow networks, this simulation approach takes a more
production job-related view and monitors all material transformations per
machine and production job.

Based on the COM-architecture a linkage of the simulation models with the
material flow network ispossibleby providing the simulation model withaCOM
interface. This COM interface allows the setting of typical simulation param-
eters, such as simulation starting time and simulation run length, access to
produced simulation results like throughput and mean service times, aswell as
access to computed material and energy flows. In order to call this simulation
model from amaterial flow network, atransition hasto be specified by a script
using the COM interface (like in the upper example). Reaching this specified
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Figure 4. Coupling of material flow network and simulation model by a
script
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transition the computational algorithm of the material flow network transfers
control tothe Script Control, whichinturn carriesout the script (i.e., thediscrete
simulationmodel). Inthe script the simulation parametersare set by aCOM call,
thesimulation results generated and the material flowsfor the simulation results
computed. The script takestheresults and passesthem onto the calling material
flow network by the COM-Interfaces of Umberto®. Thus, dynamical produc-
tion-related economic performance measures can be added to environmental
material and energy flows and additional analyses are provided. In thisway an
extension of material flow networks by an event-oriented view is realized
through monitoring singleeventsinthe network. However, thesimulation period
has to be equivalent to the observation period of the material flow network.
Beyond that, an event-oriented extension is only feasible for one transition
without consideration of functional dependenciesbetween several transitionsin
the network.

Finally weshould mentionthat inthe second exampletwo applicationsarelinked
by the COM architecture, namely Umberto®and our simulation model. The script
isused asakind of “ glue” between thetwo applications. What kind of application
iscontrolled by the scriptisirrelevant. A dataexchange between Umberto® and
an Excel-Worksheet could have been realized in the very same way.
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Linking a Discrete Event I nventory
Simulation Model to a Material Flow
Networ k

Inventory systemsare of economicrelevancein many industrial sectorsand also
have some environmental implications. The main economic goals of inventory
systemsarethe minimisation of inventory costsand ahigh servicelevel of supply.
Mathematical methods of operations research, and because of the complex and
mostly stochastic character of many inventory systems, even more so of
computer simulation, are applied to find inventory strategies compromising
between the two conflicting goals in order to reach a cost optimum. Inventory
strategies have also an environmental impact because inventory ordersresultin
product deliveriesmainly by truckswith the known environmental burdens such
aspollution and noise. Pollution reduction can be achieved by an adequate order
logistics decreasing the number of deliveries, the transportation distances (e.g.,
withlocal suppliers) or the selection of environmentally friendlier transportation
vehicles. In this way the selection of a proper ordering policy is a strategic
business decision with economic as well as ecological impacts. It makes sense
to link economic simulation models to material flow networks to provide also
environmental material information beyond theeconomicindicatorsininventory
policy analysis. With thelinkage of thetwo approachestypical questions can be
answered, such as:

*  Which emissions are caused by the current inventory strategy?
e  Can the emissions be reduced by alternative strategies?
. How high is the cost increase or decrease, respectively?

e Can the service level of supply be kept up with a different inventory
strategy?

In this application example an inventory simulation model is embedded as a
component into atransition of an Umberto® material flow network. Only inthis
special transition an inventory simulation model is carried out, whereas the
preceding and succeeding energy transformation processes are specified by the
provided Umberto® methods. Thesimulation model deal swith afictitiousclothing
trading company offering trousers, shirts and shoes. The clothing orders come
in by telephone and are delivered by a conveyance company. The clothing
company givestheir clientsadelivery guarantee of one workday between order
and delivery. Shirts and trousers are mainly sent by ship except for stock
shortage situations, when an emergency delivery by planeisrequiredtokeep up
the desired service level of supply. Shoes are sent by air freight with areorder
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Figure 5. Linking a discrete event inventory simulation model to a material
flow network (Wohlgemuth et al., 2001)
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up to the maximal inventory level when a minimal stock is reached. Client
demand is stochastic, following anormal distribution. Thetransportation times
are also normally distributed. Cost data consist of inventory costs, indirect and
direct order costs, shortage, and transportation costs. We have a standard
scenariowithapurely economicinventory policy and an alternative scenario al so
taking environmental aspectsinto account. The order logisticsin this scenario
are more ecoefficient in the sense that transportation distances are reduced and
more environmentally friendly transportation modes sel ected without necessar-
ily increasing inventory cost or decreasing service level of supply.

The problem statement addresses a typical challenge for a trading company
looking for an environmentally friendly optimisation of its order logistics. For
each scenario aninventory simulation model wasimplemented using the Del phi
discrete event simulation framework mentioned above. The COM-Interface
allowsfor the call of Umberto® functionality from the simulation framework as
described in the last section. In this example the simulation model is activated
when the Umberto® computational algorithm reaches Transition T4inFigure5.

Thenrelevantinformation (e.g., simulation runlength = accounting periodinthe
material flow network) is exchanged by the COM architecture and control is
taken over by the simulation model. After completion of the simulation run, the
collected information on the number of deliveries per transport means, the
demanded and supplied number of productsand on costsisreturned to Umberto®
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Table 1. Comparison of the results for the two simulation scenarios
described

Basic Scenario Alternative Scenario
(Substitution of flight transportation
with truck transportation)

Total: 272147 MU Total: 201520 MU
Inventory costs: 99947 MU Inventory costs: 116307 MU

Costs
Delivery costs: 169260 MU Delivery costs: 80975 MU
Shortage costs: 0 MU Shortage costs: 935 MU

o 88024 kg

Emissions (thereof 65326 kg CO?) 8685 kg (thereof 7596 kg CO2)
Crude Qil: 20420 kg Crude Qil: 1505 kg

Resources
Heavy Oil: 911 kg Heavy Oil: 985 kg

. Aircraft: 3 (316 kg)
o Aircraft: 27 (7832 kg) .
Deliveries Ship: 23 (9283 kg)

Ship: 25 (8588 k
P25 ( 9 Truck: 20 (6416 kg)

Service level 100 % 99.98 %

via the COM Interface for further processing. Based on this information
Umberto® can compute the respective emissions from the transports. Thus we
generate economic as well as ecological planning data on the order logistics
connected to the inventory policy under study within a material flow network
using Umberto®.

In Table 1 we have acomparison of the resultsfor the two simulation scenarios.
In both cases a service level of supply of almost 100% using a (S, s)-order
strategy can be reached. The choice of asupplier for shoeslocated much closer
to the clothing trading company with deliveries by trucks leads to lower total
emission valuesaswell aslower costs. Although inventory costsare higher, the
lower delivery costs exceed this. Thus we have an example where the delivery
substitution yields ecol ogical aswell as economic benefits.

Finally we should emphasise that a quantitative interpretation of the simulation
resultsis limited due to the use of partially fictitious data. However, our main
concern here is a technical feasibility study demonstrating the integration of
different modelling methods and software productsfor acombined model based
analysis of economical-ecological systems.
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Conclusions

In this chapter we have shown how the more static view of material flow
networks can be enhanced by dynamic simulation concepts. The COM architec-
ture and its implementation in the ecobalancing software Umberto® is the
technical framework for thisintegration. The three application examplesintro-
duced in Chapter 111 demonstrate how a more economic perspective can be
introduced into the environmental modelling of material and energy flows and
transformations. They show that ecoefficiency can also pay off economically.

From the technical point of view, using a scripting language requires a lot of
programming skills and weakens the graphical concept of the material flow
network approach. However, we argue that the scripting functionality isauseful
feature to overcome the limitations that come with the material flow network
software Umberto®. The users can now implement their own specification
models within atransition. Thisis of particular importance with regard to the
linking of external datasourcesto material flow networks. For example, itisalso
possible that a user can directly access relevant data from SAP's module PP
within amaterial flow network. Furthermore, the user can build his or her own
complex models for transformation processes within atransition if the specifi-
cation methods that come with Umberto® do not fit hisor her needs. Thus, users
can make their own extensions while at the same time they can still use the
existing features of Umberto® like creating balance sheets, applying evaluation
systems or obtaining information about costs. These user specific models
implemented in a scripting language can even be saved in the Umberto® library
for reuse. This makes Umberto® an open tool for user specific extensions.
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Chapter | X

Virtual Networ king

without aBackpack?

Resource Consumption of
| nformation Technologies

Justus von Geibler, Wuppertal Institute, Germany
Michael Kuhndt, Wuppertal Institute, Germany

Volker Turk, Wuppertal Institute, Germany

Abstract

This chapter concentrates on the environmental impacts of the increasing
use of the Internet. It highlights that the Internet and Internet applications
are far from being purely virtual, but are clearly linked to the use of natural
resources. With the growth of the Internet’s infrastructure there is a
seemingly inevitable increase in the resour ce consumption for the production
of electronic equipment and its electricity consumption. A number of
conclusions can be made regarding the minimisation of environmental risks
and maximisation of ebusiness potential to dematerialise. The presented
findings are mainly based on findings derived from research within the
Digital Europe project, which was conducted as the first pan-European
study of the social and environmental impacts and opportunities of e-
commerce and information communication technologies. Supported by the
European Commission, the project has been led by the research
organisations Fondazione Eni Enrico Mattei in Italy, Forum for the Future
in UK and the Wuppertal Institute in Germany.
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I ntroduction

Thetransition from anindustrial society to aservice society proceeding in many
countries of theworld issupported by information and communi cation technol -
ogy (ICT) and I CT applications. Theindustrial society wasprimarily about large-
scale production and distribution of goods. Within the service society, added
value is increasingly generated from immaterial production factors such as
information and know-how, and alarge number of functional areas such asthe
economy, politics, legislation, cultureor healthdependto anincreasing degreeon
knowledge. Adoption of this knowledge is supported by ICT. ThusICT can be
accounted as a key technology within the service society.

The diffusion of ICT within societies can be illustrated by the adoption of the
Internet. Evenif only expertsknew themedium*“ I nternet” at the beginning of the
90s, it became mass mediainthe middle of last decade. About 600 million people
havegoneonlineinthelast 15 years—thisisabout 10% of theworld population.
And there are forecasts that there will be 710 million users of the Internet in the
year 2004 (e.g., Cyber Atlas, 2003). On average, 81% of EU enterprises
accessed the Internet in 2002, and amajority of them had their own Web site or
homepage (European Commission, 2003). Evenif theinitial euphoriaabout the
new technology is subsiding, every day we hear news about large ICT invest-
ments, technology innovation and new areas of ICT applications.

As ICT and ICT applications increasingly spread, so do also the ecological
problemsof thistrend appear to become morerelevant. For example, increasing
Internet useislinked with increasing electricity use. However, ICT isgenerally
not seen to be associated with significant environmental problems. In fact, the
opinion predominates that new communication mediaarejust asvirtual astheir
contents. Sometimesitiseven seen asaninnovation, whichwould makepossible
a sustainable and resource-efficient way of life per se.

This chapter highlights the environmental impacts of the increasing use of the
Internet. Thefollowing section providesinsightsintothe physical elementsof the
ICT infrastructure with a specific focus on the Internet, and provides a
classification of environmental effects caused by ICT. The subsequent sections
discuss the direct and indirect effects as well as the systemic effects on the
consumption of natural resources. Finally, conclusions are drawn on how to
develop a more resource-efficient information society.

Thisbook contributionisbased mainly on findingsderived from research within
the Digital Europe project. The project was conducted asthefirst pan-European
study of the social and environmental impacts and opportunities of e-commerce
andinformation communication technol ogies. Supported by the European Com-
mission, the project has been led by the research organisations Fondazione Eni
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Enrico Mattei in Italy, Forum for the Future in UK and the Wuppertal Institute
in Germany. Twelve corporate and regional partners have been involved: AOL
Europe, Barclays Bank, EMI, Finmatica, the Global eSustainability Initiative
(GeSsl), Hewlett-Packard, Welsh Assembly Government, Netscalibur, Projekt
Ruhr, Sun Microsystems, Vitaminic and V odafone. | nformation on environmen-
tal effectsof ICT are described by Kuhndt et al. (2003). Further information, for
example, specific case study reports on mobile computing, digital music and e-
banking can be found on www.digital-eu.org.

ICT Infrastructure and Environmental
Effects

Electronic information processing (e.g., by computers) and telecommunication
(telephone, radio, TV) have been separate technologies in the past. However,
these two technologies have merged and spread increasingly by means of the
digitalisation of previously analogue media (telephones, music, pictures, faxes,
etc.) and anincreaseindigital communication. Among thedifferent technol ogies
connecting digital devices, the Internet is currently the main ICT infrastructure
and seems likely to remain that throughout the near future (e.g., Office of
Technology Assessment at the German Parliament, 2002). According to a
survey by thelnternet Software Consortium (2002), the number of Internet hosts
grew worldwide from 30 million at the beginning of 1998 to over 172 millionin
January 2003, corresponding to a growth of more than 25 million per year.

The growth of the Internet goes hand in hand with an increase in ICT
infrastructure, which canbeillustrated by someexamples. Worldwidemorethan
410 million people have access to the Internet through a personal computer at
home (Cyber Atlas, 2003b). Itisestimated that therewere 117 million PCsinthe
EU in 2001, 31 per 100 inhabitants (European Commission, 2003). A study by
Intel concluded that in 2001 only 4% of the servers were in place that will be
needed in 2005 (VDI Nachrichten, 2001). Figure 1 illustrated the spread of
“information appliances’ in Western Europe, a trend highlighted by EITO as
easy-to-use, low-cost tools to access the Internet (EITO, 2000).

The physical infrastructure forming the Internet can, with a certain level of
abstraction and simplification, be broken down into four different categories:

. Network access devices (client side) are used by clients (users) to access
the services provided by Internet service and content providers. These
services are based on files and programmes stored on servers. PCs and
laptops account for the overwhelming majority of devices used to access

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



112 von Geibler, Kuhndt and Tirk

Figure 1. Web access devices by type, installed base, Western Europe,
1997-2002 (EITO 2000)
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the Internet. A forecast for the near future sees many more devices such
as mobiles, set-top boxes (located on top of atelevision set as interface
between the home television and the cable TV company enabling Internet
access, video-on-demand, video games, educational services, database
searches, and home shopping), carsand househol d appliancesasforthcom-
ing connection devices.

e Content providing devices: This category basically covers servers. In
general, aserver isacomputer programme that provides servicesto other
programmes on the same or other computers. The computer on which a
server programme runsis also frequently referred to asa server, though it
may contain a number of servers and other programmes. Specific to the
Web, aWeb server isaprogramme (running on acomputer) that servesthe
files that form Web pages, using the client-server model and the World
Wide Web’'s HTTP protocol (Hypertext Transfer Protocol, defining the
rulesfor transferring files on the World Wide Web). Several other types of
servers exist, such as FTP servers, e-mail servers and news servers.

. Intermediate devices include several different devices that enable com-
munication on the net. “Routers,” “switches” or “gateways’ switch or
routetraffic on the network —for example from along-distance network to
alocal exchange point. “Bridges’ connect different networks, “repeaters’
receive, amplify and retransmit signals and “firewalls’ are programmes
located at network gateways or servers that protect the resources from
other usersand programmes. Until the mid-90sall national Internet traffic
in Germany was routed via the US. In 1995 the Deutscher Commercial
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Internet Exchange (DE-CIX) started operating and presently connects all
but one major national and many international |SPs. 85% of German and
35% of European Internet traffic is routed over the DE-CIX. The advan-
tage of such a centralised peering point is that traffic within Germany is
routed within the country, leading to much faster and less costly data
exchange (Deutscher Commercial Internet Exchange, 2001).

. Data transfer media are the “highways” (or sometimes just “country
lanes’) that transfer the data. Most common are “cables,” traditionally
made of copper; the newer and much faster ones are made of optic fibre.
They range from old-style telephone networks with transfer rates up to
56,000 bps to intercontinental “backbones” with a bandwidth above 1
GBps. A backbone is a large transmission line that carries data gathered
from lines that interconnect with it. The Internet is a wide area network
(WAN) comprised of a number of backbones — regional networks that
carry long-distance traffic. At the local level abackboneisaline or a set
of lines that connects local area networks (LANs) to a WAN. On the
national level, directional radio isused aswell.

Looking more at the environmental effects of ICT, the associated resource
consumption can be classified into direct, indirect and systemic effects (see
Figure 2).

Figure 2. Environmental effects of ICT
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The direct effects refer to the effects caused by ICT infrastructure and
eguipment, for examplethe material consumptionfor producing PCsand I nternet
servers or from energy consumption. The reduced need for travelling or office
space as aresult of telework or the increase in just-in-time deliveries thanks to
B2B applications are examples of indirect effects which are caused by the
application of ICT. Indirect effectsderivefrom existing desiresor habitsthat are
fulfilledthrough new, | CT-based applications. In contrast, systemic effectsstem
from new habits or consumption patternsthat arisethroughtheuseof ICTs, such
astheincreasein transatlantic freight shipmentsasaresult of onlineauctionsin
the US. This contribution highlights the fact that ICT infrastructure and the
application of ICT are leading to both positive and negative environmental
impacts and represent a recommendation of how to develop an information
society which does not induce an increase in resource consumption.

Direct Effects of ICT Infrastructure on
Resour ce Consumption

Backpack of ICT Production

While no studies quantifying the material intensity required to build the entire
Internet system are known of, we do have some case study research within
Digital Europe which highlighted specific components of the communication
infrastructure (Geibler et al., 2003). Related studies are from Loerincik, Jolliet
and Norris(2002) (on energy consumption and sel ected emissions) andfromUS
EPA (2001), Atlantic Consulting (1998) or Behrendt et al. (1998) (for lifecycle
assessment of electronic products).

Regarding the resource consumption for the end appliances a comparative
analysisof ahandheld and anotebook’ s production hasbeen conducted (Geibler
et al., 2003). The analysisis based on the MIPS methodology (Schmidt-Bleek,
1995). MIPS providesindicators (e.g., abiotic raw material, biotic raw material
and water consumption) to assess the systemwide resource consumption from
the cradle to the grave taking in the total mass of material flows at all product
stages, from raw material extraction to disposal. By associating the material
fluxes connected to energy generation, the MIPS methodology integrates also
the energy intensity. A traditional personal organiser has also been analysed to
provide abasefor comparison with non-electronic toolsfor mobile communica-
tion. The following table shows that the handheld’ s resource consumption lies
between both other products.
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Table 1. Results of material intensity analysis for production

Weight Abioticraw | Material intensity of
Product Components (kg) materials(kg) | component (kg/kg)
Device 3.0 398 133
Notebook | Support items (cables, 0.4 31 78
power adapter)
Packaging 1.3 5 4
Device (incl. modem) 0.2 58 290
Handheld | Support items (cables, 0.6 19 32
power adapter)
Packaging 0.7 5 7
Personal | paper-hased device 0.4 4 10
Organiser

Astheseresults show, the efficiency gainsfrom the shift to the handheld are not
proportional to the difference in weight. The handheld device (excluding
packaging and support items) weighs 200 grams, but its production consumes58
kg of abiotic, non-renewable raw materials. Thisyields afactor of 290. For the
notebook, thisfactor islower: at 133 comprising less than half of it. The high
material intensity of thehandheld deviceisaresult of thelarge share of functional
materials included in the handheld and the modem. These functional materials
have intensive upstream processing demands for components such as PWBS,
LCDs, chips and precious metals. Additionally, most of the materials in the
el ectronic devicesused arisefrom abiotic, non-renewable sources. Generally, it
can be observed that the production of the paper-based personal organiser
consumes by far the smallest amount of resources. The accumulative effects
of these material-intensive appliances are visible at the macro-economic level.

A first and very rough estimate by the Wuppertal Institute of the material
intensity necessary for producing just the serversinstalled in Germany came to
about 1.7 million tons of abiotic raw materialsor 0.2 kg if allocated per hour of
Internet use. Whilethisfigure can only be regarded asan initial trace of what is
to come, it might serve as an indication of the volume of resource flows still to
be included if the entire infrastructure were considered.

Transporting ICT has L ow Relevance

Transportation from I|CT manufacturing to the consumer contributeslittleto the
entire resource consumption caused within the device's life cycle. In the case
study for the handheld it accounted for |essthan 1% of the abiotic raw materials.
However, if the transport of components and subcomponents before assembly,
possibly by air, were to be considered, transport’s contribution to resource
consumptionwould probably be higher. In addition, the consumer habits (trans-
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port mode and distancetravel ed to sal es point) constitute aninfluential factor of
the transport related effects.

More Electricity for the Net

In the use phase all Internet infrastructure parts are associated with energy
demand, which is an important factor to include when calculating the overall
resource consumption of the Internet. Researchers at the Wuppertal Institute
and other researchers working on the electricity consumption of Internet
infrastructure have highlighted itsdimension.

The electricity consumption of the end appliances in the use phase
contributes significantly to the resource consumption of the infrastructure
(Loerincik, Jolliet & Norris, 2002; Turk, 2001; Turk etal., 2002). Theelectricity
consumption of a single device is determined by the user behaviour (the time
spent in active, standby, sleep and charging modes) aswell asthe device’sand
charger efficiency. Also the energy source (e.g., coal, oil, hydro, wind) and the
technology used for electricity production determine the material use of the
device. Withinthe Digital Europe case study (based on the European el ectricity
mix and on specific assumptions regarding consumer behaviour) the use phase
accounts for a resource consumption up to 1.5 times higher than the one of the
production phase. The respective figuresfor ahandheld are only athird or half;
that is, thehandheldisrelatively energy efficient inthe use phase. Regarding the
serviceof “mobileinformation processing” that both productsprovide, thereare
differencesinthe convenienceand handling of theinformation processing. There
aremainly “mobility-related” advantages on the handheld’ sside, whereasthere
are “information processing-related” advantages for the notebook. But still, as
the users of mobile computing devices do not need (and cannot use) all the
functions at one time, the concept of a shared use of the electronic equipment
is coming into the picture as an interesting improvement option. Regarding
shared use of el ectronic devices, the questioniswhat raw material savingscould
beachievedif for exampleacompany provided handheldstoall of itssal espeople
and promoted sharing of notebooks. Thiscould be comparedto asituationwhere
each employee uses an individual notebook (see Figure 3).

Theshared use of notebooksand individual useof handheld devicescanincrease
overall efficiency. Starting from the material intensity analysis of the notebook
anditsassumptions, theuseintensities of the notebooksand the handhel dswould
increase with each increase in the number of persons sharing a notebook.
However, with respect to the related use of abiotic raw materials, the saving
attained with notebooks (and paper based personal organisers) is offset by the
increasing useintensitiesillustrated in the figure.
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Figure 3. Abiotic raw material intensity for sharing notebooks and
additional use of handhelds
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These savings seem to be high. However in practice there are a number of
obstacles to the shared use of notebooks and related material saving. For
example, in a company where salespeople share electronic equipment, some
salespeople will need a notebook when they are travelling. The shared use of
notebooks might force other salespeople to come back to the workplace when
they need the notebook’s processing capacities. Also, there are a number of
changes needed to create shared working places (e.g., additional office equip-
ment), which might berelated to additional material intensities. As most of the
handheldsare currently used in combination with notebooks, the handhel d today
is more an add-on device than a substitution for the notebook. As long as
consumers demand a notebook or a PC in addition to the handheld, no increase
in resource efficiency can take place. But still, the concept of sharing seemsto
be an opportunity for increased resource efficiency.

Onthenational level the Internet’ selectricity consumption isconsiderable. For
example, in Germany thelifecycleelectricity consumption of theentirelnternet
infrastructure is estimated to account for almost 2% of national electricity
consumption (Thomas, 2002). The future energy demand of the Internet is most
likely toincrease. Initial estimatesof future energy consumptionindicatethat the
electricity demand from the Internet in Germany could increase to 5% of total
electricity consumption by 2010. Also, research conducted by RommintheUS
and by Aebischer and Huser in Switzerland points to an increase in the demand
for energy caused by the entire Internet infrastructure, despite the energy
efficiency improvementsof individual I nternet-enabled activities (Aebischer &
Huser, 2000; Thomas, 2002).
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The resource consumption associated with the Internet’ s energy use dependson
how the electricity is produced, as shown by research done at the Wuppertal
Institute(e.g., by Liedtkeet al., 1998 or Manstein, 1996). It isthe specific energy
mix of a country that determines the associated resource consumption. In
Germany, the material flows associated with electricity consumption during the
use phase currently account for about 0.5% of nationwide material consumption
(Turk, 2001). However, with increasing el ectricity demand by the Internet, the
related resource consumption is most likely to rise.

End-of-Life Aspects of ICT

Inthe year 1998, 6 million tons of electronic waste had to be disposed of at the
European level. The growth rate is at least 3% to 5% per year (European
Commission, 2000). In Germany more than 2 million used computers, printers
and so forth accumulate every year. These cause large amounts of waste to be
processed, which will betripled over the middleterm. If the electronic wasteis
disposed of in domestic waste, either it will end up untreated on adumpsite (thus
ensuring that contaminated waste will develop in the future), or will be fed into
a“thermal utilization” typeof wasteincineration plant, the cleaning technol ogies
of which are not designed for this kind of contaminated waste, or they will be
transported to devel oping countries.

Considering the large amount of resources used to produce individual end-user
appliances, reuse and recycling as well as the extension of the use phase are
important improvement options from a life-cycle perspective. However, the
actual number of recycled devices is low. The basis of an efficient recycling
scheme includes both agood motivation for the end-user to return products and
efficient logistics (take-back and recycling). As the material value of smaller
productsisreduced and the smaller size of devices allowsthem to be discarded
with household waste, the take-back and recycling systems face magjor chal-
lenges. It is not yet clear what impact the WEEE directive will have on this
matter. More practical data and research are needed for reliable evaluation of
recycling schemes.

Indirect and Systemic Effects of
Internet Applications on Resource
Consumption

Ashighlighted in Figure 2, Internet applications have indirect effectsaswell as
systemic effects. Both needto be considered for eval uation of theenvironmental
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effects of the broad system of the Internet. This section will highlight the
resource consumption with a focus on the e-commerce applications of online
banking and thedigital provision of music.

Online = Virtual?

The analysis of the indirect environmental effects of e-commerce within the
Digital Europe project highlightsthat the object of theeconomic transaction (the
product or service) is an influential factor for the overall dematerialisation
potential of e-commerce. Thismeansthat thematerial intensity of thetransaction’s
object as such determines substantially the influence that e-commerce has on
resource efficiency. Thus, e-commerce activities can be divided into product-
based and i nformati on-based e-commerce, depending on the amount of physical
material used to provide the specific service delivered by the product.

Information-based e-commer ce, as one important application of ICT, can —
under specific circumstances — provide significant resource efficiency poten-
tials. Information-based e-commerceisnot based on aphysical product forming
the object of the economic transaction. Online banking is one example where
resource efficiency gains can be achieved by e-business, asillustrated in Figure 4
(Turk et al., 2003).

Based on the assumptions made in the online banking case study, atraditional
payment causes resource flows in the order of 2.7 kg abiotic raw materials,
whereas online payment only for 1.1 kg. Comparing these amounts with the
amounts of raw materials needed to produce, e.g., beverage cans, we see that
thetraditional payment uses as much raw materials asthe production of 10 cans
requires. If the payment is conducted online, the equivalent of only four cansis
needed. Assuming that fromall 20 million online accountsin Germany (estima-
tions of the number of online accounts are given for example by NUA Internet

Figure 4. Abiotic resource consumption of banking: Comparing a traditional
payment with an online payment

Traditional = 2.7 kg Online = 1.1 kg
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Surveys(2003)) annually 20 previously traditional paymentswould bereplaced
by online transactions, this would account for annual savings of 640 thousand
tons of abiotic raw materials, that is, non-renewable resources.

Another example of information-based e-commerce is a music server that can
provide a tremendous number of song units to many consumers (see Digital
Europecasestudy ondigital musicby TUrk et al., 2003b). The case study showed
that downl oading 56 minutes of music over the Internet is more than two and a
half times less resource intensive than buying a CD with an equivalent amount
of music at a shop. Savings are made at different stages in the process. For a
start, aphysical CD isreplaced by adigital file. Theresourcesneeded to produce
a CD are associated with an ecological backpack seven times their actual
weight. Additionally, resource flows associated with the production and retail
infrastructure as well as with transportation are made redundant. Moreover,
resource savings associated with the reduced need for building infrastructure
appear to berelevant. Other examples of dematerialised productsare centralised
voice mailing servers (Reichling & Otto, 2002) or news servers (Reichart et al.,
2000).

With virtual products and services, consumers have a far greater influence on
life-cycle-wide resource intensity because material intensity isno longer con-
centrated on the production and delivery phase of the product life cycle. Figure
5 shows how the overall material intensity is distributed among the producer,
retailer and consumer when a CD is purchased in a music store (physical
shopping), online (online shopping) or an equival ent number of compressed music
filesare downloaded over the Internet (digital distribution). Thereisaclear sign
of a shift in material intensity down the value chain, making consumers the
guardians of the environmental potential of virtual products and services.

In the case of product-based e-commerce, the physical production and delivery
of aproduct takesplaceinaway similar totraditional shopping. Thus, therelated
resource consumption can beonly partly influenced by ICT, asthe production of
the product and most of the logistical effortsremain. The resource savings due
toe-commercefor productsthat haveahighresourceintensity during production

Figure 5. Environmental potential of virtual products and services in the
case of digital music
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are small anyway, since production will likely dominate the material intensity
along thelifecycle. Additionally, there is an important difference compared to
digitised products: digitised products can be shared by an unlimited number of
usersif not restricted by any kind of software protection. This means that one
“product” can serve many users, adding a functionality that does not exist for
traditional products even if they are sold by e-commerce.

Taking a Broader Perspective

Regarding systemic effects, influential factors for the resource consumption
are the businesses and consumer habits or rebound effects. Aswith many other
technical applications and services, these factors are important to consider in
order to evaluate the full picture of the environmental effects of ICT and e
business. While on acase study level they might not turn out to be of relevance,
on amacro level they arelikely to be. A few examples are:

e Thelnternet will reframe markets, enabling companies and consumers to
buy globally, which potentially increasestransport demand;

. Flat rate internet access might reduce the (economic) incentives for Web
users to disconnect from the Internet between sessions, resulting in an
increasing energy demand, even if the PC itself isin sleep mode;

. Fast Internet connections might change consumer behaviour and increase
overall material intensity, asconsumerswith afast I nternet connection are
more likely to stay online or to download morefiles.

e Consumerstendtore-materialisedigital information. Examplesare music
files burned on CDs or the tendency to print out most digital documents.

In particular, people's habit to re-materialise is a good illustration of how
consumer habitscan berootedinanon-digital world. Information stored only on
aremote server or hard-drive is burned onto a CD or printed out on aregular
basis. Thereasonsfor this can be manifold, including issues such astrust (Isthe
information safe? | saback-up needed?), traditions (important information needs
to be filed as a printout) or habits (working with long documents requires a
printout). Thecase study ondigital music hashighlighted the fact that this habit
might offset the savings obtained from digital distribution.

In summary, information-based e-commerce has the potential to decouple
economic growth from resource consumption. However, larger savings on a
macro scale are not expected at the present situation or in the near future for
variousreasons (Kuhndt et al ., 2003). First, e-commerceisasales channel built
up and maintained in parallel with traditional channels. Second, the number of
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products that can be reduced to an “informational core” seemsto belimited. In
theresourceintensive sectorssuch asbuilding, food, clothing and community as
well aslarge parts of health and leisure there are a number of products that are
not likely to bedigitised. Thisleavesafraction of total material consumptionin
whichinformation-based e-commercecoul d potentially contributeto adecoupling.
Third, under the current framework influencing resource consumption, con-
sumer habits and rebound effects might have a counterbalancing influence.
Whether with changed framework conditions the benefits could outweigh the
risks remains an open question.

Conclusions

The Internet and Internet applications are far from being purely virtual, but are
clearly linkedtotheuseof natural resources. It seemsthat aseemingly inevitable
increasein theresource consumption for the production of el ectronic equipment
and its electricity consumption comes with the growth of the Internet’s infra-
structure. Based on existing research, a number of conclusions can be made
regarding the minimisation of environmental risks and maximisation of e-
business’ potential to dematerialise.

Monitoring Environmental | mpacts of Internet and
Internet Applications

The quantification of environmental effects caused by ICT technologiesis still
a mgjor challenge. Having knowledge about environmental effects along the
entireproduct chainisanecessary preconditionfor theidentification of efficient
improvement options. Efforts are required to improve macro-level statistical
classification systems for ICT infrastructure and applications to provide ad-
equate statistical information. At the company level, opportunities can be the
combination of cost accounting systemswith internal material flow data (mate-
rial flow accounting) aswell asimproved supply chain communication covering
the ecological costs of preliminary production and transport.

Greening ICT Hardware

Theresearchwithin Digital Europe pointed out theimportance of ICT infrastruc-
tureasamain factor for resource consumption of e-business and e-government.
Often, the early manufacturing stages and the use phase are neglected within
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evaluations. However, these turn out to be of high relevance for alarge share
of ICT products and services. Improvement opportunities can be derived from
the extension of ICT’s lifetime, the promotion of the shared use of ICT
equipment, extended warranties or design for environment, as initiated by
proactive ICT companies.

Shifting to e-Services

E-commerce can — under specific circumstances — provide significant resource
efficiency potentials, especially if physical products are shifted to e-services.
Public administration and businesses can be aforerunner in offering e-services
as part of their e-government strategies. As well as being a provider of e
services (push-strategy), these organisations could request services instead of
products from their suppliers wherever possible (pull-strategy). Societal and
technol ogical framework conditions can be enhanced for the uptake of e-service
applications. Fast, affordable and reliable Internet connections are a prerequi-
site, asisthetrust in the confidentiality of datatransferred viathe Net. Besides
this, large parts of the population still lack basic e-society literacy. Empowering
these groups is a key for a wider uptake of e-services. Scientific assessments
should be carried out to determine in which sectors of traditional industry with
high resource consumption the use of ICT could enable a dematerialisation
noticeable at the macro scale. Such an assessment could help to answer the
guestion as to where it is worthwhile to promote e-services on a larger scale.

Raising Awareness and Changﬂ; Habits

The habits of ICT usersand their awareness are to an increasing extent decisive
for total material intensity. Efficiency gains may even be offset. Examples are
re-materialisation of digitised information or building up of e-channelswithout
reducing traditional ones. E-society literacy isneeded, allowing usersto handle
digital informationwithout re-materialisation. Whiletheyounger generationwill
hopefully grow up with a mindset allowing them to deal with this, training and
empowerment might be needed for other population groups. A better under-
standing of the size and potential impact of rebound effectsis urgently needed.
Of particular importance is the early integration of information on potential
rebound effectsin the design phase of productsand services, asthe main effects
are determined there. With the growth of the Internet, global and national
framework conditions become more important asameans of limiting undesired
rebound effects, such as additional resource or energy consumption.
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Chapter X

A Social Context M od€
for Discussion
ProcessAnalysis

Aldo de Moor, Tilburg University, The Netherlands

Rolf Kleef, AIDEnvironment, The Netherlands

Abstract

Computer-mediated discussion processes play an important role in achieving
sustainable development. However, when part of authoring complex
documents, these discussions have so far not been very effective. One
reason is that in the design and application of the information tools
supporting discussion, the social context is not sufficiently taken into
account. We outline a social context model for discussion process analysis.
The GRASS tool for group report authoring and the freeText tool for
document review are authoring toolsin which the social context of discussions
is given explicit attention. Analyzing GRASS and freeText, we show how the
model could be used to construct information tools that enable more
effective discussions.
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I ntroduction

Globalizationleadsto anincreasing number of complex societal problemsrelated
to sustainabledevelopment. Their solution requirestheinvolvement of ever more
stakeholders, with often strongly opposing interests. Discussion processes play
animportant rolein public debates, thedevel opment of alternatives, and political
decision making. Many typesof electronic discussiontoolsalready exist, suchas
newsgroups, mailing lists and various Web tools. However, so far, computer-
mediated discussions have not been very effective in consistently fostering
societal change. One important reason is that in the design and application of
many tools, the social context in which the discussion processes are carried out
isnot sufficiently takeninto account. Thisisespecially important whenthetools
are used not only for discussing the pros and cons of issues, but also for the
authoring of structured documents. Wetherefore define authoring tool sasthose
discussion tools that are tailored to the effective authoring of structured
documents.

In this chapter, we aim to chart the social context of discussion processes, and
investigate how it can be used in order to help in the development of discussion
toolsthat are more effective for authoring. We start with an analysis of two tools
used to support the authoring of group documents: GRASS and freeText. Next,
we analyze related work on discussion theory and tools. We present our social
context model for discussion process analysisin the following section. Wethen
use this model to analyze and compare the functionality and application of
GRASS and freeText. We conclude the chapter by indicating some future
research on how the model could be used to construct information tool sthat hel p
foster more effective societal discussions.

Authoring as an Effective Discussion
Pr ocess

Many social, environmental, and devel opmental issuesare examplesof “wicked
problems’. These problems are very hard to formulate and solve, as their
resolution requires input from many stakeholders and disciplines (De Moor,
1998). Co-authoring documents like policies and regulations is an essential
activity inresolving wicked problemsand thus making society more sustainable.
Authoringisagood exampl e of agoal -oriented communication process, inwhich
multiple authors collaborate on ajoint work. In complex discussions, editorial
unity needs to be achieved, while at the same time a wide variety of author
perspectives need to be preserved (Harasim & Walls, 1993).
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Many toolsexist that support discussion processes. Thesetoolsareincreasingly
Web-based and thus accessible to many, having great potential for achieving
sustainability purposes. One typical example is The Fence (http://
www.thefence.com), which allows people to launch and participate in debates
on myriads of topics, often counting hundreds, sometimes over a thousand
contributions. However, although these tools are useful to have stimulating
exchanges and help in the formation of individual opinions, they are not very
effective when it comesto systematically producing well-defined outputs, such
as structured documents. One important reason is that the social context of the
discussion is not much taken into account. If this context is neglected in the
design of discoursenorms, procedures, andtoals, itislikely that partici pantswill
not adopt the design or not apply it towardsintended uses (Aakhus, 1999). Inthis
chapter, we present a model that can be used in the analysis of the role that
discussion tools play in focused communication processes like authoring. By
clarifying the social context of these tools-in-use, the authoring processes they
support can be made more effective.

Wenext present two typical exampl esof discussiontoolsfor authoring purposes,
in which the social context of the discussion processes they enable plays an
important role: the GRA SStool for group report authoring, and thefreeText tool
for document review.

Group Report Authoring: GRASS

In 1993, the Global Research Network on Sustainable Development (GRNSD)
was formed. One of the groups it spawned was the B.C. Forests and Forestry
Group (BCFOR; http://infolab.uvt.nl/grnsd/bcfor). This computer-mediated
group consisted of Canadian and international members, ranging from timber
industry consultants to environmentalists. The group aimed to produce group
reportsin which forestry policiesin the Canadian province of British Columbia
could be critically analyzed, by systematically presenting and contrasting all
points of view.

Such agroup report isan example of atruly dialogic text, in which not one, but
many authorial voices are heard. These texts are not written with a single
monotonic group voice, but instead reflect many different perspectives in the
same document, while possessing enough structure to be comprehensible
(Harrison & Stephen, 1992).

Not only the structure of the group report, but also the authoring process has
complex requirements. Such a process should conform to what Habermasin his
theory of discourseethicscallstheideal speechsituation, inwhichpractical rules
of discourse guarantee discursive equality, freedom, and fair play (Chambers,
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1996). However, operationalizing these ideals into conversation support that
actually worksisnot trivial.

Producing structured reportswhilestill using only simplemailing list functionality
turned out to be unsuccessful in BCFOR. Although a topic for the report was
successfully chosen using an extensive voting process with significant group
participation, the subsequent authoring process was hever concluded.

To overcome the complex technical and organizational hurdles, the ongoing
GRASS (Group Report Authoring Support System) project wasinitiated (http:/
/grass-arena.net). GRASS is to provide a balanced mix of information tool
functionality and organizational procedures. The overall objective is to help
produce concise group reportsthat answer specific questions. Much attentionis
paid to the group report structure, which consists of three main parts: aresearch
problem, several sections, and aconclusion. Withinthe sections, positionscan be
taken onissuesand addressed in argument threads. Different authoring rolesare
distinguished, such asreport and section editors, authors, and readers. Not only
thewriting of thereport itself, but al so the dissemination of theresultsto societal
stakeholders, such asthe general public and various organizations, issupported.
Furthermore, social constraints should be satisfied, like the neutrality of the
document and the transparency of the authoring process (De Moor & Weigand,
1996).

Document Review: freeText

As a second example, we look at freeText (http://www.drostan.org/projects/
fafo), an online tool for the review process of a draft report. It was developed
for the Programme for International Co-operation and Conflict Resolution
(PICCR) of the FAFO Institute for Applied Social Sciencein Norway. In 2001,
FAFO and the Norwegian I nstitute of International Affairs (NUPI) organized a
forum on gender and decision makingin post-conflict transitions, having over 30
participantsfrominternational organizations, governments, NGOs, universities,
and research institutes.

Theforumdid not intendto build consensus, but rather to explorethe complexity
of the issue. The report produced therefore had to represent the various views
of the participantsasexpressed during theforum. Initially, adraft report was sent
out by e-mail and on paper, solicitingindividual comments. Theeditorsfacedthe
task of collecting all feedback and thentracing it back to therelevant parts of the
document.

Using thefreeText tool, however, participants could directly comment on report
elements, thussubstantially alleviating theeditorial process. Furthermore, using
thetool, participantswere ableto view and reply to each other’ scomments, thus
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engaging in dialogue. This all allowed the editors to have better access to the
participants as a group, ensuring the report captures the views expressed most
accurately.

Having presented two authoring toolsin their context of use, we now continue
with an overview of theory and tools relevant to our development of a social
context model.

Discussion Theory and Tools

The term discussion has different meanings. One interpretation isthat it is the
consideration of aquestionin openand usually informal debate; another onethat
it is a formal treatment of a topic in speech or writing (Merriam-Webster).
Central is that there is some issue or topic being addressed in a process of
argumentation between different participants. Theformality of thisconversation
may differ, however. Thisisimportant, asit affects the degree of structure that
can or should be provided by supporting tools. Also, the argumentation process
needs to be well-understood, not only at the basic level of discussing for or
against apoint, but al so regarding its pragmatics, meaning what social effectsit
has. To ensure that discussion contributes to the common good, and does not
become pathological, itssocial context needsto beclearly understood. After all,
public discourseis about making an argument for a point of view, not having an
argument (Tannen, 1998).

A classic model of argumentation isthat of Toulmin (1958). Hismodel isbased
on three principal elements: claims, evidence for those claims, and warrants
linking these elements. Although useful to conceptualize the way people argue,
the model — and many other more sophisticated discussion and argumentation
theories — do not answer the question of how to design tools that provide
argumentation support. In the rest of this section, we examine the functionality
of some well-known discussion tools.

Discussion Tool Functionality

Onestep ontheway to thedesign of effective discussion support toolsistheidea
of issue-based information systems (IBIS). Issues act as organizing principles
for collaborative work, transcending individual conversations (Hartfield &
Graves, 1991). An IBIS allows its users to identify questions and develop the
scope of positionsin responseto them, and assistsin creating discussions (Kunz
& Rittel, 1970). Using an IBI S, stakeholders can conduct conversations about
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complexor “wicked” problems, by structuring thecreation and handling of “issue
nets’ (Conklin & Begemann, 1988). I ssue nets have three main types of nodes:
issues, positions, and arguments. Many refinements of nodes and the types of
links between them have been created in the applications devel oped. SomeBIS
are generic and domain-independent; others are tailored to the needs of a
parti cular domain. Examplesof early genericlBlS-toolsareglBlSand HyperIBIS.
gIBIS is a graphical hypertext system with as its main interface elements a
browser and a structured node index (Conklin & Begemann, 1988). HyperIBIS
isasimpletext version of an1BIS, which can distinguish between deonticissues
(should?), factual issues(what?), instrumental i ssues (how?), explanatory issues
(why?) and conceptual issues (definitions) (Isenmann, 1993). One domain-
specific|BISespecially designed for research purposesisthe Scientific Collabo-
ration System (Kim et al., 1993). SCS pays much attention to representing
knowledge. It uses an ordinary database to store this knowledge and make it
accessibleto its users. Types defined include hypothesis, claim, and argument.
It allows research fields to be modelled as object classes, and organizes these
fieldsin a class hierarchy. Issue nets are then mapped to one or more of these
hierarchies. Queries on this knowledge base enable, for example, interdiscipli-
nary viewpoints on the same problem to be obtained.

Theseearly | BIS systemsfocused much attention on devel oping and using often
complex representations. There was still little attention for the way in which
these systemswere to be used, | et alone how they could be made effective. This
ischanging, asmodern | Bl Sbecomemoresensitivetotheir context of use. Zeno,
for instance, isasecond-generation, Web-based IBIStool (Gordon et al., 1996),
which helps to mediate in conflicts. One purported application isthat it can be
used to democratize public policy making processes. A human mediator indexes
documentsaccording totheunderlying argumentation model. By allowingfor the
preferences and val ue judgments expressed in messages to be modelled, and by
using a reason maintenance procedure, the tool can indicate which of the
alternative solutions proposed meet sel ected proof standardsor decisioncriteria.
Although still using complex representation and reasoning schemes, Zeno pays
much more attention to usability issuesthan the earlier generation of IBIStools.
It meets several practical design requirements: widely available across plat-
forms, inexpensive access, and a very intuitive user interface.

Zeno is a sophisticated tool with a clear purpose of supporting planning
processes. Incontrast, D3E (http://d3e.open.ac.uk) isawhol ekit of functionalities
that allows users to build their own document authoring tools. It supports the
creation of sitesthat can be used to publish Web-based documents, and that have
integrated discourse facilities and interactive components (Sumner & Shum,
1998). Inthisway, new formsof onlinepublication processesarepossible, which,
for instance, involve authors and readers much moreinteractively in thereview
process.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



134 de Moor and Kleef

Summarizing, ever more advanced functionalitiesare becoming availableinthe
newer generations of discussion tools. However, the need for and application of
these functionalities are still unclear. In order to use these functionalities more
effectively, a systematic analysis of their social context of use is heeded. We
next provide our social context model that can be used to this purpose.

A Social Context Model for Discussion
Process Analysis

The case descriptions of the GRASS and freeText tools demonstrate the
complexity of therole of discussion processesin complex applications such as
authoring.

Our goal is to increase the effectiveness of discussion processes, so that
authoring can result in documentsthat contribute to the goal s of the community
of authors, like societal conflict resolution. It isimportant to realize that these
documents are no longer merely a paper-based transport mechanism for pre-
formed ideas, but rather a medium for negotiation within communities, with
multipleand complex linksbetween document and discourse (Brown & Duguid,
1996). Such collective document negotiation or interpretation can reduce com-
plexity by hel ping participantstotackleanill-structured problem systematically.
It does so by focusing attention on a subset of issues and by providing a
vocabulary inwhich to conduct thejoint interpretive discourse (Shum & Selvin,
2000). Furthermore, experience shows that such document-driven discourse
structuring can only work if practices are appropriately co-evolved with tech-
nologiesand representations, requiring clearly defined socio-technical strategies
for their deployment (Shum & Selvin, 2000). Thus, authoring entailsmuch more
than just starting and supporting some discussion threads, such as envisagedin
the basic IBIS paradigm.

Building onthetheory and tool analysisof the previous section, and generalizing
from the cases, we now outline our social context model for discussion process
analysis. In our model, we focus on discussion being acomplex communication
process. The model has two dimensions: a communication process context and
acommunication processstructure. Thefirst dimensionfocusesattention onthe
context of the discussion process, and isexpressed intermsof thetype and level
of the communication process in which the discussion is embedded. The
communication process structure dimension describes the configuration of the
particular elements needed to make up the communication process.
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Communication Process Context

Communication processes do not simply concern the stating of and replying to
messages. They ultimately serve higher process goals. For example, one basic
discussion process may be used to explore territory, another one to search for
alternatives, and a third one to discuss difficult issues (Antunes & Ho, 1999).
Journalists may cross-examine the authors of the group report, and so forth. We
therefore distinguish different levels of communication processes, from basic
discussion to complex societal communication processes.

Our model consistsof four layersof communication processes, with each higher-
level process providing a context that embeds the lower-level processes. From
high to low-level processes, these are: collaboration, authoring, support, and
discussion processes:

e Collaboration processes give purpose to the authoring activities and
documents.

e Authoring processes produce the structured document.

*  Support processes focus on the organization of the discussions between
the participants, ensuring that they contributeto the document creation and
interpretation.

. Discussion processes are the actual interactions in which the argumen-
tation between participants takes place.

By embedding the basic discussion process in three top layers, a systematic
context analysis can be performed.

Next, we briefly explain each layer in greater detail.

Collaboration Processes

The collaborative layer provides the ultimate context and rationale for the
discussion processes, stimulates adherence to community horms, and increases
commitment to the collaboration objectives. It is here that the overall “rules of
engagement” in collaboration and argumentation are defined, for instance,
derived from a courtroom setting, parliamentary rules of order, and so forth
(Aakhus, 1999; Cannon, 1992). At thecollaborativelevel, theonlineenvironment
has to provide waysto cater to these broader goals. For example, given that the
rules of order can be sufficiently and flexibly defined, partial automated
mediation support may sometimes be provided (Prakken & Gordon, 1999).
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Itiscrucial that at thislevel —and in the lower layers — core community values
such asthe need for neutrality and transparency are designed into the processes
and supporting tools (De Moor & Weigand, 1996). There may be a need, for
instance, for transparency of the goalsto all stakeholders, and transparency of
the way in which all contributions are presented or produced. The environment
may have to provide toolsto “break theice” between participants, to allow the
facilitator to have a good overview of what is happening in the group, and to
occasionally invite external participants from outside the group. Finally, the
collaboration process may have to be divided in several more or less detailed
stages, and deliverables may be necessary that help check progress against the
goals (Antunes & Ho, 1999).

Authoring Processes

Documentsshould hel p accomplish the objectivesof the collaborati on processes.
Theauthoring processesincludewriting, reviewing, and editing. Thefinal output
of these processes is a structured document, although contributing authoring
processes may focus on specific document partslike abstractsor issue positions.
The form of this document can range from the traditional linear report formats
to increasingly sophisticated network designs like the one Ted Nelson, who
coined the term hypertext, has been developing in his Xanadu project (http://
www.xanadu.com). Notification processes are important to indicate document
evolution to the authoring participants.

Documents are not to be seen asisolated artefacts, but may contain livelinksto
embedded discussions, consisting of support processes regulating discussion
processes. There can be specific places for discussion of annotations and
comments. These conversations may even continue after the final version (if
thereisone) of thedocument hasbeen produced. Thus, the definition of thelinks
between text and conversations needs careful attention, much more than has
traditionally been the case (Taylor, 1993).

Furthermore, different authoring roles have to be specified (author, editor,
reviewer, for example), as well as clear authorizations for these roles and
procedures for role assignment.

Support Processes

Theinteractionsmaking up theactual discussion processes heed to be organized
in order to achieve sufficient participation, aswell asto keep all membersinthe
discussion focused and informed about the progress in the discussion. Support
processes thus set the direct context for the interaction processes making up the
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discussion, initializethediscussion, focusit, and ensurethat theresultsaremade
available to the authoring processes. These functions are thusto be used in the
context of writing (part of) a document.

The support layer includesfor instance di scussant registration, moderation, and
facilitation processes (see e.g., Preece, 2000; Surman & Wershler-Henry, 2001
for many examples of support processes). Support functions can also include
notification services for new messages, or digest versions. Also, a discussion
moderator may have the option to summarize discussions, or even cut off
discussions or conversations. In the support layer, there can also be rules to
appoint discussion moderators. Furthermore, scheduling and file sharing may
enhance the interaction between participants.

Note that the concept of facilitation is often used in different meanings.
Sometimes, it means stakeholder facilitation so that they can find common
ground and become productive. We consider thisform of facilitation a collabo-
ration process. Often, however, there is a much more restricted, technical
interpretation of facilitation, such as the technical facilitator role in the well-
known GroupSystems tool (http://www.ventana.com). This facilitation role
properly belongs in the support process layer.

Discussion Processes

Basic interaction processes have not changed much over the history of the
Internet. E-mail, onlinemessage boards, and chat roomsstill support themajority
of interactions. There is mostly only limited variety in the appearance of
messages, and the organization isusually merely linear (based on the time sent)
or hierarchical (based on threads of replies to specific messages).

Many discussiontoolsonly allow for the support of discussionthreadsconsisting
of posts and nested replies, like Web-based newsgroups. More sophisticated
toolsalso allow for issuesto be defined and argumentsto be constructed. These
are all examples of discussion processes. However, although they are at the
heart of the communication process model, we have argued that these processes
should not existinavacuum. Thus, environmentslike D3E are promising, asthey
can be used to construct tools that classify and couple discussion processes to
clearly defined document structures and other social context elements.

Communication Process Structure

Each communication process, whether it is a discussion process or one of its
embedding context processes, has a structure comprised of certain process
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entities. First, we distinguish process elements (the elements the process itsel f
is made of). Second, there are the processes constructed out of these elements.
These we subdivide into actions (which constitute the actual communication
process) and change processes (meta-processes in which the communication
process can be adapted).

Process Elements

There are, at least, three types of process elements that play a role in the
communication process actions and change processes: goal s, roles, and objects.

Communication process goal sdefinewhat the outputs of these processes should
be focused on. The higher-level processes more closely reflect the societal
purpose of the discourse. For example, a collaboration goal may be to reach a
certain degree of resolution of an environmental conflict. A (low-level) discus-
sion processgoal, onthe other hand, might betoreach aconclusioninadiverging
discussion thread.

A second typeof structural element isthedifferent kinds of discussion rolesthat
participants play. At the basic discussion level, participants simply are issue
definers, argument defenders or attackers, and so on. However, at higher levels,
people can be facilitators or mediators. Even more specific, domain-dependent
roles also exist, from the editors, authors, and reviewersin electronic journals,
to the case managers, experts, referees and judges of the law-inspired “ Science
Court” (Aakhus, 1999).

Third, we distinguish the objects that are the inputs and outputs of the
communication processes. At the basi ¢ discussion processlevel, objectsinclude
arguments pro and con. At the higher context levels, however, these elements
could consist of process logs, various document elements (sections, meta-
information), the outlets in which these documents are published, and so forth.

Actions

Actionsdescribethe dynamicsof the communication processes. They definethe
workflows of the community and are composed of configurations of process
elements. In actions, more complex objects are generated as outputs from
simpler objects by the participants playing process roles. For example, in a
discussion process, the action of replying can consist of adiscussant producing
areply to a post. In an edit action, a section editor could create a final report
section out of a draft section.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



A Social Context Model for Discussion Process Analysis 139

Change Processes

Change processes describe how the evolution of the socio-technical system
takes place. Given that the complex context of most discussion processes
continuously evolves, astatic communication process structurewill not suffice.
To ensure that communication processes and their supporting functionality co-
evolveadequately, the processesin which they are changed need to be explicitly
defined. For instance, inthe GRASS case, the mailing list membersdecided that
they wanted to go beyond merely discussing the prosand consof forestry policies
and start authoring group reports together. This triggered a cascade of change
processes to their socio-technical system, including their communication pro-
cesses.

Action and Change Norms

Animportant process element for both the actions and change processes are the
normsthat apply. These norms describe the acceptabl e behavior in the commu-
nity, by defining the authorizations of the participantsin the process roles that
they play. Normsprescribewhat actionsand change processes parti cipantsmay,
must, or may not be involved in. All communities have such norms, some
explicitly laid downin chartersand by-laws, and othersonly implicitly defined,

Table 1. Social context model for discussion process analysis

Actions Change Processes
Process Elements
. Actions Definition of socio-technical system
Actor goals, roles, objects
(production, intervention process) (structure and actions)
Collaborative roles (facilitator, Facilitation
judge, expert, keynote . - Define goals of
. - Mediation )
Collaboration processes speaker) Conflict resolution collaboration
(Why isthe discussion teking place?) | - Stakeholder profiles Debatin Define rules of engagement
Policy reports Politicalgin i Set social normsfor roles
Conflict resolution priorities quiry
Authoring roles (editor, - Edmng Change authoring roles
Authori author, reviewer) - Authoring Change authoring norms
uthoring processes R R i
(What isproduced in e discusson? | = DOCHMment sfucture elements Reviewing Change authorizations
(section, position, case, - Publishing Adant document structure
argument) - Notification P
Support roles (moderator, Invitin
technical facilitator) ) g. Set communication policy
) - Reminding X .
Support processes - Discussant profiles Registration Agree upon discussion
(Howisthediscussion organized?) | -  Message digests 9 . planning
) . . Agenda-setting ]
Discussion summaries : Change digest parameters
X Moderation
Archives
Interaction roles (discussant, - Raisingissues
. . attacker, defender) - Replying - Assign attackers, defenders
Discussion processes X ; g i i
(How sthe discussion conducted?) Discussion elements (posts, - Creating aposition of position
’ replies, item labels) - Playingdevil’'sadvocate |- Definediscussion rules
Discussion objectives - Position taking
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but no less strong in impact (Preece, 2000; Surman & Wershler-Henry, 2001).
Having clear and relevant communicative normsis essential for argumentation
to become effective (Aakhus, 1999).

Examplesof action normsarethat an editor must discuss the submissionwith an
author. An author, on the other hand, is not permitted to review hisor her own
article. An example of achange norm would bethat only the editor isallowed to
redefine the discussion process in which articles are reviewed.

Asthe structural dimension merely orders the elements of the communication
processes introduced in the context dimension, we do not give a more detailed
treatment here. Instead, in Table 1, we give examples of structural elementsin
the different cells of the social context model. Thisisnot an exhaustivelist, but
should be considered agoodillustration of how the model can be usedto organize
the complexity of discussion processesin their context.

Applying the Social Context Model to
Authoring Tool Analysis

Inthissection, weillustrate potential uses of the model. The model can be used
to determine desired and actual characteristics of discussion tools-in-context.
We have used the social context model to compare the GRASS and freeText
tool. Theassumptionisthat for effective societal discourse, all cellsof themodel
need to be addressed to some extent. What this extent is depends on the
characteristics of the particular authoring community, and requires future
research. Space does not permit a full analysis of all elements and processes
here. Toillustrate, we only briefly examine some key differencesin support for
thecommunicationrolesprovided by thetwotool sasexperienced by their users.

Applying the Model to GRASS

Roles are collections of processes that can be conducted by a person in a
particular capacity. Each communication process level has its own roles.
GRA SSfocuseson defining communication roleson theauthoring processlevel:
rolessuch asreport and section editors, authors, and readers. Inthe action view,
much stress is on the social norms that define the privileges and prohibitions
attached to these authoring roles. In the change process view, strict procedures
have been defined on how actors can change the roles they play. For example,
editorial roles can be played by any author interested in doing so by simply
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Table 2. Social context analysis of strongly supported GRASS roles

Elements Action Change

Collaboration

Authoring

Support

Discussion

registering within a particular timeframe at the start of the report. Despite its
strong focus on authoring roles, theroles at the other levels are less devel oped.
Not much attention has yet been paid to collaborative roles (one possible link
would be between journalist roles (collaborative level) that can be readers of
thereports (authoring level)). No support-level rolesexist yet, while discussion
interactionlevel rolesonly consist of issue, position and argument creators and
repliers, without much attention for how to adopt or change these roles
(Table 2).

Applying the Model to freeText

FreeText focuses on rolesfor the collaboration, support, and interaction layers.
Itsoriginal purposewasto streamlineareview processfor an existing document,
with limited need for an elaborate document structure definition. Thefocuswas
therefore mainly on providing an easy way for group membersto participatein
the review process. Therefore, there is an important role for the facilitator.

A facilitator is a collaboration level role that keeps the social process of a
document review going. No specificfacilitation processfunctionality isprovided
yet (action view). On the other hand, freeText is quite adaptable, resulting in
quite an important role for change (configuration) in the tool, especially at the
collaboration level. One freeText (change) norm saysthat one person may take
different roles, for instance.

A moderator isasupport processrole, guiding discussion contributions. There
isbasic, but adequate support for commenting and discussing at the discussion
interaction level; although more refined discussion functionality could be in-
cluded in the future. An (action) norm says that a moderator may remove
discussionflames. Also, itiseasy for different peopletotake on these moderator
roles.
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Table 3. Social context analysis of strongly supported freeText roles

Elements Action Change

Collaboration

Authoring

Support

Discussion

Likein GRASS, some basic discussion support isavailable.

Againusing our Social Context Model, we can mark therelatively strong points
of the first version (Table 3).

In a second version of freeText, we blended in several features from GRASS,
making it technically easier to vary the definition of document structures, and to
havemorefreedomin specifying rolesand authorizations, thusstrengtheningits
authoring layer. Discussions within the document are still limited. In our
experience, the application of the context model by comparing freeText with
GRASS has helped in identifying these issues.

Thisanalysisis still only rudimentary. In future research, we intend to create
more detailed reference models that can be used to define desired properties of
tools in use, and to provide a checklist for the actual context in which they
operate. Patterns could then be defined for very specific context features, and
toolsquickly compared on thebasis of the degreeto which they conformto these
patterns, thus making effectivetool selection and information system evolution
much easier.

Conclusions

Much valuable work has been done on discussion process support, such asthe
issue nets creation and use in issue-based information systems (Conklin &
Begemann, 1988). Other applications like the Digital Document Discourse
Environment (D3E) providesupport thatismoredirectly tailored to theauthoring
of structured documents. However, we contend that if discussions areto lead to
effective collaboration, a systematic analysis of the context of the discussion
processes supported by such toolsand environmentsisessential. Inthischapter,
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we have presented asocial context model with whichweanalyzed two authoring
tools, GRASS and freeText.

In future research, weintend to use our model to analyze more discussion tools
in their context of use. We predict that many patternsin the various communi-
cation levelsare similar, but that combining them in different ways can lead to
substantially different pragmatic effects. The results of these analyses could be
usedto (1) devisetypol ogiesof environmental discussion processesandtooals; (2)
create tool environments in which a set of toolsis used for particular purposes
(for example, an environment consisting of amailing list for free-style discus-
sions, and an authoring tool such as GRASSfor structuring discussion results);
and (3) generate specifications for the devel opment of new authoring tools. By
analyzing contextualized discussiontool functionality inthisway, moreadequate
support for complex sustainability authoring processes can be provided, cata-
lyzing much needed global change.
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Chapter XI

E-Organization
and the
Sustainable
| nfor mation
Society

Uwe Schneidewind, University of Oldenburg, Germany

Abstract

Information and Communication Technologies (ICT) have direct and indirect
effects on sustainability. The direct effects are linked to the material and
energy flows caused by the application of ICT. Indirect effects are caused
by organizational and institutional changes driven by the new technologies.
These latter changes can be summarized using the term “ e-organization” .
E-organization describes organizational and institutional patterns enabled
by ICT. Important examples are new forms of network coordination
between firms (also between NGOs), virtual factories or virtual communities.
This chapter proposes a normative framework for judging the sustainability
effects of these organizational designs and makes suggestions on how to
create e-organizations capable of offering a sustainability contribution.
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I ntroduction: Two Perspectives on ICT
and Sustainability

Information and Communication Technologies (ICT) mentioned in this chapter
refer specifically to I nternet-based technol ogiesand communi cation services. A
glance at ICT and sustainability reveals two relevant levels of sustainability
effects:

1. Information and communication devices produce direct ecological
(sustainability) effects during their product life cycle (production, use,
disposal); that is, energy use, resource consumption, pollutants and elec-
tronic smog, and electronic waste.

2. Information and communication devices cause indirect effects due to
organizational changes caused by ICT. These changes affect use and
consumption patterns (first order structural effects) as well as organiza-
tional and institutional designs in business and society (second order
structural effects).

The strong interaction between information infrastructure on the one hand and
cultural phenomena on the other is already on the discussion agenda regarding
asustainableinformation society. Allenby (2001) makes clear that (concerning
the organizational effects of ICT), “our ability to understand the environmental
and social dimension of information systems beginsto diminish rapidly, in part
because of theincreasingimportance of thecultural dimension” (Allenby, 2001,
p. 32).

It seemsworthwhiletofocusonthese* cultural” indirect effectsto determinethe
sustainability effects of new organizational designs. The empirical evidence of
previous years supports the hypothesis that these indirect effects are of much
larger importance than the direct effects of ICT. Three questions comprise the
following chapter’ sarguments:

1. What are the new forms of organization caused by ICT? How can these
types of e-organization be classified?

2. What must we understand about sustainable development in order to
determine a normative framework helping us to judge different organiza-
tional and institutional designsfrom asustainability perspective?

3. What guidelines exist for designing sustainable forms of e-organizations?
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Figure 1. Three levels of interaction between ICT and sustainability

Effect Examples

Indirect Effects

= new forms of ICT-supported political
participation

= eco-e-commerce (internet based
marketing/selling of eco-products)

= internet based ecological and social reporting

2" order structural effects
"institutional innovation”
(new e-organization patterns)

of companies
= PC/mobile phone diffusion through reduced
1% order structural effects prices
“substitution” and “rebound” = more traveling through ICT-efficiency

(substitution and growth effects by ICT) |= globalized supply chains and their ecological
effects through ICT

= emissions and resource consumption of ICT-
production

Direct Effects = computer energy use

= electronic “smog”

= electronic waste

E-Organization

What are the new forms of organization caused by ICT? How can these types
of e-organization be classified?

Organization means the coordination of individual and collective actors. To
understand how ICT changes this coordination, it is necessary to look at the
different kinds of interaction between relevant actors. ICT interconnects
different types of partners and it allows new qualities of interaction.

New Quality of Interaction

The new information and communication technologies offer a new quality of
interaction and communication between partners. Important aspects are:

J Independence from time and space restrictions: |CT reduces transaction
costs, and allows more partners worl dwide to exchange more information
in ashorter period of time. This eases participatory and self-organization
processes. Our further arguments will demonstrate its importance for a
sustai nable devel opment.

*  The possibility of hyperlinked information: ICT allows faster access to
correlated and context information (including judgements/assessments of
products and information). This eases the process of more quickly getting
a“big picture” of aspects, and enhances the “reflexivity” of action —also
an important sustainability element (demonstrated later).

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



E-Organization and the Sustainable Information Society 149

The possibility of more structured communication: ICT can support
structured argumentation by using multimediaeffects(e.g., visualization of
arguments/aspects, and using background information) and reach better
decisionsin “political” processes (Wesselmann, 2002, p. 174).

ICT and Interconnection of Different Types of Partners

Figure 2 differentiates four types of actors interconnected by ICT: Business,
Consumer, Administration and Stakeholder. These arethe most important actor
groupsinthedebateabout sustai nabledevel opment. Figure 2 showsthat linkages
between these groups are supported by ICT (see fields 1-10 in Figure 2).

1

Inner business applications of ICT are dominant in the e-organization
debate: “ virtual organizations,” “electronic markets,” or “ 1 CT-based knowl-
edge management” allow moreflexibleand efficient formsof coordination
within and between companies (Field 1 in Figure 2).

ICT interconnects business and consumers in a more intense manner:
Consumers are better informed during the whole “buying cycle” (i.e., the
process of information collecting, decision making, buying and after-sales
service of buying/selling aproduct or service). They get moreinformation
about products and can be better cared for in the after-sales period (e.g.,
by Internet-based technical support platforms). (2)

Thelink between businessand administrationisstrengthened. For example,
ICT can provide better and direct access to corporate environmental data
for public authorities. Onthe other hand, ICT allowscomplex regulationto
be more feasible and transparent, especially for small and medium-sized
enterprises. (3)

A morerelevant, ICT-based businesslink isthe oneto stakeholders. Firms
are linked to many and very different stakeholders. The information
channels to reach these stakeholders and their specific information needs
weretraditionally very time and cost intensive. ICT allows cheap and fast
diffusion of specific and disaggregatedinformation aswell asthepossibility
of easy feedback from firm stakeholders. This can give business an early
impression of relevant stakeholder issues. (4)

Besides business-related interconnection, new links between other actor
groups are relevant: With ICT arose a hew dimension of inner-consumer
connections. The most important examples are evaluation platforms like
Epinions (www.epionions.com) or Dooyoo (www.dooyoo.com) that allow
unbiased“from consumers, for consumers” information about productsand
have a strong impact on consumer decisions. (5)
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Figure 2. Partners interconnected by ICT

Business Consumer Administration Stakeholder
Stakeholder 4 7 9 10
e Stakeholder integration e  Consumer e Dataaccessfor [e NGO networks
(e.g., environmental reporting, awareness NGOs (freedom
virtual neighborhood councils) of information)
e Accessof
administrations to
NGOdata
Administration 3 6 8
e Accessto corporate e  Civil participation [e  Knowledge
environmental data by management in
administration administration
e Transparency of legislation
Consumer 2 5
e Moreand better information |e  Evaluation/
about products informed buying
e Product/service-platforms platforms (e.g.,
(after- sales service) Epinions.com)
Business
e Virtua organizations
e  Company knowledge
management
e Electronic markets
Business Consumer [ Administration | Stakeholder

6. Administration-consumer linksfall into the category of e-government and
e-administration, and describe new formsof public participationinadmin-
istrative and political processes (see Mérker et al., 2001). (6)

7. ICT alsocreatesastronger link between stakeholdersand consumers. This
is particularly relevant for stakeholders like consumer, environmental or
social activist organizations. These groups are able to inform consumers
about productsin a broader way regarding their environmental and social
side effects than is usually done by product producers. (7)

8. Inner-administrationlinkagesare of importancein complex administrative
fieldslikeenvironmental protection. Here, many different authoritiesmust
work together. ICT can help make their work more effective and efficient.
(8)

9. ICT-based administration: NGO links can help both partners make
better-informed decisions. Ready accessto official environmental data(for
examplethe Toxic Release Inventory (TRI) in the United States) easesthe
campaign work of environmental organizations. On the other hand, infor-
mation gathered by NGOs can help public authorities control companies
more efficiently (especially in the environmental protection field). (9)

10. ICT-supported NGO/stakeholder networks illustrated their power espe-
cially inthe globalization debate. The effective work of anti-globalization
networks such as “Attac” is explained by their efficient global Internet
communication networking. (10)
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A glance at these interlinkages shows that ICT can:

J providemoreinformation,

J allow amore efficient coordination of partners,

e giveanew dimension to the cooperation of only loosely-coupled partners.

| nstitutional Approach to Sustainability

ICT affectsaninstitutional or “cultural” (Allenby, 2001) level. Thisisacknowl-
edged by many authors in the field. But at the same time, difficulties become
clear on how to properly measure the sustainability effects of these changes.
Allenby states that we “now get to the point where engineering methodol ogies
such as DFE (Design for Environment) are out of their depth, and use of tools
such asscenariosbecomesamoreuseful way toidentify issues’ (of sustainability).
He develops seven scenarios for creating an impression of the sustainability
effects of cultural changes caused by ICT (Allenby, 2001, p. 33). Cohen (2001,
p. 50) defines 10 “ steps’ for the greening of online practicesin e-commerce. All
approaches remain on a heuristic level.

It is worthwhile to look for a normative framework helping us to judge the
sustainability effects of new organizational designsin a more comprehensive
way. For this, it isimportant to take asocial science approach to sustainability:

One main characteristic of modern societiesistheir “differentiation” or “func-
tional specialization” (Luhmann, 1995): Complex soci etiesundergo aprocess of
inner diversification to cope with their environment and inner complexity.
Societal subsystemslikethe economic, political, legal, mediaor science system
evolve. They are governed by subsystem specific “codes” helping the sub-
systemsto differentiate from their environment and increase their productivity
and rationality, but only at the price that the global system becomes more
irrational. Asaresult, subsystem coordination becomesmore and moredifficult.
We live in an “age of side effects” (Beck). The meaningful acting within the
subsystem codes(e.g., the maximization of profitsintheeconomic system or the
creation of “truth” inthe scientific system) createsunwanted side effectsoutside
the subsystem (e.g., ecological problems or societal challenges of genetic
research) that can no longer be dealt with.

From thispoint of view, the question of “ sustainability” isnot the sum of isol ated
ecological, social and economicchallenges. Itisinitsheart aninstitutional crisis
of modern societies that are less and less able to cope with the side effects of
their highly productive societal subsystems. This is the basic message of an
institutional or societal understanding of “sustainable development” (for this
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argument and theinstitutional strategiesof sustainability sseMinschetal., 1998;
for application of this argument in a sustainable information society see
Schneidewind, 2000).

Sustainability becomes a“regulative idea” (Kant) like “freedom” or “justice,”
implying a notion of future societal development that cannot be described in
concreteecol ogical or social standards, but anotion neverthel esshel ping modern
soci eties undertake development in adesired direction. The analysis of modern
soci eties can hel p systematizewaysof an “institutional sustainability”. “Institu-
tional sustainability” isthe search for institutional designsthat are able to deal
with ecological, social and economic side effects of modern societies. It
classifiesthese problemsintofour categories(Minsch et al., 1998) to get abetter
understanding of “institutional sustainability”:

All four categories are described in more detail in the following paragraphs and
areillustrated by examples of “informed and organized sustainability”.

Lack of Actors/Partners for Sustainability Strategiesin
Societal Subsystems: Self Organization/Participation
Strategies

Because of its differentiation into societal subsystems, this category has at its
disposal very specificrolesfor fulfilling subsystemgoals(e.g., specificeconomic
rolesinmarketsor political rolesinthepalitical system). Ingeneral thereisalack
of roles with an integrative perspective on economic, social and ecological
issues. Tofulfill theintegration tasksof sustainability, new actorsand coalitions

Figure 3. Problems of societal organization in modern societies and
institutional coping strategies (Minsch et al., 1998)

Problem Coping Strategy

Lack of actors/partners for
sustainability strategies within Self-Organization/Participation
societal subsystems

Lack of knowledge and values for

a sustainability change Reflexivity

Lack of resources and incentives

to overcome sustainability Power -Balance/Conflict Resolution
conflicts

Lack of technical or social options
to solve sustainability problems Innovation
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must arise. Economic theory of political processes showsthat the organization
of suchintegrated interests can be very difficult. Strategies of self-organization
and participation help strengthen the organization of such interests. Important
examples of self-organization strategies are voluntary agreements of industries
or local agenda processes on aregional level. They support an institutionalized
integration of sustainability issuesin economic and political processes.

Box 1 gives an ICT-based example of a self-organization strategy:

Box 1: Eco-e-commerce: Self-organization in the marketing of ecological food

The self-organization potential offered by ICT can be well illustrated by the marketing of eco-
logical food. Eco-food still has problems establishing itself in traditional food distribution chan-
nels. Buying ecological products is often related to enormous transaction costs (for the identifi-
cation and transport of appropriate products). The Internet offers a way to reduce these costs in
a relevant manner. Ecological food producers recognized the Internet’s potential to reorganize
their product marketing (for successful examples see: Nachtmann/Kolibius/Schneidewind,

1999).

Lack of Knowledge and Values for a Sustainability
Change: Reflexivity Strategies

Betweenthedifferent societal subsystems(e.g., thepolitical, economical, legal,
and science system) exist communication barriers. In any of these systems,
knowledgeisproduced and processed in avery selective way. Economic, social
or ecological side effects occurring in one of the other systems are hardly
recognized. A way to cope with this problem isto enhance the capacitiesin any
societal subsystem to better perceive economical, social and ecological side
effects of action in the own subsystem. This capacity can be described as
reflexivity (Bohret, 1990). Reflexivity has the function of enhancing the
knowledge about side effects through the actions of different actor groups such
asmanagers, politicians, environmentalistsandjournalists. Reflexivity promotes
along-term perspective in political and economic processes. Concrete ways to
put reflexivity strategiesinto practice arereporting systems (e.g., sustainability
reports of companies or ministries) or the introduction of specific reflexivity
councils(e.g., sustainability councilsfor national or regional governments). One
example for an |CT-based reflexivity strategy isgivenin Box 2.
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Box 2: Internet-based communication of sustainability by companies: An example for a reflexiv-

ity strategy in the information society

Today’s multinational corporations (MNC) cause many ecological and social side effects. The
reporting strategies of these MNCs have developed from pure PR brochures to a differentiated,
focus group-oriented communication. The Internet plays an important role in this change of
communication. It gives different stakeholders (employees, social and environmental organiza-
tions, rating agencies) ways to acquire information about the ecological, social and economic
performance of a company on the exact aggregation level needed by the stakeholder. This
enormously enhances the transparency of the ecological and social side effects of corporate
activity and is an active contribution to reflexivity. The power of an Internet-based provision of
environmental information about companies is illustrated by the American Toxic Release Inven-
tory (TRI), which provides information of the most important pollutants issued by American
companies. These data are regularly used by environmental groups to publicize dangerous

corporate practices and create public pressure for corporate environmental improvement.

Lack of Resources and Incentives to Overcome
Sustainability Conflicts: Power Balancing/Conflict
Resolution Strategies

Sustainability problemsarenot only theresult of coordination (self-organi zation)
and information (reflexivity) deficits. They are also due to interest conflicts.
Withinthe social subsystems, specificinterestsof interest groupsarise. Societal
institutionsdefinethe potential for enforcing theinterestsof different groups. In
many fieldstoday, itiseasier to enforce economicrather than social or ecol ogical
interests. For further sustainability, arebalancing of power and resourcesin the
gameof interest enforcement isrequired. | mportant resourcesinthisprocessare
expertise, financial resources and legal enforcement methods (e.g., theright of
legal action for environmentalist organizations to protect the environment).
Strategies of power balancing and conflict resolution aim in this direction.

Examples are advocacy institutions (e.g., a government sustainability council
withvetorights), participation and decisionrightsfor NGOs (Non-Governmental
Organizations) in political processes or measures to strengthen the resource
base of NGOs (i.e., better access to information or financial resources).
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Box 3illustrateshow | CT can strengthen the participation power of civil society:

Box 3: Civil participation and the Internet: A new form of power balancing and conflict resolu-

tion?

With the change from representative democratic to direct and participatory forms of politics, the
Internet is taking on a new importance for NGOs in the organization of countervailing power in
political processes. The Internet makes social and ecological offences (e.g., those of multina-
tionals in third world countries) globally oriented and (at times) visible. NGOs like the Clean
Clothes Campaign (an international NGO fighting for social minimum standards in textile pro-
duction) use these new opportunities to create public and political pressure on large textile pro-
ducers and retailers whose production is based in third world countries having poor social and
employment standards. Clean Clothes Campaign’s power lies in its global, Internet-linked net-
work of local activists all over the world who report abuses in textile production

(www.cleanclothes.org).

For conflict resolution, Internet-based mediation platforms are gaining importance. They allow
participation processes to be moderated via the Internet (for an example see the platform Zeno

I, developed by the Fraunhofer Institute Autonomous Intelligent Systems (Mérker et al., 2001)).

Lack of Technical or Social Options to Solve
Sustainability Problems: Innovation Strategies

Sustai nability strategiesneed technical and organizational alternativesof action.
Such innovations must link different societal subsystems, because very often
innovationsin one subsystem (e.g., atechnical innovation in the science system
such assolar power) fail duetoincompatibleincentivesinthe economic system.
For the successof such atechnical innovation, for exampleapolitical innovation
such asan ecological tax reformisneeded. Sustainableinnovation strategieslink
the different social subsystems.
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Box 4: Internet-based innovation strategies in ecological product development

The Internet makes it possible for the customer and stakeholder to get involved in product de-
velopment processes at an earlier stage and more easily. Ecological and social problems with
future products as well as interesting ecological or social product alternatives can also be more
easily identified. The first successful business-to-business-platforms like www.texweb.de illus-
trate the potential of such an approach. It is quite interesting to enlarge this approach to the use
phase of products. The use of products very often causes the most severe ecological effects
(e.g., the fuel consumption of cars or the power consumption of computers). Product users are
experts in product use patterns. The creation of Web-based user communities can make this
knowledge accessible to the manufacturer of the product and can introduce new ideas for prod-

uct development.

Sustainable Designs of E-Organization

What canwelearn fromthisprocedural understanding of sustainability?1t helps
us judge organizational designs by their ability to cope with sustainability
requirements:
Sustainable e-organizations are forms of Information and
Communication Technology- (ICT) supported organizational
designs that enhance the reflexivity, participation, power balance
or conflict resolution and integrated innovation processes in
modern societies.

General Criteria for Sustainable E—Organizations

This definition allows us to develop a list for a sustainability check of e-
organi zations. Such alist hel psdefine guidelinesfor the design of sustainable e-
organizations. Figure 3 defines such criteria.
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Figure4: Criterialist for sustainable e-organizations

Dimension Criteriafor a Sustainable E-Organization

Reflexivity e s a discussion on ecologica, socia and economic side effects of the e-
organization occurring?

e Do ecological or social reporting mechanisms exist?

e Doingtitutionalized evaluation bodies (e.g., a sustainability council) exist?

Participation/ e Does the eorganization have a bottom-up structure (easy ways of

Self-Organization participation for every member)?

e Doesthe e-organization facilitate an easy integration of new partners?

Conflict Resolution e Does the e-organization deal with ecological and social stakes in a fair
manner?

e Does the e-organization allow a powerful integration of critica points of
view?

e Doesthe e-organization have open discussion forums?

Innovation e Istheorganization a producer of new ideas?

e Do innovations in organizational forms of the e-organization (continuous
implementation of new organizational designs) exist?

E-Organization Sustainability Profiles—Three Examples

Toillustrate how a sustainability check can work, we shall give an example of
three different types of e-organizations. These examples have the function of
illustrating a possible application of the criteria listed above. The applied “e-
organization sustainability profiles” haveacommunication function of discussing
the e-organi zation potential among organizers, members and stakeholders of an
e-organization. Procedural dimensionssuch as“reflexivity” or “conflict resolu-
tion” cannot be operationalized on anindependent 1to 100 scale. But in specific
contexts, itisneverthel ess possibleto definecriteriafor “more” or “less’ of this
dimension between participants. Thispotential shall beillustrated by thefollow-
ing three examples:

We have chosen three different types of e-organizations:

. E-Bay (www.ebay.com), the Internet auction house, one of the world’'s
largest and most successful marketplaces in the consumer realm,

. Dooyoo (www.dooyoo.com) as a consumer-to-consumer product evalua-
tion platform where user and buyers of products can evaluate any kind of
product from toothpaste to university professors, and

e TheClean Clothes Campaign (www.cleanclothes.org) asan NGO network
fighting for better social working conditionsin the global textile chain.

The application of the e-organization sustainability profiles to the three cases
does not deliver acomprehensive description of the three platforms. Instead, it
focuses on the aspects relevant to the sustainability assessment.
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Figure 5. e-Organization sustainability check for the E-Bay market place

« Comprehensive product des- _ Reflexwlty

cription possible

« Very good conflict resolution
mechanisms concerning the trans;

strong action

+ No mechanisms to integrate other|
aspects in conflict resolution

Power balancing/
Conflict resolution

Participation/
Self organization

« Easy access for new buyers and
sellers

« No third-party integration like
NGOs in transactions

« Easy integration of new products
and product descriptions possible

« Price oriented basis-mechanism
of the market placed is fixed

Innovation

E-Bay

E-Bay (www.ebay.com) isbasically ahuge consumer-to-consumer marketplace
where people can offer all kinds of new and used articles to sell through an
auctioning process. Several hundred million transactionsin thousandsof product
categoriesare handled onthisplatformevery year. It isone of thefew early New
Economy business models that (still today) actually produces profits for its
organizers.

Is E-Bay a sustainable e-organization? Figure 5 illustrates this question by
applying thefour dimensionsof aprocedural sustainability to E-Bay; thatis, using
aqualitative four-section scale which describes the performance in each of the
four dimensions as “poor,” “fair,” “good” or “strong.” The authors’ subjective
judgmentsareonly validated by plausibleargumentslistedinthetext boxesnext
tothefour dimensions; the main function of thisapplicationisanillustrativeone
(see the argument above).

What does Figure 5 tell us about E-Bay? E-Bay implements a good standard of
reflexivity because it offers alot of information of any desired kind about the
offered product in written, hyperlinked or picture form to interested buyers.
Furthermore, adirect e-mail contact to the seller is offered to |earn more about
the product. But theinformationisonly asgood asthe seller’ sown information.
Here, the only fair participatory potential of the platform becomes relevant: In
spite of the easy integration of new buyersand sellers, it hardly possiblefor third
parties like NGOs to be integrated in the platform, for example as information
suppliersfor social and ecol ogical aspectsof offered productsor possible means
of product transportation. The same exclusivity can be perceived in the case of
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power balancing and conflict resolution mechanisms: These are very effec-
tive for buyers and sellers on the platform. They can judge the transaction
performance of other platform members in very different ways and react
accordingtoreceived evaluations. But areal integration of social and ecol ogical
interests/parties in the performed transactions is not possible. The innovative
potential of the platform is again of high quality. The platform offers the
possibility of integrating continuously new productsand comprehensive product
descriptions. Therefore, it would be no problem to sell and buy ecological and
social sound products on the platform in much greater quantities than is done
today. Neverthel ess, the auctioning mechani sm behind the platform stays price-
driven. Theintegration of additional criteriawould affect the basic design of the
platform and is not realistic.

Dooyoo

Dooyoo (www.dooyoo.com) isthe European adaptation of abusinessmodel first
implementedintheUS (www.epinion.com). Itisahugeeval uation platform and
gives its members ways to evaluate any kind of product (from toothpaste to
university professors; the products to be judged are organized into hundreds of
product categories) by writing test and experience reports. Consumers help
other consumers make better informed buying decisions through these evalua-
tions.

Based upon its basic idea, Dooyoo is a highly reflexive e-organization. It helps
its users learn more about products, their attributes, as well as wanted and
unwanted side effects. The integration of ecological and social qualities of the
productscan beeasily integrated into the product judgements- evenif thisisnot
done for many products today. Dooyoo also performs well as regards the
participation and self-organization dimension. The integration of new and
members of any kind is executed without problems. Also, NGO (such as
environmental organizations) can access Dooyoo and for example contribute
ecological product assessments of various products. The power balancing and
conflict resolution mechanisms fall behind the two other categories. The
platform only gives an overview of the different evaluations contributed by
various members. No real conflict resolution or open discussion mechanism
about thejudgmentsisforeseen. Membersonly havethe possibility of addressing
other members on a bilateral basis to comment on evaluations provided by
another member. The innovative effect of the platform is quite good, because
product producers get interesting information for their product development
processes as a result of the evaluations. Although new products are not
integrated in Dooyoo by the membersthemselves, they can neverthelessinitiate
such integration through the community provider.
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Figure 6. e-Organization sustainability check for the Dooyoo evaluation
platform

« Comprehensive evaluation of _ Refl eXIVIty
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« Innovation incentives for produ-
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« strict platform design

Innovation

Clean Clothes

The Clean Clothes Campaign (CCC) has already been described in Box 3. It
differs in many aspects from the other two platforms, E-Bay and Dooyoo.
Behind www.cleanclothes.org is a real, globally active NGO that uses
cleanclothes.org for better coordination of its organization and agreater expan-
sion of itsactivities.

Cleanclothes.org gives an overview about the partners, goals, activities and
program of the Clean Clothes Campaign. An important part is the company-
oriented section where social offenses of multinational textile producers and
retailers such as Levi’s, Adidas and Nike are presented and discussed.

Cleanclothes.org is an e-organization platform in the heart of the sustainability
debate. Therefore, it hasahigh reflexivity potential because it makes the social
side effects of global textile production transparent. Also, the self-organization
potential is high, as the platform is an important contribution to the self-
organization of the Clean Clothes Campaign. Nevertheless, the integration of
new partnerson the platform could beimproved. Inthefield of power balancing
and conflict resolution the platform is an important contribution towards
strengthening the countervailing power of NGOs in global textile production,
even if the platform itself offers no conflict resolution mechanisms. The
innovative potential of the platformisal so high: The platform createsimportant
pressureontextileproducerstoimprovethesocial standardsof their production.
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Figure 7.

platform (Clean Clothes Campaign)

« Social offenses in textile pro -
duction as main subject of the
platform

« Early detection of corporate
social failures

_——— Reflexivity

Participation /
Self organization

« Platform is important contri -
bution for the self organization
of the Clean Clothes Campaign

be improved

« Access of new members can still

On the platform itself, new protest strategies regularly arise and create an

Innovation

atmosphereof institutional innovation.

Conclusions and Resear ch Challenges

e-Organization sustainability check for the Cleanclothes.org

« Platform itself is contribution to
strengthen NGO countervailing
power

« No conflict resolution mecha -
nisms on the platform itself

Power balancing/
Conflict resolution

« Continuous ariseof new protest-

strategies against non social
practices of textile producer and
retailers

« Strong innovation pressure for

textile producers

Using the theoretical argumentation and the three concrete examples, several
hypothesesfor aninformed institutional sustainability concludethearticle:

. New forms of e-organizations can be (if need be) a contribution to a

sustai nableinformation society

. Different forms of e-organization support different aspects of procedural

sustainability

*  Sustainable e-organizations ideally incorporate all four dimensions of
procedural sustainability: They support reflexivity, participation, self-orga-
nization, conflict resolution and innovation. They try to continuously im-

prove their performancein all of the four dimensions.

*  Therise of such sustainable e-organizationsis an ongoing process; only a
few examples currently exist. Further development must be actively

promoted.
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What do these hypotheses mean for further research? It is interesting to apply
the presented e-organization sustainability profiles to a broader set of e
organizations in order to see whether the profile is an adequate means of
communicating the idea of procedural sustainability in the context of these e-
organizations. Furthermore, appropriate ways for a continuous sustainability
improvement in e-organi zations must be devel oped. Theexamplesof E-Bay and
Dooyoo show that these kinds of platforms are designed for specific purposes
and areused successfully. In spiteof their interesting organi zational sustainability
potential (e.g., theintegration of social and ecol ogical evaluationsinthe Dooyoo
platform) this potential hasyet to befully realized. Westill must learn how such
processesof “e-organizational change” inlight of sustainability canbeinitiated.
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Chapter Xl |

Corporate
Sustainability Reporting:
A Case for the Internet

Ralf Isenmann, University of Kaiserslautern, Germany

Abstract

Corporate environmental reporting using the Internet — especially the
WWW — is a rapidly emerging and increasingly popular method. Today,
online environmental reporting has become part of business practices and
daily affairs for a number of companies, and thus many of the environmental
communication vehicles provided for companies target groups and other
stakeholders (users) are available on the WWW: reports, brochures,
leaflets, newsletters, press releases, slides, presentations, audio sequences,
video clips and so forth are accessible via download and/or online,
prepared for being pulled or automatically disseminated via e-mail or other
current push technologies. Despite the considerable progress companies
have made in recent years, however, it is not yet clear just how environmental
reporting will advance to the next stage. In particular, the role of the
Internet as an emerging computer-based medium and its unique capabilities
in form and content need to be understood better. This chapter describes
how to develop from early environmental reporting stages towards the more
advanced sustainability reporting, while exploiting the Internet’s specific
capabilities properly. This path is illustrated as a progression in
environmental reporting along three dimensions: integration of financial
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and social issues into environmental reporting, provision of reporting
instruments on various media and fine tuning communication vehicles
according to users' needs and preferences. These trends in terms of a more
balanced reporting approach, cross media availability and customization
seem to be converging to push the field towards sustainability reporting
based on the Internet as a backbone for companies’ underlying ICT
infrastructure. Without support from ICT, progress in the field toward
sustainability reporting is seen as quite difficult, as moving away from
orthodox environmental reporting is a complex task. Hence, a framework
on how to use the Internet and its associated technologies is proposed,
including four conceptual components. stakeholder analysis, information
requirement analysis, XML-based document engineering and ICT
architecture of an Internet-based reporting system. When employing such
an Internet-based approach, it is argued here, the company will be in a
position to carry out its tasks of information management well, using its
human and organizational resources more efficiently, and communicating
on environmental and sustainability issues in a meaningful way; that is,
facilitating stakeholder dialogue, interactivity, feedback possibilities and
tailor-made reports that respond precisely to the requirements of certain
reporting standards and guidelines, or exactly to the information needs of
the target groups.

| ntroduction

Corporate environmental reporting using Internet technologies and Internet
services — in particular the WWW — is a rapidly emerging and increasingly
popular method. The rational e asto why more and more companies are making
use of the Internet can be seen in its unique capabilitiesin form and content and
other technical benefits, for example the opportunity to address multiple issues
in flexible depth, ease of access, great potential to reach a wider audience or
disseminate target group tailored vehiclesto specific stakehol der groups, many
facilities to effect two-way and even one-to-one communication, ease of
updating, and — no lessimportantly — great potential for producing a number of
customized, target group tail ored, individualized or even personalized communi-
cation vehicles in an effective and cost-saving manner (cf. Isenmann & Lenz,
2001, 2002).

Compared withtraditional methodson print media, | nternet-based environmental
reporting embraces a broader range of beneficial characteristics, for example
combining text, still images and moving ones, sound, feedback, interaction,
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dialogue, integration of different contents and so forth. Because of its added
value creating nature, the Internet is seen as an “indispensable tool” (Jones &
Walton, 1999, p. 425; SustainAbility & UNEP 1999, pp. 20-21) for any forward-
looking approach of corporate environmental reporting. At present, the Internet
is already being used by some reporting companies and target groups as the
pivotal platform to provide or to access, as the case may be, information on
environmental performance and other related issues.

According to arecent article on corporate environmental reporting (Marshall &
Brown, 2003), nowadaysitismerely aquestion of howto report on environmen-
tal issues, and no longer a question of whether to report at all. Marshall and
Brown argue that nowadays environmental reporting is becoming part of
companies’ daily affairs, even entering the business mainstream. Regardl ess of
nationality or other differences in country results, this is not only true for
environmental pioneersand sector leaders, but also for global players, multina-
tionals and an increasing number of medium-sized companies whose activities
either result directly in high environmental impacts or at |east are suspected of
causing them. Examples abound in the pharmaceuticals, chemicals, mining,
transport, electronics and automotive sectors (Federal Environmental Agency,
2002; Kolk, Walhain & van deWateringen, 2001, pp. 20-26; KPM G, 1999, 2002;
Krut & Moretz, 2000, p. 85).

Within theseindustrial sectors, thereisfurther empirical evidencethat environ-
mental reporting today hasbecome of competitiverelevance (Fichter, 1998) and
strategic importance (Larsen, 2000). Companies realized that the “honeymoon
period” (DTTI, II1SD and SustainAbility 1993, p. 9) in which environmental
reportsreceived mediaand public attention just for existing rather than for what
wasdisclosedinthemisover. Today, the provision of “ green glossy brochures”
doesnot seemto besufficient any longer; asubstantial amount of information and
quality incommunication arerequired. Further, environmental reportingisonly
successful if the underlying management systems are appropriate and the
associated processes are effective and operational. For example, goals have to
beset, responsibilitieshaveto be assigned to reach the goal's, and outcomes must
be assessed and used as the basis for forthcoming efforts.

Companiesthat have learned their lessons are clearly benefiting from environ-
mental reportst used as “green management tools’ (Kolk, 1999). This value
added can be witnessed in decision making with internal and external value
(Ernst, Young et al., 1999), especially inthefields of cost reduction (Merrick &
Crookshanks, 2001), resource controlling, accounting, material and waste man-
agement (Steven, Schwarz & Letmathe, 1997), reputation (Berkeley, 2000) and
compliance (ACCA, 2003). Together, Marshall and Brown’ sintroductory note
may answer, at least to a certain extent, one of the questions posed early in the
field: “Will corporate environmental performance reporting be a“ passing fash-
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ion’ such as social reporting some years ago, or will it increasingly enter the
business mainstream?’ (UNEP & Sustainability, 1994, p. 66).

Internet: Emerging Medium for
Environmental Reporting

The question of how companies are reporting involves several aspects of ICT:

e Companiesneedto ponder the question of which mediato usefor managing
environmental reporting, particularly along the reporting workflow and its
underlying core processes, such aspreparation, administration, distribution
and presentation.

e Should these be predominantly print mediaor computer-based mediasuch
as Internet? and CD-ROM?

e Should reports available on the WWW be just duplicates of printed
documentsor should these WWW reportsprovideadded value, for example
through disclosing information with ahigher level of quantity or detail ?

J Via which channels should reports be distributed, and on what devices
should these be available?

. Doesthelnternet anditsassociated technol ogiesastheemerging eXtensible
Markup Language (XML)?haveany uniquedesign and content capabilities
that facilitate tailoring of reports according to different information needs
and certain guidelines, and to reach the target groups addressed?

. How can reporters communicate environmental issues appropriately at
present and in the near future?

. How could groupsor individualsinvolved in or affected by environmental
reporting truly benefit from Internet use, creating added value both
internally for reporting companies and externally for target groups seen as
the primary users?

. Finally, what is the role of ICT applications when moving away from
outdated premature stagesof providing simply “ green glossy brochures” on

print media towards a forward-looking approach, perhaps in the sense of
“cybernetic reporting” (Wheeler & Elkington, 2001, p. 6)7?

Companies should consider aspects of ICT carefully because they influence
reporting capabilities. Furthermore, ICT aspects also determine what facilities
can be used to design reporting instruments and other communication vehicles
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in form and content. No lessimportantly, they are to alarge extent responsible
both for the potential benefits and the total costs of corporate environmental
reporting.

The cutting-edge approach in the rapidly developing field of environmental
reporting seemsto belnternet-based sustainability reporting (Isenmann, Lenz &
Mller-Merbach, 2002; Line, Hawley & Krut, 2002; Scott & Jackson, 2002;
Shephard, Abkowitz & Cohen, 2001; Weil & Winter-Watson, 2002). Recent
studies suggest that the field is now entering a new phase of reporting,
characterized by the emergence of sustainability reportsand agrowing trend of
using theInternet. For example, in“ The 2001 Benchmark Survey of the State of
Global Environmental and Social Reporting” carried out by the CSR network
(Line, Hawley & Krut, 2002, p. 71), Internet-based reporting and a more
balanced reporting approach are seen as the top reporting priorities. Such a
comprehensive and fully 1CT-based reporting approach offers a variety of
added-value creating features compared with early environmental reporting
stages. For example, an Internet-based sustainability reporting system provides
a set of:

J Important contents (environmental, financial, social issues and mutual
interrelations) that comprise the core themes for corporate sustainability
(Clausenetal.,2001; DTTI, 11SD & SustainAbility, 1993; Morhardt, 2002;
UNEP & Sustainability, 1994).

J Different media (print media, Internet, CD-ROM, etc.).

e Correspondingdistribution principles(push, pull), and variouspresentation
styles (media-specific, target group tailored).

. In technological terms, sustainability reporting is fully supported by an
underlying ICT infrastructure that has its basis in using the Internet and
employing XML.

Inthefollowing, an outline of how to devel op from early environmental reporting
towardssustainability reportingisgiven, whilefully exploiting the benefitsof an
underlying ICT architecture based on using the Internet and employing XML.
Without thedirectlink to ICT, progressing toward sustai nability reportingisseen
as quite difficult. According to this goal and scope this chapter is structured in
four parts:
. First, major devel opmentsstriving for sustainability and pushing companies
to use the Internet are described. Integrated reporting, cross media

availability and customized reports are three crucially important trendsin
thefield.

. Based on these key trends, the unique capabilities of using the Internet and
employing XML are arranged in a generic classification that is useful for
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decision-making in terms of corporate reporting. Then, the array of
potential benefits is grouped in a three-step strategy, highlighting the
I nternet-specific opportunitieswhen moving away fromorthodox reporting
through an incremental approach towards sustainability reporting.

. Following this incremental approach of classification, a framework for
advanced environmental and sustainability reporting based on the Internet
isoutlinedinamoredetailed fashion. Conceptually, theframework consists
of four elements, discussed along aperspective moving fromthe outsideto
the inside: stakeholder analysis, analysis of stakeholder information re-
qguirements, XML-based document engineering and ICT architecture.
Together, these four conceptual elements demonstrate Internet use for
advanced reporting stages in a broader sense.

. Inthe concluding part I nternet-specific opportunitiesand benefitsof XML
are discussed that present themselves when companies set out to improve
their current reporting practices, for examplewhen they decideto relaunch
their Web sites and establish an Internet portal on environmental or
sustainability matters (cf. Moore, 2003), when they ponder re-engineering
the reporting workflow, when they refine reports that truly address
stakeholder needs in content and form or exactly meeting requirements
proposed by emerging guidelines, or whenthey just comply with technol ogi-
cal trends and other tendencies users may expect in the near future.

From aresearch perspective, amore balanced approach | eading to sustai nability
reporting based on the Internet as a backbone for companies’ underlying ICT
infrastructureisconsidered aforward-looking effort. Assuch, it may contribute
to more conceptual clarity uncovering unique capabilities associated with the
Internet, especially when progressinginthefield of environmental and sustainability
reporting. From a practitioner’ s point of view, helpful guidanceis provided on
how to employ the Internet productively and to make use of its associated
technologies such as XML for applicationsin corporate reporting.

A more comprehensive and balanced approach of corporate reporting is likely
to draw our attention immediately; itisintuitively appealing because it appears
to spring from acompany’ s wish for abroader presentation of its business, and
awillingnesstodiscloseitsperformanceinavariety of dimensions. Additionally,
the approach may also be rooted in target groups’ demand for a new type of
reporting which embracesfinancial, environmental and social issuesasintegral
parts of a total, which discloses a company’s integrative performance and
perhaps overcomes traditional stand-alone reporting methods.

Ontheonehand, somemay think that moving towards| nternet-based sustai nability
reporting isan ambitioustask, but oneworth pursuing. Onthe other hand, others
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are skeptical asto whether such areporting approach could be meaningful at all,
for example because of its voluntary status, its definitional vagueness, its
complexity and the growing number of competing frameworks, guidelines and
scoring systems proposed (cf. Morhardt, 2002, pp. 161-169), the lack of
generally accepted standards etc. (cf. Adams, Houldin & Slomp, 1999, p. 317,
FEE 2002, pp. 13-14; Lange, von Ahsen & Daldrup, 2001, pp. 8-9).

The skeptical comments are well founded indeed. They reflect a similar issue
with a skeptical note that marked the birth of environmental reporting: Will
(Internet-based) sustainability reporting be just hype, or will it become good
business practice?nresponseto the challengeraised by somecriticsagainst the
concept of (Internet-based) sustainability reporting, thereis an array of argu-
mentsthat integrated reporting supported by the Internet isinfact acknowledged
as a meaningful approach. Perhaps, when companies are asked why they are
expanding the scope of reporting, they will answer that it works. Also, anumber
of target groups may say that they could reap benefits. Finally, despite some
evidence of adeficient status quo (e.g., Groner, 2000; Klaffke & Krick, 2003),
current practice may itself not be an argument against a concept of (Internet-
based) sustainability reporting.

Regardlessof the perspectivefromwhich I nternet-based sustainability reporting
ultimately is seen, it can be described as a devel opment path towards a concept
of balanced reporting, technically based onthe Internet and providing finetuned
reports on a variety of media*. As such, it could be seen as an improvement
because it will create added value for reporting companies and target groups
addressed.

Key Trends Pushing Companies Toward
Sustainability Reporting Based on the
| nter net

Environmental reportingisamultifaceted, rapidly devel opingfield, influencinga
company’ scommunication strategy andimage profileaswell asitsorganization,
staff and particularly itsICT capabilities. Despite certain difficulties companies
are struggling with at present, there are three crucial trends facing companies
today and in the near future®:

*  integration of financial and social issuesinto environmental reports,
e provision of reports on various media, and
e finetuning reports according to users' needs and preferences.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



Corporate Sustainability Reporting 171

Together, these key trends are setting the scene for any forward-looking
approach in thefield and thus they are taken as driversto stimulate companies’
effortstoimprovetheir practicesand push them towards sustainability reporting
while using the Internet.

Trend 1. From Freestanding Environmental Reports
Toward Integrated Reporting

At the early environmental reporting stages—in the late 1980s and early 1990s
—environmental reports areinitially thought of as the primary vehicles or core
instrumentsfor environmental communication, addressing awiderange of target
groups, produced in many cases as single documents and issued for a certain
period of time®. Companies used these documents for disclosing their environ-
mental performance, often including the following topics: top management
statement, management policy and system aswell asinput-output-inventory of
environmental impacts of production processes and products (cf. Lober, 1997,
p. 15; UNEP & SustainAbility, 1994, p. 11).

Asthefield matured, however, it then became apparent that a narrow perspec-
tiveexclusively focused on communicating environmental performanceignores
atitsperil important interrel ationswith financial indicatorsand social aspects. In
order to integrate theseissues crucial for sustainability, many companiesarein
the process of broadening their communication strategy and thus the scope of
reports’ contents. Thisis still an ongoing process of gradual integration. For a
number of compani es expanding the scope of reportingitisarather challenging
task, requiring resources and expertise in the pursuit of ahigh quality standard.

For that reason, GRI (2002) proposed an incremental approach, illustrated by
means of four simple models (Figure 1). These four models are useful for
demonstrating the variety of communication strategies, from a stand-alone
environmentally focused strategy (and thus producing an environmental report
on its own) towards corporate reporting according to the triple bottom line.

The trend for expanding the scope of reporting has a number of reasons and is
thus promoted by several drivers (cf. Kaptein & Wempe, 1999, pp. 42-49;
Morhardt, 2002, pp. 3-26). The concept of sustainability isincreasingly being
recognized asavital challengeand isbeing applied to the business of companies
entering the 21 century:

. Many employees are environmentally and socially conscious and prefer
working foracompany that “feels” theway they doand “ acts” accordingly.
Integrated reporting helps to increase employees’ job satisfaction and
loyalty because well informed employeesarelesslikely to change compa-
nies.
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Figure 1. Communication strategies and corresponding reporting models

Isenmann

according to GRI (2002, 73-75)

Communication Reporting model Description and characteristics
continuum
Stand-alone and “Environmental Typical of a company just with experience in
environmentally focused report” environmental reporting
“Fragmented report” Typical of a company providing the most data on

environmental performance and the least on financial
issues

“Limited three- Typical of a company that has just begun reporting
dimensional report” and thus has embraced one or a few sustainability
integration themes
Fully integrated and “Full adoption” Full data gathering, triple bottom line reporting in
balanced accordance with GRI guidelines

Further, there is a growing sensitivity in the public for the concept of
sustainability taken as awhole. Thisincreasing awareness closely linked
withthedemandfor corporatetransparency and credibility have compelled
many companies to think hard about their “license to operate”.

A number of critical customers tend to discriminate against companies
when the commitment expected for environmental and social responsibility
is missing. Thus, reporting on such matters is at least a reasonable
defensive action companies can take against being stigmatized asinsensi-
tive.

Moreover, financial analysts, bankers and insurance agencies all want
assurancethat companies are doing their businesswell. For example, Dow
Jones Sustainability Asset Management, Innovest and the Investor Re-
sponsibility Research Center arethree of themajor influential actorswithin
the financial community that take companies’ environmental and social
performanceexplicitly into account, not just busi nessindicatorsin monetary
terms as thisis usually done.

Directly related to the above, institutional investors such as pension funds
and ethically motivated organi zationsareincreasingly expecting that com-
panies disclose their environmental and social responsibility. Recently,
Morley Fund Management (2001, p. 11) — one of UK’ s largest insurance
and pension fund managers—hasbeen urging large companieslisted onthe
L ondon stock exchange to publish environmental reports.

In response to the growing demand, several companies, particularly inthe
food, beverage, communication, mediaand finance sectorsthink it cannot
hurt to have a good sustainability reputation (cf. KPMG, 2002, p. 10) and
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thusthey provide additional information, for example on the protection of
the biosphere, greenhouse gas emissions and ozone depleting gases,
biodiversity and reduction of environmental health and safety risks to
employees and communities.

. Leading edge companies, global players, multinationals and a growing
number of sensitive middle-sized companies may need integrated reports
nowadays. Because their range of influence extends across borders, their
responsibilitiesal so extend beyond basi c compliancewith national law and
regulations and hence they are going to define their responsibilities on a
global scale, often according to the triple bottom line approach.

* A number of governmental initiatives and other institutional programmes
elevate sustainability reporting (cf. KPMG 2002, pp. 31-32; Morhardt,
2002, pp. 27-38), for example: the European Commission with its “green
paper,” promoting a European framework for corporate social responsibil-
ity (COM, 2001) and its communication concerning the busi ness contribu-
tion to sustainable development (COM, 2002), the recommendations for
communicating corporate social responsibility of CSR Europe (2000) as
well astheframework and guidance on sustai nabl e devel opment reporting,
recently proposed by the World Business Council for Sustainable Devel op-
ment (WBCSD, 2003).

. Probably themost forceful projectisGRI, anon-governmental international
organization that waslaunched in 1997 asajoint initiative of the Coalition
for Environmentally Responsible Economics (CERES) and the United
Nations Environment Programme (UNEP). The goal of GRI isto enhance
the quality, rigor and utility of sustainability reporting, particularly by
developing globally applicable guidelines. Despite its voluntary nature
(GRI, 2002), GRI hasatruly catalyzing rolefor stimulating theinclusion of
social and financial performancein environmental reports and vice versa,
perhaps finally converting them into sustainability reports. As Morhardt
(2002, p. 32) has argued, “its guideline will become the de facto standard
for sustainability reporting worldwide” and thus companies* almost cannot
avoid meeting the GRI standard in any case” (Morhardt, 2002, p. 38).

e Taken asawhole, companies’ movement towards integrated reporting is
often not driven by altruism alone, but al so by self-interest. Somearegoing
to create a new type of competitive advantage and think of integrated
reporting as a current way to differentiate themselves, enhancing their
success in the marketplace (cf. Andrews, 2002, pp. 10-11; Clausen et al.,
2001). Yet others are disappointed when their polished freestanding
environmental reportsreceivelittleresponsetoday. Onereason may bethe
phenomenon that reports are often poorly targeted to the needs target
groups actually have (cf. Lober, 1997, p. 16). Another reason could be the
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“plateau effect” (Wheeler & Elkington, 2001, p. 5), that is, the fact that
single environmental reportswill probably receive much less mediaatten-
tion and public perception than at the early stages because they have to a
certain extent become business as usual. Hence, companies are thinking
about appropriatewaysto movefrom“additivereporting,” frequently with
limited success, towardsintegrated reporting, hopefully reaching agreater
audience.

Summing up, we see that the early stages of environmental reporting have been
focused primarily oncompanies’ environmental issues. Now that moreand more
companies have committed to sustainability, the future focuswill become more
comprehensive, that is, gradually being supplemented with financial and social
issues. Thistrendisincreasingly referredto assustainability reporting, and links
environmental issues closely with financial and social ones. Sometimes, this
integration is seen in terms of “making values count” (ACCA, 1998), “linking
values with value” (KPMG, 2000) or just understood as a matter of combining
shareholder value, eco-efficiency and corporate citizenship. In terms of corpo-
rate sustainability all efforts mentioned above recognize the recent rapid
increase of interest in sustainability matters, and are also in response to demand
from some of the companies’ target groups. Thiswill mean aneed to movefrom
freestanding environmental reports towards a more balanced approach, includ-
ing environmental performance as well as financial and social aspects, and
therefore a challenge.

Trend 2: From Reports Solely on Print Media Toward
Cross Media Reporting

In the early years most companies prepared environmental reportsin the form
of documentssolely availableon print media(cf. CICA 1994, p. 40; SustainAbility
& UNEP 1999, p. 7). More recently, however, the Internet has rapidly become
a more popular reporting medium because of technological progress in ICT
applications and Internet technologies in line with their overall penetration in
corporate business as well as increasing access of the public (cf. Isenmann &
Lenz 2001, 2002; Jones, Alabaster & Hetherington, 1999; Shephard, Abkowitz
& Cohen, 2001).

Today many companies produce paper-based reports offering electronic ver-
sions available onthe WWW as supplements—and in some cases replacements.
Perhaps surprisingly, at present, print still dominates, whereas the Internet
electronic versions are frequently viewed as a supplement — still.
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Since environmental reporting has become business commonplace and hence
more sophisticated, companies — especially some in environmentally sensitive
industries — have been paying increasing attention to and experimenting with
alternative reporting methods. One consequence of such behaviour is the
increasing level of environmental reporting initsdifferent forms. Thus compa-
niesareproviding reportsindifferent formats, presentation stylesand on several
media:

. For example, Beiersdorf produced its 1996 environmental protection and

safety report in a hardcover edition.

. Likewise, AEG called its 2000 environmental report a “green paper,” a
tome with a huge collection of environmental statements according to
EMAS of about 200 pages.

. Heidelberg provided its 1999/2000 environmental report in a fashionable
hard cover folder with a spiral binding and hands-on index features.

. Daimler Benz produced its 1997 environmental report in the form of a
newspaper, whereas EPCOR Group created its 1997 and 1998 environ-
mental reports as small booklets.

. Inadditiontoreportson print media, somecompaniesprovided CD-ROMs,
for example Hoechst 1996 and Swissair 1995/1996.

. Unilever produced its2000 environmental performancereport asadigidisc,
asmart CD-ROM in the form of a business card.

. Henkel’ sCD-ROM 2000—whichiscalled ecocommunication 5—contains
a considerable collection of publications, including milestones in eco-
management and several other documents.

e As a supplement to its environmental report, Merck produced a more
entertaining CD-ROM in 1999, providing amix of infotainment, ecotainment
and emotainment, availablein two languages. The content can be updated
viathe Internet, including sound and hypermedia features.

It istrue that some companies have produced environmental reportsin different
formson print media, but the number of companiesto havedistributed el ectronic
reports on CD-ROMs is small. Nonetheless, the rapidly emerging medium
throughwhich environmental reportsaredisclosedisthe WWW. Confirmingthis
trend, Jones and Walton (1999, pp. 416-417) have clearly made the point:
“Whatever the nature of the current debate, it is evident that the Internet is
becoming anincreasingly popular medium for companiesto communicate their
environmental reports.” Moreover, borrowed from SustainAbility and UNEP
(1999, pp. 20-21; Jones & Walton, 1999, p. 425), the Internet is seen an
“indispensabletool” to passprematurereporting stagesproviding environmental
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Figure 2: Comparison of media and their beneficial nature used for environmental
communication (after Jones & Walton, 1999, 414)

Capabilities|  Text Still image Moving image Sound  Interaction

Medium

Print v 4 Simulated
Fax v 4 Simulated
Audio/Tape v Simulated
Phone v v
Video 4 4 v Simulated
Video conferencing v v v v

PC disk v v Simulated
CD-ROM v v v v Simulated
Internet v 4 v v v

reports solely on print media towards approaching an integrated reporting
system, producing reports cross-media; that is, to make these available on
different media, truly meeting users' needs and preferences for accessing
information.

The rationale as to why more and more companies are using the Internet as a
reporting “enabler” or “facilitator” can be seen in the unique capabilities
provided by it (Figure 2). Compared withtraditional mediathelnternet embraces
a broader range of beneficial characteristics that are vital for current environ-
mental communi cation.

In order to gain greater conceptual clarity on using the Internet, |senmann and
Lenz (2002) proposed a generic classification framework, arranging its overall
usefulness in terms of reporting along four categories:

e first, benefitsconcerning theunderlying purposesof reporting, for example
disclosing performance, improving efficiency, polishing reputation, improv-
ing image and engaging employees,

*  second, benefits concerning certain reporting processes, for example in

terms of automation, efficient production and multiple-utilization of con-
tents;

e third, benefits concerning the report contents, for example retrieval,
tailored views, and personalized reports on demand,;

*  fourth, benefits concerning the report design, for example online/offline
availability, navigation, hypermediafeatures, interactivity and dial ogue.
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Despiteitsunique capabilities (Figure2) and thewiderange of technical benefits
mentioned, the Internet is often seen as yet another channel for dissemination
(e.g., Lober, 1997, pp. 15, 17-18), frequently used as a platform with public
accessjust for providing reportsthat are avail able as Portable Document Format
(PDF) files’. Today, many environmental reports put on the Internet still have a
clear print media focus, representing mere electronic duplicates of hard copy

reports on print media. In the words of Elkington and Priddey (1997, p. 52), a

number of companies“ seem to have got stuck in the rut of thinking in terms of

the printed page”. In a number of cases, for example the 1996 environmental
report of RheinLand V ersicherungen, the 1999 environmental report of Bayerische

L andesbank, the 2000 environmental statement of Badische Stahlwerke and the

1999 sustainability report of Dresdner Bank, one can seethisprint fixationinthe

note“ printed on recycled paper”. Further, anumber of reportsinitially prepared

for hard copy are then translated by external multimedia agencies or Internet
services companies into HyperText Markup Language (HTML), the common
formatting language used by the WWW, and then directly transferred to the

Internet. This orthodox reporting practiceis confirmed through empirical find-

ings.

. Based on an exploratory survey, a total of 121 environmental reports
available on the Internet in Germany 2000 were analyzed (Isenmann &
Lenz, 2002). This survey was carried out by the Department of Business
Information Systems and Operations Research at the University of
Kaiserslautern, Germany. The goal wasto evaluate environmental reports
on the Internet according to its technical standards and concerned the
extent to which its specific benefits have been exploited. In line with an
underlying classificationframework highlighting three methodsprototypi-
cal for Internet use (Figure 3), it was found that most of the reports can be
called “converted,” that is, using the Internet merely for presentation; a
number of reports can be considered “enriched,” that is, using the Internet
as an additional channel for distribution; of the reports analyzed, surpris-
ingly no report could be called fully “integrated,” that is, using the whole
potential of this computer-based medium.

e Closely linked to the insights above, there is another empirical analysis of
how the Internet is currently being used for environmental reporting,
carried out by ACCA (2001). Thisanalysiswasbased ontwo samples: first,
240 companies within the UK, EURO and Global FTSE 100 Indexes were
surveyed; second, 42 UK FTSE 100 companies producing electronic
reports in 2001 were analyzed. Three distinct ways of using the Internet
were found. These are called “piggy-back,” “integrated” and “stand-
alone” (Figure 4).
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Figure 3. Methods of Internet use prototypical for environmental reports
(Isenmann & Lenz, 2002)

Method of Internet use | Report style | Description and characteristics

Medium just for “Converted” | Replica of a paper-based report, just converted in an
presentation electronic version, offline (PDF, RTF) or online (HTML)
“Enriched” Electronic version, but still with print media focus,
translated into HTML with some nice multimedia features

Reporting facilitator “Integrated” | Cross media focus, stored as XMI-file, featured with
multiple linking and complex hypertext structure

Figure 4. Methods of Internet use prototypical for environmental reports
(ACCA, 2001)

Method of Internet use | Report style | Description and characteristics

Medium used for “Piggy-back” | Paper-based report, hosted on company’s Website (PDF)
presentation

“Integrated” | Two different implementations:

- Short hard-copy summary report, with references to
the URLs where further information can be found

- “Piggy-back” approach, but its HTML version has
some additional features incorporated

“Indispensable tool” “Stand-alone” | No hard-copy report, solely on the Internet

To conclude, despite some diversity in detail and although the terms used are
different, both analyses demonstrate that there are substantial differences
between current environmental reports available on the Internet and some
diversity as to how to make use of the Internet taken as a whole, whether it is
used primarily ameansfor presentation, achannel for distribution or performing
reporting processes. When analyzing such environmental reportsontheInternet
inthe context of itstechnical benefits, it might be hel pful to use such classifica-
tions, perhaps providing abasictool: first, from areporting company’ s perspec-
tive, for developing a clear strategy concerning Internet-based environmental
reporting, probably for moving away from “converted” environmental reports
towards “enriched” or fully “integrated” ones; second, from a benchmarking
institution’s point of view, for rating and ranking reports in terms of Internet-
specific features.

On the basis of the insights above, one might ask if it is sufficient that
environmental reports still be directly translated and uploaded to the Internet
without creating more added value. An increasing number of target groupswill
probably nolonger be satisfied when provided sol ely with reportson print media
or mere electronic duplicates of them. Especially, professional users in the
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financial community such asfinancial analysts, investment consultants, brokers,
private and institutional investors, banks, and insurance companies as well as
ranking or rating organizations need updated and fine tuned environmental
reports, preferably available online® and prepared for machine processing
without any need to capture the data in an electronic form once again. Such a
scenario may not beirrelevant. On the contrary, this could make good business
and environmental sense for two main reasons: first, because environmental
reporting isbecomingincreasingly relevant for decision makinginthisfield (cf.
Edwards & Andersen Consulting, 1998, Mller et al., 1996); and second, since
multiple inquiries companies are receiving from avariety of target groupsare a
really time-consuming and costly exercise (Axelrod, 2000, pp. 4-5). Rather than
endurethese procedures, companiesarerecognizingthevalueinhaving areadily
availabletool for providing theinformation needed.

Allinall,itiscross-mediareporting that still seemstobeneeded, but particularly
cross-media reporting based on the Internet®. Such an approach enables
companiesto provide environmental reports and other communication vehicles
on a single source, be it a common database or another kind of repository.
Consequently, the question should not be how totranslateahard copy report with
itsstrict print mediafocuswhile expending great effort to adapt to other media.
Instead, the question in fact should be how to create a cross-media reporting
system containing relevant content to producedifferent reportinginstrumentson
various media on demand.

Intechnical terms, such asystemiscalled a(Web) content management system,
appropriate to perform single source multiple media publishing (cf. Schoop &
Gersdorf, 2001). A content management system allows content to be stored,
retrieved, edited, updated, monitored and then output to cross mediain avariety
of ways. It usually includes a database along with workflow and editorial tools.
Resulting fromthis, thereport’ s content hasto be structured in small modules or
substantial entities — in terms of computer scientists these are called semantic
components—and stored in asuitable dataformat, for example XML. XML has
already proved itsusefulnessfor providing fine tuned environmental reportson
different devices and various media (cf. Lenz, Isenmann & Reitz, 2001).
Borrowed from Jones and Walton (1999, p. 416), according to the second trend
there is a need to define an environmental reporting system “that develops
environmental disclosuresin aholistic manner in all media’.

In contrast to amonolithic recommendation either for print mediaor computer-
based media, we argue for a cross-media reporting approach that relies on an
underlying ICT infrastructure, instead of being based on the Internet and using
the benefits of XML, finally supporting the whole reporting workflow. Such an
approach keeps companies in a position to provide environmental reports and
other communication vehicles on a variety of media, based on a single data
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sourcethat servesasashared publishing basis. Bearingthisinmind, itisnot going
to be a case of either print media or computer-based media, or one of either
paper-based reports or Internet-based ones, but of both (cf. Charter, 1998, p. 2;
Isenmann & Lenz, 2001, p. 187).

Trend 3. From “One Size Fits All” Reportsto
Customized Reporting

In addition to the developments towards integrated and cross-media reporting
dealt with above, the third trend is referred to as a movement away from “one
size fits all” reports towards a more tailored approach. It is characteristic for
customized environmental reporting to take into account the requirements of
several standards, guidelines and the different needs of a number of users, and
then to produce reports precisely meeting all these requirements and needs.

Thereisbroad consensusthat such customization or target group tailoringisvital
for the success of environmental reporting (cf. Isenmann & Lenz, 2001; Skillius
& Wennberg, 1998; Spencer-Cooke, 1995; van Dalen, 1997). Although that goal
is often mentioned in reporting frameworks, concepts and guidelines, current
practicerevealsthat thereisstill significant room for improvement, even for the
best reporters. In total, customized reporting and the provision of fine-tuned
environmental reportsremain largely unrealized, still challenging companiesin
the near future but clearly lacking thus far.

Throwing morelight onto methods of customized reportingisarguedto beareal
step forward ontheway to sustainability reporting. Hence, customization should
be seen asanintegral part of companies’ effortstoimprove current practice and
finally approach advanced reporting stages. Customization, however, is not as
simple a process as it may appear at first glance. On the contrary, such an
enterprise represents a challenging and multifaceted problem requiring both
identification of relevant target groupsand clarification of their particular needs,
and also apool of report content that companiesarewilling to disclose, preferably
arranged in a specific structure appropriate for automated machine processing
through I CT applications.

Analyses and empirical findings have shown that clear target group tailoring is
usually still lackingin current practice. Thisistruefor environmental reportson
print media aswell as on computer-based media (cf. KPMG 2002, p. 17; Lenz,
Isenmann & Reitz, 2001). Of the mgjority of environmental reports available,
usually a variety of target groups is addressed, but their specific information
needs are heterogeneous and thus these needs cannot be fully satisfied through
an orthodox practiceor easily be met just by “ businessasusual” viaoneuniversal
document (on print media), mostly produced as “ one size fits all” report.
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Employees, customers, suppliers, local authorities, legislators, neighbors, con-
sultants, financial analysts, investors, insurance agents, media representatives,
and members of rating and ranking organizations that are all identified as key
addressees need more and more target group tailored, individualized or even
personalized reporting instruments. Thisisalso truefor companies’ top manag-
erswho hold an exceptional position, for local authorities who claim a specific
right to know and al so for banks and insurers who require confidential informa-
tion. Moreover, distribution channels and design preferences may differ a lot
from one another. Taken together, all the users above expect that companies’
reports truly address their real needs.

For example, with growing general environmental awareness, employees are
interested in the environmental performance of their employersand companies.
They want to beinformed about targetsand activitiesrelated to the environmen-
tal management system. Further, they want to understand how companies are
perceived by local community groups. Employeeswish to seetheir company as
agoing concern, recognizing that environmental performance might have some
influenceonthis.

Insupply chainsand other manufacturing networks, suppliersexchangeinforma-
tion with participating business partners. Establishing partnerships implies
extensive environmental communication along the whole supply chain or net-
work (Lippman, 2001, p. 13). These groups need environmental information
regarding resource efficiency, regulatory compliance, new product and service
opportunities, especially in terms of extended product stewardship, and other
environmental liabilities.

Investors, includinginstitutional and private shareholders, financial analystsand
investment consultants, areincreasingly interested in environmental issues and
their financial interrel ations since these groups have noticed that environmental
reports make good business and environmental sense (Blumberg, Korsvold &
Blum, 2000). Many investors expect that environmental performance will
influencefinancial performanceand shareholder value(Kiernan, 2001; Schaltegger
& Figge, 1997; VBDO, 1998). For example, in November 2000 a group of 39
financial investors, managing combined assetsexcessof $140 billion, sent aletter
to CEOs of the 500 largest U.S. companies urging them to provide sustai nability
reports (Social Funds, 2000).

Publishing merely one (paper-based) environmental report — most often pre-
pared asa‘“onesizefitsall” document — shows significant shortcomingsin each
case becauseit israther difficult to meet heterogeneous information needs and
individual preferencesviaasingleuniformvehicle. Asaresult of thiscomplexity,
producing one (paper-based) environmental report actually means making
compromises. A “report designed to appeal to everybody may end up serving
nobody’sreal needs’ (DTTI, 11SD & SustainAbility, 1993, p. 6).
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However, it is very laborious — and probably expensive as well — to produce a
great number of tailored reports on print media through orthodox practice,
because companies usually address a variety of target groups. The above-
mentionedlimitsareclosely linked with difficultiesinvolvedin using print media
for communication for whichthey are often poorly suited. Inthewords of Mach:
“ An organization needsto send the right messagesthrough theright distribution
channels to the right audiences. To accomplish this, it may need a variety of
communications vehicles — not just a single report. One size doesn’t fit all in
today’ s Internet world of mass customization.” (Cited in MacL ean & Gottfrid,
2000, p. 248; likewise Wheeler & Elkington, 2001, p. 2 claim that companies may
provide the “right mix of information in the right format at the right time”).

Approaching customization and providing fine-tuned environmental reports,
companies may usethelnternet asan excellent meanswhilereaping the benefits
of XML. These tools provide several unique capabilities, for example the
benefitsof employing pushand pull technol ogiesfor efficient information supply,
rapid and cost-saving distribution and provision of updated data and tailored
information ondemand: Initially, thelnternet wasdesigned asapull technology,
indicating that users “pull” the information they need from a company’s Web
site; that is, they “pull” a certain Web site from a server to their local client
browser. Users “surfing” or “browsing” the Internet are then seen in an active
role. Theprincipleagainillustratesthat reporting companies* push” information
to a wide audience through certain distribution channels, perhaps via e-mail,
newsletters, the WWW and a number of newer technologies (cf. Isenmann &
Lenz, 2001).

In amore detailed fashion, customized reporting based on the Internet could be
implemented through three different approaches:

e Thefirst approachiscalled stereotyping, a basic method of customization
employing standard user profiles. These profilesrecord information needs
that are thought of as characteristic of a specific group of users (e.g.,
illustrated in the columnsin Figure 9). Stereotypesare usually based on an
analysis of empirical studies and then refined for a certain company via
guestionnairesandinterviewswithitskey target groups. Using stereotypes,
a customized environmental reporting system provides different, but fre-
guently static viewsof areport, perhapsdependent on acertaintarget group
users are assigned to. For example, employees probably have aview of a
report different from customers, and thus a company may prepare a set of
tailored reports, particularly highlighting the information the company
expectsto meet the needs of the group primarily addressed. Thisistheway
that a number of users may prefer: They are provided with a pre-
selected report, probably meeting their needs and likely to suit their
preferences.
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*  One step beyond, the second method of customization is described as
individualization. Through thismore sophisticated method, usersareableto
create their own reports, and they then become “reporters’ themselves,
selecting the information they need, either according to their current
preferencesor inlinewithacertain guideline. Individualization offersmore
interactivity. Tailored reports that users request, however, have to be
produced dynamically through a (Web) content management system. In
order tomanageitsadministrationwell, itishel pful toemploy user profiles.
These profiles record users' preferences perhaps regarding their target
groups (dataview), density (status), media (kind of data), breadth (topical
selection), depth (specification), time (timeliness and date of availability)
and the form (style, layout, format) in which the report is to be prepared.

e Thethird method customization can be accomplished is personalization.
Personalization is seen as the most sophisticated approach because it
records personal data in addition to the users' preferences. Recording
personal data, for example name, address and so forth however, is a
sensitiveissuethat needsto betreated very carefully to prevent misuse. For
that reason, any procedure of recording personal datashould bevoluntary,
reversible and made transparent to the user. Furthermore, its employment
should bestrictly limited to fine-tuning communication vehicles. |mplement-
ing personalization mirrors an insight stated early in the field when
environmental reporting was focused on reaching the target groups ad-
dressed (CICA, 1994, p. 40): “The choice of audience will directly affect
the presentation of information, itstone, sophistication, emphasis, etc.”

Indeed, customization seemsto be very useful for reporting companies and the
target groups addressed. From a company’s perspective, customization is an
opportunity to extend reporting successand multiply the number of target groups
actually reached; from atarget group’s point of view, customization is seen as
a requirement for truly meeting their needs and thus for tracking companies’
performance over time. One approach of customized environmental reporting
worth emulating may be BP' sdata desk™®. It offersvarious waysto tailor access
and fine-tune environmental information, also linked with financial and social
issues within BP's Web sites. Users can take a specific view and create their
Web site for their specific needs.

Another feature probably important for customized environmental reporting
based on the Internet is its capability to gain deeper insights into users
information needs and preferences. This can be performed directly through
online analyses or indirectly by observing users' pattern via\Web mining tools.
Today, such tools are standard features of current Web servers't.
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Summing up, we can say that the early incarnations described in terms of “one
sizefitsall” reports served their purpose well in past years because they helped
to communicate companies’ environmental performance to a wide range of
target groups. If reports are too detailed or too fragmented, requirements could
have preventedinterested companiesfrom establishing environmental reporting
as a common business practice. As they moved forward, however, further
improvementsand anincreasing demand for different viewswill bring about true
customization, not just piecemeal engineering if an advanced reporting stageis
ever tobeachieved. Assuch, itwill requiretaking thedifferent needsof different
users into account and providing tailored, individualized or even personalized
reportson demand. Customi zed environmental reporting, linked with abalanced
integrated approach and cross-media availability will become crucial as more
companies produce reports and claim to be providing useful information on
environmental and sustainability issues for avariety of target groups.

Although environmental reporting serves awide range of purposes and despite
the fact that companies are targeting a diverse group of key users, most of them
may emphasize the importance of three trends mentioned above; that is, first,
providing a set of contents that target groups expect, including environmental
issuesaswell asitsfinancial and social counterparts, leadingtoamoreintegrated
approach; second, cross-mediareporting seen as producing vehicles on various
media in order to reach target groups addressed through the channels they
actually prefer; third, customized reporting understood as finding out waysthat
userswant to see reports and what they expect to seein reports. Together, these
key trends are taken as drivers to stimulate companies’ effortsto improve their
practice and push them towards sustainability reporting, rather than reporting
merely through the Internet.

M edia-Specific Benefits Using I nter net
and XML for Environmental and
Sustainability Reporting

Within environmental reporting, reports available on the WWW have become
one of the most fashionable topics since the inception of thisfield (cf. Butner,
1996; Charter, 1998; Elkington & Priddey, 1997; Isenmann & Lenz, 2001, 2002;
Jones, Alabaster & Hetherington, 1999; Kerkhoven & Nelson, 1994; Ollier,
1996; SustainAbility & UNEP 1999; Wheeler & Elkington, 2001). The driving
force that underlies thistrend and promotesits use is the rapid development of
Internet technol ogi es and services and associated technol ogies. Together, these
technical means offer unique capabilities that could be employed to improve
environmental reporting (Isenmann & Lenz, 2001, 2002). In contrast to the many
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empirical studies and conceptual articles about successful Internet-based envi-
ronmental reporting (SustainAbility, 2002; SustainAbility & UNEP, 1999; Weil
& Winter-Watson, 2002), however, adetailed and structured underlying frame-
work is missing. In pursuing greater conceptual clarity, a comprehensive
classification of Internet-specific benefits is proposed and illustrated in the
following extract (Figure 5).

This classification is based on a review of current approaches found in the
literaturedealing with Internet-based environmental reporting. Methodically, the
classification rests on two heuristics, and has shown its usefulness in several
empirical studiesand other areasof corporatereporting, for exampleinfinancial
reporting (Henseler, Isenmann & Miller-Merbach, 2004; Isenmann, Lenz &
M ller-Merbach, 2001). The classification appears schematic, not photo-realis-
tic. However, it constitutes ahelpful schemefor surveying theimpressive array
of benefits the Internet could provide for environmental reporting in a broader
sense. In addition, it may also be used to imagine ways to progress towards
sustai nability reporting.

For thelatter purpose, amultitude of benefitscould further beorganizedinterms
of athree-step strategy:

*  Step 1: Thelnternet facilitates the consolidation of complementary infor-
mation that used to be contained in freestanding reports, for example the
incorporation of financial and social issuesinto environmental reports.

*  Step 2: TheInternet provides skillful connection and smart cross-linking
among stand-alone environmental, financial and social reportsinthe sense
of avirtual compound document, featuring hyperlinks, perhaps pointing to
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the company’ senvironmental department, the stock exchange or rankings.
These hyperlinks are employed to assist user navigation so that users
alwaysfeel comfortablewithout “beinglost in cyberspace” when browsing
through such virtual reports.

*  Step 3: Thelnternet can help to provide customized sustainability reports.
Sometarget groups may wishto get ashort divisional sustainability report.
Some others may prefer a sustainability report in amore detailed fashion,
justincludingtwo “dimensions,” for examplefinancial and environmental
issues, whilestill othersmay beinterested in an all-inclusive sustainability
report with detailed disclosure of environmental, financial and social
interrelations.

Computer scientists, |CT experts and anumber of other reporting professionals
recommend that employing XML helpsto realize the Internet-specific benefits
outlined above (Arndt & Giinther, 2000). Due to the multitude of technologies
associated withit, we understand XML to be a collective term that incorporates
all the means shown below (Figure 6).

For example, XML has several advantages compared to HTML, and thusit is
considered apreferred dataformat for environmental reporting. The suitability
of XML isbased onitscharacteristicsof multiple-usability, exchangeability and
the separation between contents (semantics), report structure (logical order) and
representation (layout and style). XML isstructure-oriented and appropriatefor
advanced Internet applications. XML documents consist of plain text, and they
can be validated by machine processing. Furthermore, XML offers anumber of
opportunities to improve reporting workflow and hel ps to allocate human and

Figure 6. XML-based technologies, used for environmental reporting
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Figure 7. XML-specific benefits for environmental reporting
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- Trend toward standardization |- Automated generation |- XML parser
- Powerful hyperlinks (DOM/SAX)
Administration | - Data stored in documents - Clear data structure - XML database
- Need for teamwork - Markup viametadata |- RDF
- Single source multiple
media publishing
Distribution - Demand for customisation - Integrated communication | - XSL FO
- Multitude of accessibility - Crossmediadigtribution | - Data formats suitable
- Push and pull principle for XML processing
Presentation - Demand for customisation - Hypermediafeatures |- XSLT and XSL FO
- Smart presentation - Customised presentation | - XSL parser
- Presentation independent
from sructureand
contents

organi zational resourcesmoreefficiently, supporting all core processesranging
from automated preparation and effective administration to fast distribution and
smart presentation, and also facilitates teamwork along the reporting proce-
dures, inside and outside the company (Figure 7).

Framework for Advanced
Environmental and Sustainability
Reporting based on the Internet

The framework for Internet-based environmental reporting isillustrated along
four elements, proceeding fromthe outsideto theinside, or frominter-organiza-
tional aspects to corporate ones respectively:

J stakeholder analysis,

e analysisof stakeholder information requirements,
e XML-based document engineering, and

. ICT architecture.

This framework serves as a guideline on how to exploit the media-specific
capabilities that the Internet and its associated technologies provide, bringing
definiteimprovementsinthe areas of environmental communications, informa-
tion management and organi zati on, and perhaps smoothing theway to sustainability
reporting.
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Stakeholder Analysis

The starting point of any advanced Internet-based environmental reporting
systemisstakeholder analysisidentifying the primary usersandtypically asking:
Who are the relevant stakeholders (including the critical ones); that is, who are
thekey target groupsinside and outside the company that requireinformationvia
environmental reporting? Generally, there are two ways of identifying them; on
the one hand, with a deductive approach or on the other with an inductive one.

According to the deductive approach, initially all stakeholders could be consid-
ered relevant or called a target group who are involved in or affected by a
company’ senvironmental impactsand activities. Perhaps, as certain stakehol d-
ers claim some exclusiveinformation rights, they may be seen as specific users.
For exampl e, thisistruefor companies' top managerswhohold ultimateliability,
for local authorities who have a specific right to know and also for banks and
insurers who require confidential information. Regardless of their particular
information rights, it could be fruitful to address these users as groups anyway.

Despite its usefulness, the deductive approach should be combined with an
inductive onefor thistask. Stakeholder analysis represents acompany-specific
task influenced by certain circumstances, for example size, industry, products,
processes, location, environmental impacts, stakehol der relations, communica-
tion strategy, environmental management, strategic goalsetc. Hence, anempiri-
cal analysiscouldvalidatethe number of relevant stakehol dersfound throughthe
deductive approach. Lenz (2003) provides athorough stakeholder analysis. He
reviewed a multitude of empirical studiesthat identified key target groups and
primary users’ needsin the field. Based on hisin-depth survey heidentified 12
key target groups, arranged in four groups (Figure 8):

e financial community, including investors, insurance agents and financial
analysts;

*  business partners, including employees, customers and suppliers;

e diffusegroups, including mediarepresentatives, neighborsand consultants;
and

*  normativegroups, including local authorities, respectivelegislators, pres-
sure groups and standard setting institutions.

Theuserswithinacertaintarget group can beidentified by thefact that they have
relatively homogeneous information needs, at least to a certain extent.
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Figure 8. Target groups prototypical for environmental reporting

Financial community Business partners
- Investors - Employees

- Insurance agents - Customers

- Financial analysts - Suppliers

Diffuse groups Normative groups

- Media - Local authorities
representatives - Pressute groups

- Neighbours - Standard setting

- Consultants organisations

Analysis of Stakeholder I nformation
Requirements

Following stakeholder analysisand theidentification of primary users, areporting
organi zation should study theinformation needs and other preferences expected
to be satisfied in report form and content. Such an analysis of stakeholder
information requirements leads to the question: What are the relevant contents
that target groups expect, and what are the preferences they want to be fulfilled
regarding form, layout, design, mediaand distribution channel ?

At present, little work has been done on conceptualizing users information
needs, especially as concerns distribution channels, presentation styles and the
mediafavored. Hence, van Dalen (1997, p. 19) complains about alack of more
profound insightsinto users' information needs and preferences. Answering to
thisneed, Lenz (2003) provides an analysis of stakeholder information require-
ments. He reviewed five major empirical studiesthat analyzed users' informa-
tion needs (Figure 9), including the studies of DTTI, [1SD and SustainAbility
(1993), CICA (1994), Schulz (1995), Vollmer (1995) and Azzoneet al. (1997).

Together, the analysis of stakeholder information requirements clearly demon-
strates that employees, customers, suppliers, local authorities, legislators,
neighbours, consultants, financial analysts, investors, insurance agents, media
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Figure 9. Information needs of key target groups for environmental
reporting (Lenz, 2003, p. 232)
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representatives and members of rating and ranking organizations have hetero-
geneous information needs. These different needs cannot be fully satisfied or
easily met just by “reporting as usual” through orthodox practice, via one
universal document (on print media), mostly produced asaonesizefitsall report.
Users are increasingly expecting target group tailored, individualized or even
personalized reporting instruments. Thus it is crucial to find out what target
groups want, to identify their needs and preferences.

The results of the two analyses discussed above lend themselves to the creation
of specific user profiles. For each of the core target groups, a profile of their
information needs will be established that addresses content requirements,
preferences as to the reporting form and secondary requirements such as
distribution channel and so forth.

XML-Based Document Engi neer i ng

Theresultsof stakeholder analysisand deeper insightsinto stakehol der informa-
tion requirements have been used for XML-based document engineering,
indicating the ICT-laden area where contents, structures, procedures and the
design of reporting instruments and other communication vehicles are defined.
Thisleadsto the questions: What should an environmental report prepared asan
XML document look like? What contents should be included? Who should be
addressed? On what devices should the report be available? Which standards or
guidelines need to be adhered to? Here, certain aspects of report structure,
contents and layout are explicitly considered.

The core of XML-based document engineering is to develop a document type
definition (DTD) — or aso-called scheme —that is essential for any XML -based
application, and for Web content management systems. Such aDTD definesthe
overall pool of contentsin abasic structurefor acertain group of documents, for
example for environmental reports. From this pool of structured contents, a
number of customized reports can be prepared in an automated fashion by
machine processing. In terms of document engineering, a DTD consists of
several elements representing the contents and their corresponding attributes,
specifying and indicating the elements. Consequently, aDTD determines what
elements can be used within a XML document. Further, a DTD describes how
elements can be arranged, and which attributes certain elements may carry.

The development of an XML-based DTD for environmental reporting is a
sophisticated work because anumber of different requirements haveto betaken
into account (Figure 10). Methodically, its development rests on acomprehen-
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Figure 10. Process-oriented model to develop an XML-based DTD (Lenz,
2003, p. 235)
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sive process-oriented model proposed by Schraml (1997) and then adapted by
Lenz (2003):

. Definition of the main target (step 1): The target was to develop aDTD
for XML-based environmental reports. The DTD had to simultaneously
incorporate a variety of issues on sustainability, and the requirements of
relevant regulations, standards, guidelines and manuals, especially at the
European level.
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Identification of possible semantic components (step 2): According to
the target defined above, a multitude of resources were analyzed (e.g.,
ACCA, 1997; CEN, 1999; DIN, 1997; EC, 2001; future and 1OW, 1994;
GRI, 2000; UNEP, 1994) to extract possible contents from relevant
regulations, standards, guidelines, already available reports and users’
needs and preferences. This task identified the pool of possible semantic
components the DTD should contain.

Selection of relevant semantic components (step 3): From the pool of
possible semantic components, a catalogue of relevant contents was
developed through a verification procedure. The result was atotal of 115
semantic components (Figure 11). Every component was classified as
“must be” (required) or “might be” (optional) incorporated into the report
and on which resource the component was rooted.

Design of the document type model (step 4): Based on the preceding
catalogue, a document type model was designed. Therefore, all selected
components were organized in a hierarchy typical of XML documents
(Figure 12).

Figure 11. Catalogue of 115 relevant semantic components, extract
(Isenmann et al., 2001, p. 825)

ID | Description t/o | Source Generic Identity

1 | foreword o future 6.1, 11 foreword

2 | otganization r EMAS II, A 111, 3.2 organization

3 organization description o) instances orgDescription

4 corporate culture o users corporateCulture

5 relationship to parent organization o EMASII, A 111, 3.2 parentOrg

6 sites o future 6.1, 1 sites

98 economic-environmental interdependencies o users econEnvinterdep
99 financial risks o users financialRisks

100 financial chances o users financialopportunities
101 | formalities r EMASII, A 111, 3.2 formalities
102 imprint o | instances imprint
103 publisher/authot/ originator o DIN 33922, 5.6, instances | authorOriginator
104 publication date o instances publicationDate
105 reporting period o DIN 33922, 5.6 temporalCoverage
106 date of next report o future 6.1, X nextReport
107 responsibility and participation in env. rep. | o future 6.1, 111 reportTeam
108 contact o) DIN 33922, 5.6 contact
109 verification o UNO 5,1, 11 verification
110 verifier name r EMAS II, A 111, 3.2 verifierName
111 verifier accreditation number r EMAS II, A 111, 3.2 vetifierAccredNo
112 verifier address o DIN 33922, 5.6 verifierAddress
113 verifier statement o future 6.1, X verifierStatement
114 verification date r EMAS II, A 111, 3.2 verificationDate
115 additional information o future 6.1, X additionallnfo
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Figure 12. Document type model of an XML-based environmental report,
illustrated (Isenmann et al., 2001, p. 825)
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. Implementation of the document type model (step 5): Finally, the
document type model was implemented; that is, noted according to XML
and transformed into a DTD, and documentation was prepared.

Employingan XML-based DTD offersanimpressivearray of benefits, improves
a company’s information management, supports its reporting workflow, allo-
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cates its resources efficiently, exactly meeting requirements proposed by
emerging guidelines, and helps to communicate with its target groups in a
meaningful way; that is, facilitating stakehol der dial ogue, interactivity, feedback
possibilities and tailor-made reports. In total, on the basis of an XML-based
DTD, companiesare enabledto provideintegrated and customized environmen-
tal reports, prepared by machine processing and generated in an automated
manner.

ICT Architecture

Reaping the media-specific benefits that the Internet and XML may offer
requiresan appropriate | CT architecture, suitableto operate XML-based DTDs
and appropriate to provide single-source multiple media publishing. For that
reason, athree-tier Web application is proposed:

J The basic data layer contains several sources where DTDs, stylesheets,
user profiles and a number of other XML documents are stored. These
sources include relevant data, metadata and thesauri. The data layer is
managed through a database server.

e The application layer contains different services and applications to
generate and distribute reports in an automated manner by machine
processing. Thiscomplex layer is used as adataintegrator responsible for
system management and is accessed through an application server.

e The presentation layer represents an interactive user interface that is
used for submitting users' information needs as well as for presenting
reports. The presentation layer provides easy access via a standard
Internet browser, for example Netscape Navigator or Microsoft I nternet
Explorer.

The procedure of an Internet-based environmental reporting system is depicted
asfollows (Figure 13):

(1) A certain stakeholder representing areport user (client) looksfor environ-
mental information using acommon browser. Thus, he or she submits his/
her information needs and probably specifies his/her preferences, perhaps
including achoice of preferred distribution channel, medium and presenta-
tion style. His or her submission initiates the report’ s generation.

(2) The Web server forwards the inquiry to the application server where the
application logic isimplemented. Then, the application server transforms
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Figure 13. XML-based Web application for Internet-based environmental
reporting
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theinquiry submitted, and analyzesthe parameters(contents, layout, media,
guideline, user identification, etc.).

(3) Withintheapplicationserver,an XML parser callsfor requested XML data
either externally from other Web applications or

(4) internally from the basic data layer. The interface between application
server and database server is performed through an XML extender. This
XML extender isresponsiblefor storing and extracting XML documentshby
or from databases or other sources.

(5) The extracted data again are arranged through an XML parser. Next, the
XML parser consolidates the data to a compound document that is valid
according to the underlying DTD. Then, the XML document isforwarded
to an XSL parser. Using XSL (eXtensible Stylesheet Language) goes one
step beyond. XSL (and its three parts, i.e., XSL Transformations, XML
Path Language and X SL Formatting Objects) enables one to modify the
structure of an XML document, and also to extract certain contents.
Consequently, XSL can create different views of a single report when
prepared as an XML document.

(6) This XSL parser connects the prepared XML document with an XSL
stylesheet exactly meeting the user’ s preferences, which are stored in user
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profilesin a database within the database server. The XSL parser applies
all stylesheet instructions onto the XML document.

(7) Theresult isthe requested report that is forwarded to the Web server and

(8) thensubmittedtotheuser’sclient viathe WWW. When using asuitabl e set
of XSL stylesheets, reports can be generated and made available on any
media, according to personal preferences.

(9) Instead of (7) and (8), reports could also be published in a CD ROM and
then sent to usersviamail, or alternatively submitted asaprint versionvia
fax.

In order to present efficiently an environmental report prepared as an XML
document smartly, Cascading Stylesheets (CSS) might be used analogous to
HTML documents. Except for afew extensions, however, CSS can only change
representation, that is, layout and style of elements, while the contents and
structure of the underlying document remain consistent. Now, customized
environmental reports are possible without any need to change the underlying
XML document (environmental report). Several components can be extracted,
consolidated according to a certain structure and then presented in a tailored
manner that exactly meets the user’ s specific information needs or the require-
ments proposed by certain emerging guidelines.

For demonstration purposes, wedevel oped two X SL stylesheets(Figure14): The
stylesheet ontheleft may becalled “ plain” becauseall componentsof the XML -
based report are presented as flat text without any layout features. Such aplain
presentation might be suitable for benchmarking areport’ s pure substance. The
stylesheet on the right demonstrates how certain contents can be extracted from
the same underlying XML-based report, and how these contents might be
arranged and presented according to certain user preferencesin an automated
fashion.

Taken together, the framework describes acomprehensive and fully 1CT-based
reporting approach in a broader sense, including its variety of added value
features. Due to its fully supported underlying ICT infrastructure, an Internet-
based reporting system of thiskind providesaset of important contents, different
media, corresponding distribution principlesand various presentation styles.

The ICT architecture discussed above has been implemented in a software
prototype as a practical application. At the heart of its ICT architecture lies
Cocoon, a Java-based, modular structured, open source publishing software
(Apache, 2003), able to perform XML-based DTDs, and suitable to provide
individualized or even personalized environmental reports. Users just need to
submit personal information, for example name and address. The system can be
considered an adaptabl eenvironmental reporting system even providing person-
alizedreports, truly ableto accomplish one-to-one-communicationonthefly. In
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Figure 14. Different views of an underlying XML-based environmental
report through specific XSL stylesheets
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sum, companiesarein aposition to make progressin customization step by step,
starting with stereotyping and next moving towardsan individualized or person-
alized environmental reporting system.

The reason why we have employed Cocoon lies—among other advantages—in
itspowerful and sophisticated application capabilities. The modular application
components could be arranged flexibly, serially grouped in so-called pipelines
where different reports are then created dynamically on the basis of an XML-
based DTD, thus exactly meeting each user’ sindividual needs. At present, this
customized environmental reporting systemisimplemented as a prototype, but
soon it will be implemented in a number of German SMEs. Those may be
regarded as pioneersin the field of corporate environmental reporting, at |east
in terms of customization and using the Internet for environmental reporting
properly.

Numeroustarget groupsarenolonger satisfied solely with reportson print media
or mere electronic duplicates. Professional usein the financial community, for
exampleinvestors, financial analysts, investment consultants, brokers, private
andinstitutional investors, banks, and insurance companiesaswell asranking or
rating organizations need updated and fine-tuned reports, preferably online and
prepared for machine processing without any need to capture the data in an
electronic form once again. This makes good business and environmental sense
for two mainreasons: environmental reportingisbecomingincreasingly relevant
for decision making!?; and responding to multiple inquiries that a variety of
stakehol der groupsaredirecting to companiesisvery time consuming and costly
(Axelrod, 2000). Rather than endure these procedures, companies are recogni z-
ing the value in having a readily available tool for providing the information
needed. Pioneering companieswill implement I nternet-based applicationsinthe
near future. Verie Sandborg, Baxter International’s manager of environmental
health and safety requirements regards a good environmental or sustainability
report as excellent source material to use when responding to formalized
requestsfor environmental or sustainability information (Axelrod, 2000, p. 5).
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Many of the questions asked are already answered in comprehensive reports.
However, it would be helpful to have afully Internet-based reporting system:
users could extract the information they need from a publishing database, and
create an automatically generated customized report themselves; that is, users
generate their own “reports alacarte,” merely selecting keywords, clicking on
preferences on a menu or choosing a certain guideline — perhaps creating a
sustainability report in accordance with the GRI guidelinesat one’ sfingertips®.

Conclusions

DiPiazza and Eccles (2002, p. 127), two experts in the field of corporate
reporting, state that “corporate information, in all its growing quantity and
complexity can be—andin reality must be—communicated moreeffectively with
the use of new technology. Reported information needs to break away from the
constraints of paper-based formats.” For some companies, Internet use for
advanced environmental reporting might seem to be a nice extra or just a
buzzword in comparison to orthodox practice and the traditional environmental
reporting focused on print media. The unique capabilities and benefits of
Internet-based reporting, however, elevate it beyond the status of a mere
buzzword. Internet technol ogi es and servicesemployed with XM L and incorpo-
rated into a Web content management system can do more than offer new
channelsfor report distribution or presentation.

The WWW is a service for distributing and presenting reports, including
hypermedia features, online information and global access around the clock.
Furthermore, information management can be improved in various ways:. envi-
ronmental data are captured from different data sources, combined despite
different data formats, analyzed for decision making, professionally mastered
and hypermedia-featured, tailored according to specific information needs and
certainguidelines, distributed and presented, for exampleviae-mail, crossmedia,
fax, or ordinary mail.

Furthermore, the content and design of reports will be transformed: online
availability, downloads, additional environmental documents, interactivity, feed-
back opportunities, contact details, automatic order forms, environmental elec-
tronic forums, hyperlinks, graphically designed Web sites, navigation, search
engines, Webrides, regular updates, and site promotion are someof theformand
content capabilities that are already implemented to a certain extent.

All in all, the Internet is considered a “reporting facilitator”. Sensing that
traditional environmental reporting might have its limits, more companies are
considering improving their reporting practice and increasing the use of reports
ingeneral. Onimproving environmental reporting, V olkswagen (2003) makesthe
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point: “Glossy brochures which are not real are worthless. A classic glossy
brochure makes little sense in this context. What is required here is to harness
modern, flexible and cost-effective information technologies and channels —
means which are also within the reach of small and medium-sized companies,
and not just theglobal players. Thelnternet providesnumerous possibilitiesalong
theselines.” Withthisin mind, one major challenge seemsto be using the I nternet
properly. Internet-based reporting supports companies in moving away from
traditional environmental reporting practicetowardsmore advanced sustai nability
reporting.

The latter is a powerful means for those companies that have already been
publishing environmental, financial, and social reports for along time and for
those with experience using the Internet professionally for their business
activities. For companiesnew to such I nternet-based reporting, substantial initial
costsand problemsmay beincurred, for exampleto put in placethe datacapture,
data storage, metadata management, data analysis, and decision support which
areseenasbasic|CT prerequisites. Moreover, to establish aworkflow will result
inatleast someinitial costs. However, many companiesno longer see managing
sustainability reporting asan extracost or burden on hard-pressed management,
asfrom along-term perspective, the attai nabl e benefits may exceed the costs by
far. Thus, it is recommended here that companies weigh the costs and benefits
of such advanced sustainability reporting approaches against the target groups’
information needs and the companies’ resource capabilitiesto meet such needs.

The goal of thischapter has been to shed morelight on moving away from early
environmental reporting stagestowards sustai nability reporting, bringing to the
surface tacit opportunities using the Internet and the benefits of its associated
technol ogiesasareporting backbonefor companies’ underlying ICT infrastruc-
ture. Such aforward-looking approach may be aharbinger for agroundbreaking
shift inthefield, but at aminimum it will lead to progressin terms of reporting
alongthreedimensions:

e Companies workflow could be performed moreefficiently, supporting all
the core processes from automated preparation and streamlined adminis-
tration towards fast distribution and appropriate presentation. Internet-
based reporting can also facilitate the teamwork of different departments
involvedintext editing and other procedures, bothinternally and externally
when co-operating with suppliers, intermediaries and rating or ranking
institutions.

*  Thescopeof thereports' contentscould beexpanded gradually, integrating
economic, environmental and social issues according to companies' capa-
bilities and communication strategies, but also to meet stakeholder needs.
Thetypical evolution would movefrom an environmental report towardsa
fully integrated sustainability report, very ofteninlinewiththetriple bottom
lineapproach.
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e Companies could improve their communication on environmental and
sustainability issues, moving away from simple monologue and merely
providing information towards an intensified stakeholder dialogue, user
interactivity, information on demand, and thusdevel oping from“ onesizefits
all” publications on print mediatowards customized or even personalized
reports available on different media.
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Endnotes

1 Asanattempt of adefinition, corporate environmental reportsareregarded
as the core instruments within environmental communication, usually
addressing a wide range of target groups, often produced as single
documents and issued for a certain period of time (Fichter, 1998, p. 44;
Herremans et al., 1999, p. 158). The whole variety of tools used by
companies for communicating environmental issuesisoutlined by DTTI,
I1SD and SustainAbility (1993, pp. 17-19), UNEPand SustainAbility (1994,
pp. 10-11; 21), CICA (1994, pp. 40-44), and Brophy and Starkey (1996).
Moreover, Mesterharm (2001, pp. 549; 555-565) providesacomprehensive
classificationfor environmental communicationinstruments. Heconsiders
such areport asthe primary and | eading vehicleand thuscallsit the pivotal
instrument of environmental communication becauseof itsuniqueclaimto
credibility and the reliance external stakeholders ascribe to it, containing
guantitative data as well as qualitative. Companies use these reports for
disclosing their environmental performance, oftenincludingthefollowing
topics: top management statement, management policy and system aswell
as input-output-inventory of environmental impacts of production pro-
cesses and products. See for example UNEP and SustainAbility (1994, p.
11) or Lober (1997, p. 15). Duetoitsvoluntary statusin most countriesand
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its lack of generally accepted standards, there are several different
methods of environmental reporting currently in use, for example: compli-
ance based reporting, toxic releaseinventory based reporting, eco-balance
reporting, performance based reporting, product focused reporting, envi-
ronmental and social reporting, and sustainability reporting.

2 The Internet is used as a catch phrase for a set of information and
communicationtechnol ogiesand services(Laudon & Laudon, 2000). Basic
Internet technologies include client-server-architecture, technical proto-
colsresp. standard interfaces (TCP/IP) and hypermedia. These technolo-
gies provide certain Internet services such as WWW, e-mail and markup
languages suitablefor advanced Internet uselike XML and its XM L -based
applicationssuch aseXtensibleBusiness Reporting Language (XBRL) and
Environmental Markup Language (EML) that are both developed for
progressing in thefield of reporting.

s XML is a promising formatting language that provides a standardised,
platform-independent format, to be used in many waysfor structuring data
and documents. Used for environmental reporting, it may be appropriateto
understand XML asacollectiveterm, summarising arange of technologies
associated in this context. For an overview in the field of environmental
reporting see Arndt and Gunther (2000).

4 Itisoneof theearly stated goal sthat environmental reporting will develop
towardssustai nability reporting, or at | east that sustainability issuesshould
be an integral part of it. Cf. DTTI, IISD and SustainAbility (1993, p. 1).

5 Thethree developments highlighted here are the essence of a comprehen-
sive analysis carried out by Isenmann, Lenz and Muller-Merbach (2002).

6 See Endnote 1.

7 PDF is a document format, primarily used for reproducing hard copy
reports and other documents on the Internet. A report stored as PDF file
retainsdesign, layout and formatting featuresand thus has exactly the same
appearance as the underlying hard copy document. Although PDF is an
offline-document format that could be downloaded, such afile can also
incorporatesomeinteractivefeaturesof aWebsite, for examplehyperlinks.
These opportunities have made PDF the format of popular choice for
electronically distributing reports although produced with a clear print
focus. PDF can be opened, viewed and printed via A crobat Reader, afreely
available software tool. Miele’s 1999 environmental statement aswell as
Cherry’s 1998 environmental statement clearly demonstrate that PDFs
incorporating well-designed hyperlinkscould beinfact asuitableand cost-
saving alternative, particularly for small and medium sized companies.

8 Gassen (2001) observed areally interesting phenomenon: Duetoincreasing
Internet use in the field of financial reporting, he analysed impacts that
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Isenmann

reports’ dataformat will have on user-friendliness and quality assessment.
More precisely, he tested whether areport should be provided exclusively
offlineasPDFfileor if it would be more useful disclosing reports’ content
onlineviaHTML. Maybesurprisingly, theresultsstrongly demonstratethat
HTML was clearly preferred, for example in terms of time needed to
answer certain questions, smaller data transfer, correctness of data users
are searching and usability. Perhaps, thefindingsarein contrast toinsights
of the early stages of environmental reporting when PDF wasthought of as
a fairly proper and cost-saving format used for environmental reports
availableonthelnternet. Further, for companiesstarting with apaper based
report — as many still do — producing PDFs can be a first step to provide
reports on the Internet because this could be performed with little effort
without reengineering the reporting workflow.

SeeHenkel’ svariety of instruments, including special interest articles, CD-
ROM, sitereports, open houseevents, sustai nability ratings, reports, direct
dialogue, Internet platform, consumer information, pressrel easesand other
vehicles relevant within this field: Retrieved March 13, 2003, http://
www.she.henkel .com/com/html/content/main_05-01.htm.

Justvisit BP' sWebsiteon*“environmental and social” <http: //www.bp.conv
environ_social/index.asp#> and then leading to the data desk: <http://
www.bp.com/datadesk02/sel ections.asp>. Retrieved January 18, 2003.
Closely relatedtotheabove, but inthefield of financial reporting, Software
AG offersseveral featuresto providetailored viewsonitsonlinefinancial
report; visit <http://213.68.23.41/de/index.htm>. Retrieved January 18,
2003.

Web miningisaneval uation procedure supported through softwareanal ysing
Internet protocols, cookies and other footprints while surfing or browsing
a company’s Web sites. It gathers information on how many users have
visited areporting Web site, who they are, wherethey arefrom, which Web
sites they have read or which are preferred ones.

Theincreasingly affecting nature of environmental reports as a source for
thefinancial community isdescribed by Edwardsand Andersen Consulting
(1998), Mller et al. (1996), and more recently by Axelrod (2000) and
Klaffkeand Krick (2003). Thefact that anal ysts scrutinise these reports as
carefully asthey currently analyseitsfinancial counterpartsis sometimes
called the “greening of investor relations”. See also: <http://
www.sustainable-investment.org>, an Internet platform that provides a
wide range of information on the market for sustainable investment.

Crucial stepstowards an automated reporting system based on the Internet
have already been taken, including frameworks, proper sustainability-
DTD, and ICT applications. See |senmann et al. (2001), Lenz (2003), and
Marx Gomez and Rautenstrauch (2001).
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Abstract

Ecoradar (www.ecoradar.org/www.oekoradar.de) isthe name of aninnovative
Internet portal that sets out to use the simplest and most persuasive means
to motivate others to implement sustainable management in those enter prises
that have so far taken little or no interest in this subject. This major project,
in which over 80 German enterprises and institutions participated, is part
of the new funding focus “ Integrated Environmental Protection — Instruments
for Sustainable Business Management” set by the German Federal Ministry
of Education and Research. The primary task of the portal is the creation
of an environmental management community. The purpose of this article is
to show the structure and elements of the ecoradar community. Both the
creation of a “ culture of trust” among the participating enterprises and the
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strategy of successful integration of the joint project partners are of
specific interest. In the following, the content models are presented and the
article examines the ability of the ecoradar community to develop, share
and use the available knowledge by using the tools of knowledge
management. Finally, the authors describe the technology used to create
the portal.

Construction of Ecoradar Knowledge
Community

A great variety of research papers have been published in the field of environ-
mental management during the last 20 years. The problem, however, has
persisted: conversion of this knowledge into enterprise practice. The develop-
ment target of the ecoradar portal is to reduce the information costs of those
SME enterprises interested in environmental management. In order to achieve
this target, a strategic community concept of the third generation has been
developed in order to build a knowledge community in the SME sector (Kreeb
et al., 2002).

Themain emphasisof the ecoradar community ison the knowledgefield and the
service and project areas. The community started as a project community. For
a start, ecoradar, as a classic research project, measures success by certain
criteriafocusing on timeframe and milestones (Bullinger, 2002). An additional
feature is the use of a virtual project team (scientists, consultants, entrepre-
neurs). A form of virtual cooperation has been implemented by establishing a
specific editorship- and tele-cooperation system. These project communities
represent the preliminary stage on theway to aknowledge community. Ecoradar
isaknowledge network stretched beyond thelimitsof individual universitiesand
enterprises.

Wenger and Snyder (2000) describe a knowledge community as a “flexible
organizational unit, beyond official organizational orinformal units. Thecommu-
nity is motivated by the common interest of the members in the field of
knowledge. Participationisvoluntary. Themotivationto participateisapositive
cost/benefit relation.” (Wenger & Snyder, 2000)

The collective benefit is categorized by Rheingold (1994, 2000) using the
followingthreedimensions:

e social use, identification by acommon goal
e knowledge capital, use of knowledge from various sources
e community feeling, system of real contacts and experience backgrounds
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The ecoradar community understandsitself as community of interests, with the
following features defined by Hagel and Armstrong (1997):

e focus and emphasis on a specific interest

* theability to integrate contents and communication
e theuse of information, supplied by the members

*  accessto competing providers

The major task of the community developers is the professional relations
management among the individual community members. The goal of ecoradar
relation management is to integrate over 100 participants in the community
process. This means that anonymous co-workers are transformed into active
community members. The socio-economic group-dynamic processes together
with technological organizational processes have absolute priority. It could be
summarized as. Who makes what with whom for what purpose?

Knowledge M anagement in the
Ecoradar Community

Anexpert set of 21 different researchinstitutionsisinvolved inthejoint project.
The expert set has the function of editing the relevant knowledge of the
“community environment” sothat enterprisescan transfer thisexpert knowledge
into practical environment-oriented management. The knowledge management
model of ecoradar supports the creation of knowledge within the enterprise on
the basisof external knowledgeinthe spirit of an ontological knowledge spiral.
The expert knowledge supports the acquisition of external knowledge and the
development of one’s own knowledge. Current knowledge distribution is sup-
ported both by a specifically designed telecooperation system aswell as by the
portal (Boehmann & Krcmar, 1999) itself. That telecooperation-model and the
portal areregularly updated by the experts and support knowledge preservation
(Kriwald & Haasis, 2001) in enterprises. In the later course of the project it has
to be assessed by the experts whether an ontol ogy-based knowledge eval uation
can be implemented. This evaluation research in co-operation with enterprise
practice and with the help of empirical methods has to ensure that the quality
criteria pursued by ecoradar such as environmental discharge, target group
orientation and in particular suitability for practical use (often referred to as
“SME relevance”) are actually respected and implemented. The evaluation of
enterprise practice is performed by the practice community.
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Table 1. Knowledge warehouse vs. knowledge network (Wallert, 2002)

Criteria

Knowledge War ehouse

Knowledge Network

Philosophy

Externalization of knowledge

Direct communication,

Reference to human experts

Range of application

» structured problem areas
» givengoad

» known relevance of
information

» Consequences of the decision
foreseeable

» re-usable solutions

» unstructured problem areas
» goal not given

» unknown interdependencies
>

Consequences of the decision
unforeseeable

> limited reusability of
solutions

Artificial Intelligence

High (CMS)

Low

Knowledge-requirements

Rules and methods

Not exactly specifiable

Moment of knowledge division

At the beginning of the
knowledge process

On demand

Method of displaying

Reference to knowledge carriers

knowledge Structured knowledge aswell as presentations of
expert’s assessment
Bilateral negotiating of the
K nowledge transfer Knowledge conveyed by 9 9

knowledge carrier (experts)

modalities for the sharing of
knowledge

Roleof IT

Storage and processing of
knowledge

Support of the information
process and communication
process

Accessto knowledge

Information retrieval & data
mining

Creating contact and
communication with knowledge

carrier

Ecoradar’'s development team confirms the experience of Davenport and
Prusak (1998), that knowledge can only be created in the brains of knowledge
carriers. Ecoradar’s knowledge carriers are scientific experts and entrepre-
neurs, who cooperate withinthecommunity process. Theprimary focusisonthe
externalization of the expert’s knowledge. Know-how is transferred in an
external information system (knowledge warehouse, Content Management
System CMYS). Externalization of knowledge (Nonaka & Takeuchi, 1995) is
especially suitable for standardizable knowledge (standards, laws, etc.). The
recent experience of the ecoradar research project has shown that direct
communication in a knowledge network is the best way to convey the expert’s
knowledge and experience.

Ecoradar Practice Community

Representatives of thejoint project’ starget group, enterprisesin Germany, have
already given it broad approval in its start-up phase. Some 40 enterprises
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employing an estimated one million members of staff have made the decisionto
support production and devel opment of the prototype. The development of so-
called“eco-radar” screensistobecarried outin 18 workshops, handin hand with
business representatives and numerous experts. The organization of the high-
calibre working groups has been taken on by Europe’s largest business-led
environmental initiative, the German Environmental Management Association
(BAUM e.V.), Hamburg. In addition, in summer 2001 a representative written
survey was conducted in around 9,000 enterprises. Thesurvey resultsreflect the
state of the art in the field of sustainable management in German enterprises.
These results are integrated in the ecoradar development process in order to
enable enterprisesto identify relevant technical, political and economic risks—
aswell as market opportunities—in the field of sustainability and environment
much earlier than their competitors.

Content M odel

The ecoradar system portal consists of eight screens that can be used as an
ensemble —or individually if preferred — to scan a company profile (Company
Radar —“micro-level”) or the wider economic setting (Macro Radar —“ macro-
level”). Company Radar is a system component that can be accessed from any
ecoradar screen, enabling users to systematically record and evaluate their
company’ senvironmental data, policy and goals. Macro Radar, asimilar system
component that can be accessed from any ecoradar screen, enables users to
record and evaluate the macro-level on the basis of the latest research — such
asglobal, national and regional environmental data and environmental goals.

Within the project ecoradar the Internet portal is being created as an environ-
mental service. First, it is essential to embed information, references and
checklists that have been already part of the ecoradar framework and former
designs. Inadditiontothesefunctions, thefinal versionwill beableto accommo-
dateall interested partiesby providing avirtual community. Further, it will also
identify possibilities for cooperation among all participants. Finally, it is
created to enable the integration of environmental management in business
processes.

Thefirst step isthe creation of a user-friendly layout of the portal’s Web sites.
The essential features are a clear graphical structure, easy handling and direct
access to services available within short download times.
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Figure 1. Ecoradar portal screenshot
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Portal Structure

Reflecting the development of a micro-macro link, that is, a link between a
company and its surroundings, each of the following eight screens has been
selected asatheme-oriented platform for supporting servicesand information to
businessandindustry. The micro-macrolink isrepresented in each screen by the
company and the macro radar.

Environmental Data

Environmental data are generally regarded as the “oxygen” of environmental
policy. Regional, national and global environmental dataprovide akey basison
which companies can take action. Wherever the environmental situation is
monitored and observed, wherever citizens are surveyed for their subjective
experience of environmental problems, this can provide impetus for action in
environmental policy. Basic company environmental data, for example, might be
figuresrelating to energy, water, wastewater, waste, emissions and hazardous
substances. Carbon dioxide emissions would be one example of key global
environmental data.
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Environmental Policy

Approaches for Action Toward Sustainable Management

Future environmental standards imposed on enterprises are moulded partly by
their own environmental policies, but also by national governments and party
programs. For example, national environmental policy approaches for action
form an important basis for the future use of “command-and-control” instru-
ments. In Germany, for instance, theideas of the coalition parties, theopposition
and theindependent partiesat the national, federal stateand municipal levelsare
not the only matters of importance. Considerableinfluence is exerted on future
environmental policy by the policy-making bodies of the European Union and
numerousother international organizations.

Environmental Goals

Principles for Action Toward Sustainable Management

While environmental data represent a significant basis on which to take
environmental policy action, environmental goals provide principlesfor action
that, for their part, formthebasisfor thefutureapplication of environment policy
instruments. Society should come together and use environment quality objec-
tives to define core elements of environment policy action, working towards
sustai nable management intheyearsto come. A company’ sown environmental
targets, in contrast, are an element of the company’s internal early detection
system. Basically these shoul d be geared to continuousimprovement of environ-
mental performance.

Environmental Organization

An effective environmental early detection system can only be incorporated
successfully within the enterprise once an efficient organization isin place for
the structure and processes of environmental performance. Then, and only then,
isit possibleto perform the target-performance comparisons that are necessary
for early detection. Another important factor is to work closely with public
environmental authorities and associations: environmental authorities are the
pivotal interface between the letter of the law and its enforcement. Enterprises
that maintain good contacts with environmental authorities have swift accessto
information on new requirementsaccording to environmental legislation. Asso-
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ciationsare seen aspowerful environmental policy actorsand can passontotheir
corporate members targeted advance information on environmental perfor-
mance, picked up during the course of their lobbying.

Environmental Knowledge M anagement

Environmental know-how, both inside and outside a company, is a central
element of environmental early detection. A cornerstonefor knowledgetransfer
intheenvironmental sphereisformed by institutionssuch asthe German Federal
Environmental Agency, the Federal Agency for Nature Conservation, the
Federal German Foundationfor the Environment, and the International Transfer
Centre for Environmental Technology. Likewise the media, as environment
policy opinion-formers, play animportant rolein early detection.

Environmental Costs

Monitoring and assessment of environmental costs in the widest sense (cal cu-
lation of acompany’ s pollution control costs, anticipation of external costs and
the costs of neglecting environmental aspects, identification of potential cost
reductions) isapermanent task within early detection. In particular, deducting
— at least mentally — the costs of environmental degradation (today’s
external costs —tomorrow’s operating costs) is a strategic element of eco-
controlling.

Environmental Market

Environmental protection has devel oped into asignificant economicfactor over
the past 30 years. In the year 1997 only, German private and public sector
spending on environmental protection was around DM 65,000 million. Studies
predict that the market for environmental technology and environmentally
friendly products will continue to grow internationally in the coming years.
Admittedly Germany still has a high market share in this area. However, other
industrial nations—notably the USA, Canadaand Great Britain—have devel oped
strategies for gaining targeted access to new markets and supporting exports of
environmental technology by their suppliers.
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Environmental Technology

Technical indicators play an important role in the early detection process. In
particular, specialist tradefairsand exhibitionsnot only create new contactsand
stabilize businessrel ationshipsbut al so provide advanceinformation ontechnical
innovations. Delphi surveysareincreasingly conducted as part of thistechnol-
ogy foresight process, and these can serve to guide future strategic orienta-
tion.

Content Structure

Besidestherecording and eval uation of acompany’ senvironmental data, policy
and goals, Company Radar offers further information and instruments as
management tool s in each screen. Company Radar of the screen “environmen-
tal organization” offers such information as management tools to successfully
organizeaninternal environmental project, to successfully integrate asystem of
environmental indicatorsinto businessoperationsor how to organizean environ-
mental management system according to SO 14000ff or EMAS.

Macro Radar focuses on the external surroundings of the company. In the
Macro Radar part of “Environmental Data,” relevant environmental datafrom
the local, regional, national, European and worldwide levels is provided. The
screen “Environmental Organization” offers all-important information about
institutions and organizations of the private and public sectorsin the fields of
business and environment from the local up to the world-wide level.

Ecoradar istheresult of awealth of research that has been collected over at last
two decades. There are copious research findings under all eight of the sub-
headings, along with case studies and applicationstested in practice. Some parts
of the ecoradar system rely heavily on the latest environmental performance
standards. The sequence of “Environmental Data — Environmental Policy —
Environmental Goals — Environmental Organization — Environmental Knowl-
edge” largely follows the thread of the European Union Eco-Management and
Audit Scheme (EMAS) and 1SO 14001. Theintegration of the ecoradar screens
“Environmental Costs,” “ Environmental Market” and“ Environmental Technol-
ogy” in the overall system islargely attributable to the experience reported by
companies and reflects the fact that there is arecurring demand for this kind of
information in business practice.
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Four-Point Menu for Company Radar

Ecoradar will usethe Internet to provide structured communication of the latest
expertise on sustai nable management in away that assists decision making and
iscomprehensible and relevant to enterprises. A four-point menu —which once
again is integrated into all ecoradar screens — will make this task easier for

companies.

1. Getting Started. The “Getting Started” menu shows companies the
fundamental pointsthey should take into account.

2. Stumbling Blocks. The “Stumbling Blocks” menu shows how common
mistakes can be avoided.

3. Checklists. The“Checklists’ contain guidelinesfor action that can be used
interactively.

4. Benchmarks. The “Benchmarks’ allow comparisons with other enter-

prises by “looking over their shoulder”.

“Ecoradar Extras”

The eight screens above are complemented by the so-called “ ecoradar extras’.
Users are offered structured information within the “extras” found in Table 2.

Table 2. “Ecoradar Extras’

‘Oekoradar Extras
» Environmental Laws » Environmental Standards
» Environmental Financing Programs » Environmental Software
» Tools and Downloads » Training
» Address Pool » Policy Programs of Political Parties
» Glossary » www highlights
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|nformation Technology (IT)

IT research should contributeto ensuring that ecoradar actually fulfilsthequality
criteria it has set itself, namely coherence and effectiveness, capacity for
integration, clarity and, in particular, user-friendliness. The ecoradar system
must measure up to the latest developmentsin I T so that it can do full justice to
itsfuture-orientedrole. Intelligent solutionsmust be devel oped for threefieldsin
particular:

J Ecoradar as a workable tool. The concern here is to create interactive,
creative opportunities for the user (examples: automatic generation of
indexes on the basis of a personal database; form-filling assistance;
checklist programs). The success of the ecoradar system may well
critically depend on thelevel of convenience built into the system architec-
ture.

. Integrating ecoradar into existing business processes. The better
environmental performance isintegrated into typical business processes,
the greater the prospects of success for sustainable management.

. Uploading ecoradar technology onto the Internet. The core parts of the
ecoradar system are supposed to be placed on the Internet as soon as
possible (no later than one year into the project) and continually updated,
so that the feedback coming from users can be integrated reasonably
quickly intothecurrent research and devel opment process. Ecoradar forms
an ideal foundation for an Internet portal for sustai nable management and
can be seen as the seed from which such a portal may grow.

| nternet Strategy

The concept of a Web portal has proven useful in handling the overwhelming
amount of data available on the Internet. A portal can structure theinformation
and is ableto display the content in a user-friendly layout. Thisisthe basis for
effective research by the business community. A portal is a universal and
comfortable system to access applications, content and services focused on a
specific topic.

Portals can be labelled as Web-based, multimedia-style and accessible via
standard Internet-browsers:

e task-oriented: adaptable regarding the tasks of users or customers
e categorized: content and services structured by categories
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*  personalized: individually designedto achieve1:1 relationshipswith users/
customers.

Internal and External Aspects of Portal

Theoriginal concept of portals(i.e., Yahoo, Lycos, Excite, ...) wasfocussed on
the private, individual Internet user. The idea of the portal isnow increasingly
focussing on individual companies. Thisis called an “Enterprise Information
Portal” (EIP). An EIP is focused both on internal users (employees and
management) and external parties (customers, suppliersand other stakeholders
of the company).

Theinternal focusof the portal hasincreasingly been on knowledge management
andthe supply of softwareapplications(i.e., inventory management, Production
Planning System PPS, sales).

The external focus has in addition functions for transactions such as e-
commerce, e-procurement, e-logistics and supply chain management. The
internal interface is sometimes referred to as “Workplace,” while the external
side is called “Marketplace” (see SAP AG, mySAP.com). The themes of a
portal such as applications, content and services can be designed to meet the
needs of aspecific geographical region or enterprise, and thethemes can further
be selected to cover the requirements of a specific task or problem. It is also
possible to mix afocus of a specific subject and a specific enterprise.

Wor kplace and M arketplace Functions

The basicideaof ecoradar isthe combination of “Company Radar” and “Macro
Radar”. Thisis the ideal basisto create a theme-related portal with a public/
external side (“Marketplace”) to supply content and services for all companies
and individuals interested in “ Sustainable Management” and an internal side
(“Workplace”) to supply the enterprise with functions for “Environmental
Management” with both strategic and operational tasks. Figure 2 illustratesthis
Internet-based dual approach.

Thekey innovationisthe consistent use of all available* I nternet technologies’.
The grand idea of sustainable management will substantially benefit from this
transition towards an “Internet economy”.
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Figure 2. EIP-workplace “environmental management”
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One of the important trends in enterprise data processing is the introduction of
so-called “Enterprise Information Portals” (EIP). As described above, every
individual employee (from the operator to top manager) is offered customized
information, applications and services via a common, open-platform Internet
browser. Besides these operational functions, various functions in knowledge
management are also increasingly offered now. The final goal of the develop-
ment of a portal based on ecoradar is the concept and consecutive design of a
workplace (following the concept of an EIP) that offers all information,
applications and services necessary for the tasks encountered in environmental
management.
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In addition to ecoradar, the project “ECO-Rapid” is an important basis for this
development. Both projects cooperate with one another. There is an active
exchange of resultsand planning. Theillustration seen above showsroughly the
workplace architecture envisioned on the basis of ecoradar and “ECO-Rapid”:
Creation of Web-based, open, dynamic access to all relevant resources of
sustainable management for enterprises and individuals. The bundling of all
relevant resources concerning sustai nability on one Webpageisthe primary goal
of thispublic portal. Thetask of thisportal isto cover all the needs of enterprises
and individuals for information about the topic of sustainability. There is a
substantial demand for that kind of bundled information in Germany.

The following topics are possible and some are already integrated in the
presented framework of the prototype ecoradar:

e current and historic environmental data

e knowledge base for environmental management and

e environmental technology

J environmental laws, intelligent checklistsfor individual use

e ecological market (purchase of ecological products for enterprises and
private househol ds)

*  ecologicinvestments
e list of ecologic business consultants
e gpecificliterature

The portal offers three main functions:
1. Passive, regularly updated information for research

2. Interactive communication among users, assuming that there is a demand
for exchange of specific subjects via chat-rooms, interactive message-
boards, exchange of knowledge and experiences

3. Transactions, products and services. The portal can be upgraded for
el ectronic procurement of environmentally friendly productsand services.

Themodulefor supply of information can already be almost compl etely covered
by ecoradar. The only module still required would be a content management
systemto providearegular flow of information at reasonabl e costs. Themodule
for transactions could be started with partner companies and then be gradually
expanded.
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Editorial System & Telecooperation
System

The design of the portal requiresthe development of atechnological infrastruc-
ture. The community that is providing the environmental information needs a
system for editing and telecooperation. Careful design of a sustainable project
has to ensure the possibility of fast and easy upgrades. It is also necessary to
introducethe portal to the businesscommunity asquickly aspossible. Therefore
the technology platform will be developed in two versions: The first version
should beavailablewithin 12 months. Thisapproach of iterative prototyping and
learning-by-doing will provide constant input by usersthat can beintegrated in
the development process. These valuable data will also contribute to the
development of a business model for the portal ecoradar.
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Chapter X1V

From
“Industrial Symbioss’
to" Sustainability
Networ ks’

Alfred Posch, Karl-Franzens-University Graz, Austria

Abstract

Industrial recycling networks are very effective in minimizing impact on the
environment by building up closed loops of material and energy use within
the industrial system. These interorganizational recycling activities among
various industries can be a starting point for “sustainability networks,”
that is, systems of voluntary, but organized cooperation among different
stakeholders with the common target of the sustainable development of
society within a certain region. To work well, an overall vision of the
sustainability network needs to be clearly defined and then translated into
strategies and strategic objectives. These in turn need to be transformed
into operational targets that can be measured by a comprehensive set of
environmental, social and economic indicators. This procedure is quite
similar to the balanced scorecard approach of Kaplan/Norton, which is
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considered as an appropriate management information system not only for
industry but also for sustainability networks. As part of inter- and
transdisciplinary research and educational projects at the University of
Graz the concept of sustainability networks is being implemented for the
first time in the Eisenerz region, an abandoned iron-ore mining area in
Austria.

I ntroduction

In the last few decades many industrial organizations have implemented an
environmental management system (EMS) to comply with international stan-
dards, such as ISO 14000 and EMAS regulations. In addition to these
intraorganizational activitiestheconcept of “industrial symbiosis,” emphasizing
similarities between natural and industrial ecosystems, has emerged. The fact
that a natural ecosystem tends to recycle all materials biologically, using only
energy from the sun to “drive” the system, is used as a metaphor for industrial
systems (Ayres & Ayres, 1996). The main idea of this attractive concept is to
design industrial systemsin away that the by-products (“waste”) produced by
one company are used as a raw material by another company. The aim is to
minimize industries’ impact on the environment by building closed loops of
material and energy use within the industrial system. The best-documented
examplehereisKalundborgin Denmark, but theindustrial recycling network in
Styria, Austria, has also become a well-known case in the field of industrial
symbiosis (Strebel, 2002). While in Europe the main focus lies on the waste
exchangerel ationshipsamong existing companieswithinacertain area(Schwarz,
1994; Strebel, 2000; Wallner, 1999), overseasthe construction of so-called eco-
industrial parksis considered the most effective way to implement the concept
(Chertow, 1998). Whatever the case, the protection of the environment as the
ultimate goal is achieved through collaboration and inter-company partnering.
The totality of the firms involved and the recycling-oriented collaborative
relationships between them is often represented in diagrams with vectors for
each waste flow.

Characteristic for recycling networks is the participation of several different
industries, since thismakes ahigher variety of processes availablefor potential
recycling activities. Except for thoseindustrieswhere highly organized markets
for recycling residuals are already used, such as in waste paper or scrap iron,
recycling within asingleindustry isnot usually inter- but intraorganizational .
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Figure 1. Part of the recycling-network Styria (Posch et al., 1998, pp. 220-
221)
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Sustainability Networks

The aim of this chapter is to show how these interorganizational recycling
activitiesamong variousindustriescan be used asstarting point for sustai nability
networks. For this the currently rather narrow view of recycling cooperation
between industries needs to be broadened to include the following:

J Firstly, environmental protection ismorethantherecycling of material. In
fact, recycling is an end-of-pipe-activity and therefore counts only as a
second best solution. It does not aim to avoid or reduce the negative
outcome of production processes at the origin, but only triesto reduce the
negativeimpact on theenvironment by reusing the existing by-products. In
contrast, Clean Production aims to modify the production processes at a
morefundamental level so that no production wastewill be produced at all.
Or Design for the Environment, a product-oriented approach, suggests
dematerializing goodswhilestill retaining their capacity to function.
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*  Secondly, sustainability ismorethan environmental protection. According
tothefamousBrundtland Report of the World Commission on Environment
and Development, sustainable development is a*“ devel opment that meets
the needs of the present without compromising the ability of future
generations to meet their own needs’ (WCED, 1987). Among the many
attempts at more precise definitions (Perman, 1997), thetriple bottom line
approach stands out: here sustainability implies economic prosperity,
environmental quality and social justice — an element which business has
largely overlooked (Ulrich, 2001). “ Those who think that sustainability is
only amatter of pollution control aremissingthebigger picture” (Elkington,
1999).

e Thirdly, sustainable development requires the involvement of all actors—
not only industry. A major step was undertaken with the move from
intraorganizational environmental management to recycling networks. The
next necessary step is the move from recycling networks to the so-called
sustainability networksintegrating all relevant stakehol dersin asustainable
regional development.

Thisleadsustothedefinition of sustainability networksas“ systemsof voluntary
but organized cooperation among different stakehol derswith the commontarget
of sustai nable devel opment of society withinacertainregion”. A very important
term in this definition is “ stakeholders’. They are defined here as “ persons or
groups of persons who pursue interests in the context of the regional develop-
ment or who are affected positively or negatively by the activity under investi-
gation”. This definition differs considerably from the original version of the
Stanford Research Institute, according to which stakeholders are defined as
“those groups without whose support the organization would ceaseto exist”. It
is much closer to the extended definition of Freeman, whereby “any group or
individual who can affect or isaffected by the achievement of the organization’s
objectives’ can be called a stakeholder (Freeman, 1984). However, it needs to
be noted that the definition used here does not refer to any single organization,
but rather to the development of the whole region. Also the question arises
whether the term “persons or group of persons, whose interests are hurt” also
includesfuture generations, whose possibilitiesto meet their own needs may be
compromised by therespective project. Thisgeneratesalink to the definition of
sustainability by the WCED, but obviously also leadsto the question asto who,
if anyone, would be ableto represent them in the sustainability network. Infact,
it does not seem to make a lot of sense to include future generations in the
definition of stakeholders, sincetheir interestsarealready implicitly protected by
the overall objective of the sustainability network.
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Membership in a sustainability network is voluntary. Obviously compulsory
membership would be highly counterproductive. But why might private persons
or groups, companies or even public or governmental organizationstake partin
asustainability network?1n general there aretwo possible motivesfor member-
ship:

*  Ontheonehand, therecan simply beeconomicreasonswhenever activities
withinthesustainability network alsoleadto profits. Infact, interorgani zational
recycling activitiesamong thecompaniesin arecycling network areagood
example of environmentally and economically advantageous behavior.
Recycling networks such asthose in Styriawould never have devel oped if
there had not been clear economic advantages for the firmsinvolved, for
example lower prices for recycled materials than for raw materials or
cheaper/safer disposal of by-products.

J On the other hand, it cannot be denied that economic, environmental and
social win-win-win situations for all stakeholders do not always exist.
Hence, the objective of sustainable development does need to be a
normative one. In terms of Kant’'s categorical imperative it becomes
obvious that caring for future well-being is an ethical obligation for the
whole of society. That we need to act responsibly towards our descendants
isclear, but the extent of thisresponsibility is still amatter of discussion.

Although, in practice, the exchange of by-productsfor recycling purposes may
still count asthe most important activity withinthese sustai nability networks, the
field of potential cooperationisinfact much larger. For example, common R& D
activitiesleading to environmentally oriented innovation, continuous improve-
ment, and common knowledge management could all be established. Moreover,
infrastructure might be shared, such asin the case of common sewage plants or
car-sharing activities. To initiate such cooperation among stakeholders and to
promote cooperative activity over time, the management of a sustainability
network needsto be supported by an adequate management information system
(M1S).

M anagement |Information Systems for
Sustainability Networks

The management information system for a sustainability network hasto be able
to cope with the specific objectives of the individual stakeholdersinvolved, as
well asto comply simultaneously with the overall vision of the network. Hence,
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Figure 2. Objectives of a sustainability network
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the starting point for devel oping amanagement information system hasto bethe
definition of avisionthat isshared by all members of the sustainability network.
Whilethe core mission of an organization isusually strongly determined by the
respective businessfield and historical devel opment of the company, achieving
consensuson objectives of asustai nability-network ismuch moredifficult, asthe
experienceand attitudes of the personsinvolved may differ considerably. But the
network’s vision is the most important basis from which the objectives of the
network are to be derived. A prerequisite for defining the network’s vision is
information about the status quo, for exampl e about the environmental impact of
theregion’s activities or the social situation of the inhabitants.

Inorder to find out the contribution of the specific network to the environmental
issuesan input-output balance needsto be provided, at best supported by aseries
of database-compatiblechecklists. Ingeneral thechecklistsrefer tomaterial and
energy flows of the network’ s members. The more detail ed checklists may also
contain quality-oriented data fields about solid waste production, sewage pro-
duction and treatment, gaseous emissions and highly toxic substances or
dangerous processes (see issues above). As any information system isonly as
good asthedatainput, itisessential to check dataquality eveninthisearly phase.
The consistency, plausibility, completeness and immediacy of the data need be
ensured. For example, time periodsreferred to need to be consistent, the sewage
BOD figure (which reflects only easily degradable compounds of the organic
pollutants) needs to be lower than the COD figure (this represents all organic
pollutantsin thewastewater). But the most relevant key figurethat indicatesthe
quality of theinput-output analysisisstill thequantitativedifference betweenthe
input- and output-flows.
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For strategic environmental management in industry there are several tools
available to help focus information gathering activities on the most relevant
issues, such asthe eco-portfolio developed by Sturm/Mueller. Here, onthebasis
of given ecological problem areas — from problems relating to primary energy
consumption or treatment of dangerous waste or even up to ozone depletion in
theatmosphere—thisportfolio helpstoidentify i ssuesintermsof socioeconomic/
public priority and company contribution—or in our case, the contribution of the
network. The higher the socioeconomic priority and the greater the network’s
contribution, the higher therelevance of theissuefor the sustainability network.

It is worth mentioning that the eco-portfolio focuses almost exclusively on
external threats or internal weaknesses. However, the management of
sustainability networksentailsmorethan mereidentification of legal restrictions
or the high costs of end-of-pipe-technologies. Building sustainability strategy
rather meansturning threatsinto opportunities and weaknessesinto strengths as
far aspossible. Hence, for defining goal s and creating strategies of the network
it seemsto be highly advantageous to undertake something like sustainability-
oriented SWOT analysis, in order to promote proactive sustainability strategies.
Ingeneral, itisthetotality of theinstitutions and personsinvolved which needs
to betaken into consideration when trying to clarify and translate the network’ s
vision and mission into concrete strategies and specific strategic objectives.
Traditional company objectives emphasize revenue, costs, cash flow or profit-
ability, whereas those of sustainability networks contain not only monetary but
al so technical-physical measureslike energy consumption or waste production,
plusfurther more complex objectives such asthejustice of theincome distribu-
tion, which do not lend themselves to easy quantification at all.

Furthermore, these strategic objectives must be translated into a sufficient
number of relevant and understandabl e targets, which then need to be commu-
nicated throughout the whole network. Theindividual activities of all members
ought to be focused on the network’s objectives and targets. It is obvious that
participating companiesneedto gain profitability, at | east to remain competitive
in the long term. The compatibility of economic and non-economic goalsin a
competitivesetting haslong been asubject of discussionintheliterature (M iller-
Christ, 2000). Only in the case where a company has expressed interest in
sustainability and hastherefore set itself not only economic but al so environmen-
tal and social objectivesto achieve does it make sense for the company to play
an active role within a sustainability network. Asthereisahigh probability that
there are dependencies between economic and environmental or social objec-
tivesinwhatever manner and direction, themanagement system of the sustai nability
network must not be separated from the traditional core business strategies and
management systems of the participating companies. Good correspondence
between individual and network objectivesisessential, sinceit providesabasic
prerequisite for cooperation.
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Themost critical successfactor in devel oping amanagement information system
is the definition of a comprehensive set of suitable performance measures or
indicators. These should closely refer to targets, and thus provide a framework
for continual environmental, social and economic evaluation of the activities
within the network. While several highly aggregated environmental indicators
have been developed to aid continuous monitoring of environmental perfor-
mance, such methods remain unsatisfactory for two main reasons:

. Firstly, the aggregation of different environmental impacts leads to an
immenselossof information. Theaggregation algorithmtendsto misrepre-
sent the degree of accuracy that can be achieved in practice. Thereis a
definite danger that those basing their decisions on theindicators used may
be acting in partial ignorance or at least on the basis of unfounded faith.

*  Secondly, all environmental evaluation models imply that the value and
target systemisknown, wheninfact each evaluation ultimately dependson
the unification of factual information with the value or target system.
Hence, it makes a great difference whether the evaluation corresponds to
the value system of a national or even international community (macro
level) or to thetarget system of asmall region with specific conditionsand
peculiarities. But the management system of a sustainability network
certainly needs to refer to the network’s own target system.

Hence, an approach for creating and monitoring a well-defined system of
disaggregated or low aggregated indicatorsis followed here.

Certainly the choice of indicators for the environmental, social and economic
performance evaluation strongly depends on the nature and scale of the
sustainability network and the stakeholdersinvolved. Nevertheless, itiscrucial
that the set of indicators is not a mere collection of piecemeal measures but
shouldrather bealinked seriesof critical indicatorsthat areinternally consistent
and related to the overall vision of sustainable development. In terms of the
management approach of Kaplan/Norton, this could be seen as a form of
“Sustainability Balanced Scorecard” (Kaplan & Norton, 1996).

The set of sustainability performanceindicators of awhole network isthe basis
for the performance indicators of its members. In this way, the network’s
objectivesandtargetsarecascaded downtolocal unitsof responsibility, allowing
them to work coherently towards the strategic goals of the sustainability
network. It is thus crucial to combine environmental, social and economic
performance measuresin away that provides decision makerswith an appropri-
ate set of measures. In the future, both benchmarking within the network, and
benchmarking among networks, will also help to incorporate existing best
practice and to verify that the proposed targets do indeed assess network
sustainability.
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Figure 3. Example of a sustainability balanced scorecard
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Case of Sustainability Networ k Eisenerz

TheEisenerzregion, located inamountainous areain the middle of Austria, was
once considered to be the biggest iron-ore deposit in Europe. Hence, the region
was not only shaped by the gigantic surface mining area, the so-called Erzberg,
itwasalso heavily influenced by iron-oreminingintermsof itssocial, economic,
ecological and cultural impact over the last centuries. While mining boomed
during theperiod of thetwo World Warsand post-war reconstruction, it declined
steadily over the last few decades — and with it the social and cultural standing
of the Eisenerz region. Now, theregionisknown asan example of aregion with
immense structural problems. The loss of thousands of jobs hasled not only to
a decline in the number of inhabitants of the region, as a consequence of
migration the average age of the remaining population has also risen consider-
ably. At more than 30%, the percentage of pensionersin Eisenerz isthe highest
in the whole province of Styria.

Bethat asit may, interms of Schumpeter’s “creative destruction” the crisis of
the Eisenerz region can also be considered as a chance for innovation and
reorientation — hopefully towards sustai nable development. A conversion from
miningto different economic fieldssuch astourism based on aregional capability
profile and an updating of the regional vision and identity has to take place.
Hence, to us the moment seemed optimal for implementation of the concept of
“sustainability networks’. Thiswascarried out intheform of aninterdisciplinary
research project sponsored by the Federal Ministry of Sciences as part of its
Austrian Cultural Landscape Research program. Experts of following disci-
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plineswereinvolved: ecology, archaeol ogy, mining history, folklore/art history,
soci0-economics, sociology and geology. Theregion’ srelevant stakeholdersand
their places in the intended development process were identified first. The
participation of these stakeholders provided for greater acceptance of the
proposed project ideas and initiatives and also raised the probability of their
implementation. The relations among the identified types of stakeholders also
needed to be examined, in order to assess whether they were either complemen-
tary or competitive, and whether they were of a short-, medium or long-term
orientation. Asanext step we organized a“ Market of Opportunities” workshop
in Eisenerz in order to clarify the nature of already existing projects and
initiatives, to generate new ideas and to specify theregion’ sstrategic goals. Any
initiative, irrespective of its current state of development, and any stakeholder
waswelcometo present ideas, interestsand objectives. Asaresult of thisintense
interaction among and with the stakeholders the interdisciplinary project team
was ableto define the strategic goals for the Eisenerz region with respect to the
development of sustainability (see Table 1).

For each of the strategic goalstheinterdisciplinary project team defined a set of
targets with measurable indicators. For example the goal g, (competitiveness)
consists of targets such as profitability, capital requirements, capital structure,
financial resources, available subsidies, liquidity, and market attractiveness.
Most of the economic targets can be measured with well known financial
indicators; however, the measurement of othersismuch moredifficult. Defining
recreational value, for example, isno simpletask sinceit involves assessing the
existing variety of natural and cultural elements, the naturalnessof thelandscape
interms of its recreational quality and the componentsin the region promoting
social interaction. In any case it was the business of the specific experts of the
research team to define the best possible set of measures and indicatorsfor each
goal.

As there was no information concerning the relative importance of the goals,
available priorities had to be set. For this, preference profiles of the interdisci-
plinary expert group and of theregional stakeholdersweredrawn up. The expert
group proceeded as follows: During a two-day workshop the team gathered
argumentsrelated to each goal inisolation, just to make each disciplinefamiliar
with the peculiarities of criteria from other disciplines. Inter-goal comparison
was avoided. The half-matrix method was then applied to determine the ordinal
importance of each goal, based on the number of timesit was sel ected. It ismost
remarkabl e that the relative importance of the goals was not a result of voting,
but of unanimousexpert decision-making arrived at onthe basisof discussing the
arguments presented.

In addition, opinion polls were carried out in order to obtain stakeholder
preference profiles. A random sample of around 300 inhabitants (from the total
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Table 1. Strategic goals for the Eisenerz region

91 | » Consideration of mining as part of the regional identity

92 | » Preservation of important monuments and settlements

O3 | » Preservation of culturally important sites (sites of origin of various legends)

da | » Competitiveness of the proposed entrepreneurial or public project

95 | » Employment opportunities for present and future generations

9s | » Sustainable use of resources (such as energy, water, wood or mineral oil)

97 | » Citizens participation in the decision process concerning the future of the region

98 | » Futureavailability of minera (e.g., iron ore) and natura (e.g., ground water) resources

9o | » Natural risk potential in connection with the proposed project (e.g., avalanches or morays)

J10 | » Preservation or enhancement of the recreational value of the region

d11 | > Preservation of the regional peculiarities (natural, architectural phenomena, etc.)

O12 | » Preservation of animal and plant variety

O13 | » Accessibility of archeologica mining monuments for the public

G4 | » Scientific investigation of archeological mining monuments in the region

population of 11,200), asampl e of 65 students aged between 14 and 18 yearsand
the CEOs of all companieswith more than two employeeswere all surveyed. A
major factor of interest in the analysis was the rank correlation between the
different preference profiles. The statistical analysis shows, however, that no
correlation exists between the preference profiles of the three groups of
stakehol derson the one hand, namely househol ds, youth and businesses, and the
preference profiles of the expert group on the other hand (assuming an error
probability of 1%). However, all three groups of stakeholders were positively
correlated with one another (Katter et al., 2000).

The results of this investigation show how important it is to be aware that
preferences can differ considerably among experts and various groups of
stakeholders. Future project stepswill therefore certainly be strongly character-
ized by transdisciplinarity. Close cooperation between scientific experts of
different disciplinesisno longer sufficient. In addition, very intenseinteraction
between experts and stakeholdersin the region must take place. In fact such an
approach isto provide anew research paradigm at our university. In the case of
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Figure 4: Preference profiles of experts and stakeholders in the case of
Eisenerz
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Eisenerz, courses are planned at the University of Graz where the university
teachers and students accompany projects and initiatives of the region in order
to support their implementation in away that the region’s vision of ecological,
economic and social sustainable development is implemented. Here we will
apply the case study approach of R. Scholz from the Swiss Federal Institute of
Technology in Zurich (Scholz & Tietje, 2002), awell-established research and
training model that combines training, research and action in the defined case
study region. In this upcoming follow-up-project, again part of the Austrian
Cultural Landscape Research program, and again sponsored by the Federal
Ministry of Sciences, close cooperation among departments of the University in
Graz and theregional stakeholdersin Eisenerz will be established. About 30 to
40 students of “Environmental System Sciences,” an interdisciplinary course
uniquein central Europe, will work intheregion together with their teachersfor
two semesters. In a mutual learning process between science and society the
sustainability network Eisenerzisto be consolidated in order to bring theregion
close to sustainable development, and to provide a model of best practice.
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Chapter XV

| nfor mation Systems
for Co-Operative
Procurement of
Organic Food asa
Basisfor Decentralised
Eco-Villages

Stefan Naumann, University of Applied Sciences Trier, Germany

Abstract

In this chapter we describe the “ eFood-Coop” software system that supports
an eco-community in ordering, purchasing and delivering organic products
such as food, clean construction material and so forth. In addition, offering
services and hiring or lending goods such as tools and so forth can be
supported. Besides presenting products, the software supports
communication and co-operation among the members/consumers. This
promotes a sustainable economy locally and makes it possible to order
organic food at wholesale (which requires collecting single orders to
exceed the minimum order quantities required to obtain wholesale sales
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units). Thus, it is one essential contribution to a decentralised eco-village
structure, where several hundred people consider themselves as inhabitants
of avirtual village. Thisvillage is spread over a limited area with a diameter
of about 20-30 miles. The local restriction is necessary because otherwise
material flows would be too extensive and maintaining social bindings
would be more difficult.

I ntroduction

In the space of environmentally friendly products and services, organically
produced food is an essential contribution to sustainable development (World
Commission, 1987), especially if itisproduced and sold within the sameregion.
Food-coops are groups that purchase organic food in a self-organised, co-
operative manner.

Organic Food

There are different waysto sell and buy organic food (see e.g., Kreuzer, 1996,
for selling by electronic means (Nachtmann, 2002)):

*  purchasing from an organic farm (e.g., a farm-shop) directly,
J farmers' markets,

e green box schemes (food delivery service),

J natural food shops,

e supermarkets with a product range in organic food,

*  Internet grocery portals,

J wholesalers,

J producer/consumer communities, and

e food-coops.

The last way means to procure regional organic food by having consumers

organise the buy-side on their own in aco-operative (BAG, 2000). A food-coop

is characterised by:

e agroup of people interested in (co-operatively) buying regional organic
food,
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e anumber of suppliers and producers of organic food (regional farms,
wholesalers), and

e atransaction process, which iscompletely self-organised within the group
and encompasses the whole supply chain from producer to consumer.

If afood-coop wants to purchase at wholesale, it is necessary to collect and to
adapt all requests for items of a sales unit, because a private person normally
does not want to buy for example 20 items of 500g noodles. Following BAG
(2000), we can distinguish three main types of food-coops:

1.  Arrural food-coop, typically consisting of 10-30 member households. The
rural situation causes longer transportation distances.

2. An urban food-coop with more than 50 (or even 100 households). Here
members are often students.

3.  Food-coopswith ashop for the members. Thismay sometimes be open for
non-members, too, but the latter have to pay higher prices.

From asustainabl e point of view, weidentify several advantages of afood-coop
organisation:

e promotesorganic farming;
J lowers environmental impacts,
*  supportsgroupsin acting together to achieve goals of sustainability;

* need for transportation is reduced because most of the groceries are
produced and/or distributed within the region; and

e supports direct communication between producers and consumers and
enforces useful side effects such as car sharing/transport sharing or
product improvements in the sense of e-support/e-services (see for ex-
ample, Fichter, 2001).

When a food-coop community uses information technology (IT) to support
procurement and transactions, we can consider themto beavirtual/decentralised
community (Rheingold, 2000; Schubert, 2000) with ecol ogical interests (Hummel
& Lechner, 2000).

But, especially in rural coops the distance between the group members makes
co-operation and communication more difficult. Here, electronic means are
useful for supplementing and substituting direct contacts and communication.
However, transportation of goods by car is still necessary.
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Problem Scope

In our project context we can identify the following problems in purchasing
organicfood:

1. Organisation of food-coops: Especially rural food-coops have problems
organising communication, and therefore the transaction phases such as
ordering, optimising bundles and so forth are difficult to handle.

2.  Food retailing via the Internet: Many B2C Internet portals dedicated to
selling food have closed their doors because of problemswith logisticsand
trust.

The first point is related to the distances encountered in rural regions. As
common purchasi ng requirescommunicating collectively, whichisasubstantial
obstacle.

Our observationsresult from experiences we made as amember of afood-coop
in arural region in Rhineland-Palatinate, Germany. Before using the “eFood-
Coop” software system (Naumann, 2001), the catal ogue with organic products
was handed around among members of the community. Hence, it was time-
consuming (sometimes taking several weeks) to collect orders and then to
purchase the products from wholesal ers. In addition, optimising the sales units
to reach the minimum order quantities was rather difficult.

Considering the second point, we can observe that several Web portals for
purchasing food closed down (e.g., in Germany Tegut, Spar, and LeShop). The
main problemsin Internet retail with food are, firstly, that the delivery process
is complicated because the consumer has to be at home (or can make available
asafe and even cool place), and secondly, that the customers often want to see
the groceries (especially vegetables and meat) before buying them.

Wetriedto solveboth problemswith our eFood-Coop approach for procurement
of food.

Decentralised Eco—ViIIages

Our information system for procurement could be extended to a software
package that facilitates the procurement and exchange of sustainable everyday
life requirements (Naumann, 2001). These requirements consist of organic
product purchasing for example as well as communication, social contacts
among the members and so forth. We call this structure a “ decentralised eco-
village”: This idea stands for a community of about 200 households who are
organised into an eco-village community (GEN, 2002), but live spread over a
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(limited) region. The households try to share an ecological and social lifestyle.
A similar approach, the* Pinekernel Network,” isdescribedin Alexander (2002).

For the evaluation of our project werefer to an actual existing food-coop | ocated
in Rhineland-Pal atinate, Germany. The group consists of about 60 membersin
25 households. It hasbeen ordering organicfood since 1993, and using el ectronic
means for that ordering since 2001. They want to extend their network into a
decentralised eco-village.

Organisation of the Chapter

Our contributionisorganised asfollows: First we describe the organisation and
procurement process of an existing food-coop without using any electronic
solution and derive certain requirements for an information and transaction
system that makes el ectronic co-shopping possible. After that we provide some
detailsof the system we haveimplemented. We concludewith ashort discussion
of our approach and give an outlook to future work.

Case Study Food-Coop

Before introducing our eFood-Coop software solution, let us take a closer ook
at the organisation of food-coops and their procurement process.

Organisation of a Food-Coop

In afood-coop we find different business partners and different roles. We can
identify three major participantswithintheprocurement process: Thefood-coop
members (the consumers), the ordering co-ordinator(s) and theinvolved suppli-
ers (regional farms and wholesalers).

Food-Coop Members

Food-coop membersare consumerswho havejoined the sel f-organised procure-
ment community. They areinterested in purchasing organic food and want to act
co-operatively.
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Ordering Co-ordinators

Tasks of the ordering co-ordination are:

e Organising and supervising thecompl ete procurement processfromreceiv-
ing product information to billing asdescribed in Figure 1;

e Contacting manufacturers of organic food and wholesalers; and

e Collecting general information about organic agricultureand organic prod-
ucts(organic agricultureassociations, processing, relevant political factors,
etc.) aswell asinformation referring directly to the products, for example
cooking recipes or related life-cycle assessments.

Self-organisation of afood-coopimpliesthat the ordering co-ordinatorsareal so
community members. Ideally the co-ordinators alternate among the group too
over time. However, often the ordering team consists of the same people (BAG,
2000).

Suppliersand Producers

Thesuppliersof afood-coop can beregional farms, organic food wholesalers or
other manufacturers/deal ersof groceriesproducedinanenvironmentally friendly
way. Unfortunately, the relationship between wholesalers, natural food shops
and food-coops is somewhat problematical. Because natural food shops may
consider afood-coop acompetitor (dueto thefact that coopscan sell thearticles
to members at a reduced price), alot of wholesalers are not willing to deliver
coops. However, some wholesalers do deliver, and many farms are particularly
interested in closer customer relationships, which are givenin therelation to a
community like afood-coop.

Figure 1. Overview of procurement process
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Procurement Process within the Food-Coop

Before introduction of the software in our case the food-coop ordering transac-
tions were handled as described below:

1

The organic wholesal er and the producers sent their printed catalogues to
the ordering co-ordinators.

The catalogue was handed around the community and each coop member
marked the articles s/he requested. Furthermore s/he added a note whether
s/he wanted the sales units completely or only someitems of it (e.g., four
packets of a 12 packet sales unit of 500g noodles).

When all the members had finished choosing from the catalogue, the
requests were summed up by the ordering co-ordinator. Because the
members could give additional information to partial orders such as “at
least” and “at most”, s’/he was able to decide which sales units could be
ordered from the wholesaler. “At least” meant that they wanted the
requested quantity or more (up to the minimum order quantity of the sales
unit) if not enough other memberswereinterested in fulfilling thebundles;
“at most” meant a maximum delivery of the requested item. In case of
requestsfrom other membersthat wereinsufficient to exceed the minimum
order quantity, it was possiblethat the member would not get any package.

After compilation of all requested sales units, the order was sent to the
wholesaler or farmerswho delivered the order to acentral point (normally
to amember of the food-coop). If the delivered quantity differed from the
ordered quantity, another step similar to step 3 was necessary. Then the
delivered items had to be packaged according to the individual ordersand
the members had to pick up their packages.

Inthelast step, invoiceswere sent to membersreferring to the actual delivery.

Thedescriptionillustratesthe principles of thefood-coop procurement process.
This practice was successful, but had some disadvantages: it was time-
consuming, co-ordination of the fulfillment of bundleswas elaborate, and procure-
ment from more than one supplier was hard to manage within the food-coop.

E-Food-Coop System

Inorder to solvethe problemsdescribed inthelast chapter andintheintroduction,
we simplified the procurement process and developed a system to support the
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mai n steps of the procurement process described in the last chapter. The system
supports the food-coop members in communication and co-operation to fulfill
wholesale sales unit requirements and is ableto recognisefulfilled bundles. We
implemented the system as a distributed application in Java. For co-operatively
purchasing together, the users can downl oad the catal ogue with productsand are
able to order concurrently. They can also see the orders of all other coop
members.

For showing products in the catalogues we encountered the problem that the
suppliers do not use common formats. For our task it would be helpful to have
standard catal ogue formats, either like BMEcat (BME, 2002) or XCBL (Com-
merce One, 2002). Also common (electronic) classification systems, for ex-
ample like eCl@ss (IW, 2002), which are used in industrial settings, would be
desirable. For our applicationthe proprietary bnn-format (BNN, 2000) (whichis
limited to the organic food trade) had to be processed and read in. In addition,
small farms or companies do not often provide an electronic catal oguefile, soit
has to be created by the ordering co-ordinators.

Thedecision to set up adistributed application and to discard the Web interface
was made because the former would give us more programming flexibility and
datasecurity. Inaddition, thesystem offersthefeatureto order offline, asall data
from the database server are replicated locally.

With computer-assisted procurement we can distinguish among the following
steps:

1. The wholesalers and producers have to send their product catalogues
together with additional information such as country of origin and so forth
to the food-coop.

2. The ordering co-ordinators have to convert the product data to fit the
internal database scheme and have to input them into the database.

Figure 2. Former procurement compared to electronic solution
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3. Foreachsupplier adeadlinehastobefixed. Uptothisdeadlineall members
can send requests, note comments and negotiate about the common
procurement.

4. After the deadline, the requested quantities have to be combined by the
ordering co-ordinator. Sincethereis flexibility within the requests by “at
least” and “at most,” it is easier to decide whether arequested article will
be ordered or not. The co-ordinator isassisted by the softwarethat includes
special algorithms to check for bundles that are not fulfilled. The system
can propose the co-ordinator requests that have to be modified.

5. After ordering and delivery, the articles have to be prepacked. In order to
support this process, the software can print out alist of all requests, sorted
by articles and consumers. If the delivery differs from the order — what
sometimes happens for example due to bad harvests — step 4 has to be
repeated until theallocation of the delivery to the consumersis compl eted.

Figure 2 shows the extension of the former procurement process with the
electronic solution.

Communication and Co-Operation Process

At first, coop-memberswant to know which deadlines are coming up next. The
GUI window in Figure 3 gives an overview of the suppliers and the planned
procurement deadlines.

Articles currently offered are shown by the form “Complete Catalogue”
(Figure 4). Here all suppliers and all product groups are visible. Members are

Figure 3. General survey over the next supplier deadlines (translated)
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Figure 4. Survey of the complete catalogue with additional information on
current orders
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able to choose between a product group — which contains all offered products
—andthearticles of aspecial supplier. Inthisformthe consumers can also make
their requests and can see how many items of a bundle have been requested by
the other consumers (column “total ordered”).

To reinforce communication among the participants, it is possible to give
comments. We can classify these commentsinto two groups: commentsdirectly
referring to the product (such as additional information, recipes) and comments
that concern the current order (such as requests to fulfill, to deliver, etc.).

For instance if one person wants to order six items of a sales unit of rice
containing 12 items, and another person wants to have six of 12 items from
another sort of riceand both requestsare* at most,” itisnot possibleto order from
awholesaler. However if the persons communicate their flexibility through the
comment option in the application, they may decideto order the samearticle (in
this case the same sort of rice) and the bundle may be fulfilled.

The system supports procurement from multiple suppliers. Food-coop members
can see all suppliers, all product groups and their own orders. Additionally the
total requested quantity of a product is shown, and they can seeif there are any
comments to a particular article.
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Figure 5. Details of a selected article (comments can be chosen to be valid
only for one ordering or to have an unlimited validity)
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With the button “Details’” the consumer can get more information about the
selected article (Figure 5). Information about country of origin (an important
attribute to calculate aproduct’ slife cycle assessment) and the manufacturer is
available, and they can see all comments and which food-coop members have
requested the selected article. This information reinforces the members' co-
operation to attain the minimum order guantities of wholesale bundles and
reinforces communication among the community members generally.

After having ordered, the consumers can view their own requests with a
corresponding mask “My orders and comments’. The window shows the
requests and the resulting orders of aconsumer, aswell asthe sales unitswhere
theminimum order quantity iscurrently being met and fitstherequests, or where
amodification must be expected.

Optimising Order Reguests

After uploading all user requests to the database server has been finished and
after the deadline is passed, the ordering co-ordinator is able to look to see
whether the minimum order quantitieshave been reached. He or sheissupported
by the form shown in Figure 6. The optimisation is divided into two parts:
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Figure 6. Mask that supports the ordering co-ordinator(s)
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*  Therequests have to be summed up to complete sales units — considering
the added “ at least” and “at most” notes— and then sent as one order to the
supplier.

e After delivery, the delivered sales units have to be compared to the order.
If necessary, the allocation of productsto the customers hasto be adapted.

Generally we distinguish between “requested” (which means the user requests
for (items of) sales units) and “in fact” (which describes the actual number of
parts ordered from wholesal e after optimisation). The ordering co-ordinator is
authorised to changethe®in-fact” ordering, but not the“ requested” ordering. At
any time, he or she can start an algorithm to compute which of the salesunitsare
complete and which are not.

Technical Architecture

Weimplemented the software using the programming language Javato provide
secure I nternet transactions and to be platform-independent. The dataare stored
locally in files (serialised objects); we run arelational database on the server
(using Java classes to wrap objects to relational tables). Figure 7 shows the
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Figure 7.
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distributed architecture. Using a classic three-layer architecture, we have a
client, a server application and a database.

Client

Theclient isused by thefood-coop membersand hasto display dataand product
information, to collect user data (requests, orders and comments) and to
communicatewith theserver. Inaddition, it checksbundlesfor whether they are
fulfilled and performsbundl e optimisation, because every member hasto beable
to act asthe ordering co-ordinator to satisfy our self-organised business model.

Server

The server serves as middleware between the clients and the database,
wrapping objects from the clients into relational database tables. We use a
servlet engineto run the servlets (server-side Javaprograms). They receiveand
send datastreams from/to the clients. If necessary, for exampleif the data have
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to be stored in the database, the servlets wrap the incoming objectsto relational
statements. The server can also give an overview of users who are currently
online.

Database

We use the open source database PostgresSQL 7.1 to store the data persistently
and centrally and to ensure data safety and security. Because other food-coops
may use other database vendors, we do not use stored procedures or other
features that are database dependent.

Locally Stored Data

Because one part of the electronic solution is to allow offline ordering, it is
necessary to storethe complete procurement information locally, especially the
product catalogue and the ordering information. We solved this problem by
generating filescontaining all relevant data. Thefilesarestored onthelocal hard
disc. Toavoid update anomalies aside fromtherestriction that all customerscan
change only their own orders, all database tables have an alternate key besides
the primary key. Therefore, data integrity is ensured (Schéfer, 2002).

Summary and Conclusions

Our described software system “eFood-Coop” can meet several requirements
associated with (co-operative) online procurement of (organic) food.

Generally, food-coopscan copewith problemsof environmental impacts of food
production and the lack of trust in the anonymous food industry, because
organically produced food is healthier and contains fewer harmful substances
than industrial food. In addition, regional farms are less anonymous than
agricultural factories. Existing trust within the food-coop community supports
the trust in community-procured groceries.

But co-operative procurement — especially of perishable products such as food
—requires a high degree of communication and co-ordination. Since thisis not
easy to manageinrural regions, these problems can be solved by our application,
which assists in the whole procurement process.

With the new software system concurrent ordering is possible. Thus, more
people can participate in the food-coop system. After using it for the first time
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Figure 8. Overview over all offered rides of one member, supplemented
with comments
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in December 2001 in our test coop, more new consumerswanted to order organic
food through the eFood-Coop software and turnover was trebled. Ordering and
fulfilling bundlesarealso easier, since an algorithm computeswhich salesunits
are complete.

A major problem is the electronic data exchange between software and
suppliers. The small and medium-sized businesses and farms we have in mind
rarely use ERP-systems or utilise standard electronic catalogue formats and
classification systems. Here the interaction can be improved, for example with
delivery notes that can be electronically processed.

A sensible extension is to increase the products offered by adding non-food
articles and services which can be lent or exchanged, which constitutes alocal
exchangetrading system (LETS, e.g., Hoffmann, 1998). Thus, we haveavirtual
regional shop for organic products and environmentally friendly services that
support avirtual community inasustainablelifestylewecall “ decentralised eco-
village”. Thiscommunity subsistsin alimited areaand is ableto reduce various
environmental impacts by means of environmentally friendly procurement.

The next step we plan is the integration of an information system that supports
shared rides and car sharing. Thus an agency for arranged lifts can be created

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



258 Naumann

within the food-coop. The corresponding application “eMobil-Coop” was re-
leased into the eFood-coop software in the spring of 2003. The main points are:

e togiveanoverview over all offered rides within the group,

* to make available special views, for example, all rides to an event (for
examplethe distribution of the food delivery), and

*  toshow personalisedlinksto publictransportationfacilitiessuch asbusand
train.

Figure 8 shows an example of all rides offered by one person. We distinguish
here between regular (e.g., ridestowork) and individual rides (e.g., toacultural
event).

Oneadvantage of thismobility-coopis—asidefromthereduction of environmen-
tal impacts —the opportunity to communicate directly among our members and
thus to improve co-operation beyond the software.
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Chapter XVI

ORI SS.

A Web-Based
Carpooling System

Simon Giesecke, RWTH Aachen University, Germany

Gerriet Reents, Carl von Ossietzky University, Germany

Abstract

In this chapter, we present the Web-based carpooling system ORISS, which
was initially developed by a student project group at University of Oldenburg.
It is currently being deployed at Carl von Ossietzky University of Oldenburg
with support of the DBU (Federal German Foundation for the Environment).
We describe the role of carpools in traffic, particularly in commuter traffic,
and show perspectives of an increased usage of carpools. A significant
impact on the eco-balance of the university can be expected. We explain
how Internet technologies and geographic information systems can be used
for the arrangement of carpools, and show advantages over traditional
methods of carpooling. The concrete architecture of ORISS and the
algorithms used are outlined. We conclude the chapter by describing the
circumstances of deployment and propose possible future extensions of the
system.
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I ntroduction

Inthischapter wedescribethe Web-based carpooling system ORISS (Oldenburg
RldeSharing System). The system was initially developed by a student project
group at the Department of Computer Science of Carl von Ossietzky University
of Oldenburg. Followingtheinitial development phase, ORI SSwasextended by
several student theses.

Thischapterisstructured asfollows: First, thefundamental problem of arranging
carpoolsisoutlined and the use of Internet technologiesto solvethisproblemis
explained. The second subsection deals with the social and environmental
effectsof carpooling, whilethesubsection“A classification of carpooling” gives
an overview of different types of carpooling. The subsection entitled “Project
goalsand circumstances of development” describesour intentionin offering the
proposed solution. Next the particular circumstances of developing ORISS are
described.

Afterwards, we describe theimplementation on the basis of the system architec-
ture, the user interface and the algorithms used. Finally, we give an overview of
the additional work that has been done in the context of ORISS and a preview
regarding the deployment of ORISS at Carl von Ossietzky University of
Oldenburg.

Fundamentals

Problem to be Solved

There are several reasons demanding the arrangement of carpools: On the one
hand, substituting one multi-person carpool ride for several one-person private
car ridesis sensible for ecological reasons, since areduction in environmental
pollution can beexpected. I n certain cases, even the substitution of acarpool ride
for aride using public transportation may be ecologically beneficial.

Onthe other hand, considering purely pragmatic reasons, it may be said that due
tooverstressing of thepublicroadinfrastructure, which arisesparticularly during
rush hour traffic, building acarpool isdirectly associated withindividual benefits.

Happily, commuter traffic—from and to offices, and similar traffic from/to
campuses in particular—can bring about a great traffic reduction if carpools
spread. One reason is that these types of traffic show many opportunities for
bundling movements from or to nearby locations. It is therefore not only most
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desirablebut also most beneficial to support the arrangement of carpoolsin such
contexts.

Considering the situation at auniversity, it may be noted that the field “traffic”
amounts for a large share of the eco-balance. A study conducted at the
University of Osnabriick (Viebahn et al., 1999) showed the field “traffic”
amounts for a share of 32% of the total energy consumption (representing the
input side of the eco-balance) and for a 31% share of the carbon dioxide
emissions (output side). The University of Osnabriick and the University of
Oldenburg are very similar with respect to their structure and connection to
traffic infrastructure.

However, several studies (Jantzen & Bdhmer, 1998; Viebahn et al., 1999; US
DOT, 1997) indicate that the road users at universities do not make full use of
the available potential for establishing carpools: Taking the situation at the
University of Oldenburg asanexample, 21% of the studentscommuteusing their
own car; an additional 5% makeuse of acarpool counting both driversandfellow
passengers; and 65% travel by bike. Inthe case of the employees, 42% commute
using their own car, and an additional 4% arrange carpools.

The reasons that most car drivers do not set up carpools include shortcomings
of the available means of communication, such asdifficultiesinfinding suitable
carpool participants: In astudy in Germany (Reinkober, 1994, 3.2.3), 26.1% of
the participants stated not knowing about potential fellow passengers being a
reason for not using acarpool. Anadditional 37.5% stated they saw no possibility
for arranging a carpool.

The system we have devel oped seeks to provide a solution starting at this part
of the problem. By using the I nternet asthe communication medium, it becomes
possible to support the arrangement of carpools even on short notice, while
providing aflexibleserviceat minimum cost. However until now thispossibility
has not been adequately utilized. In the course of the student project group,
previous Internet systems aiming at supporting the carpool arrangement task
were evaluated. We found that the existing systems provided little more than an
electronic counterpart of traditional blackboards or file-card boxes, which are
knownto be used to support thearrangement of carpool sat universitiesor similar
institutions. Many offline servicesarereimplemented 1:1 asonline services, but
thisisclearly notinnovativeand usually providesno additional valuetotheusers.
These systems are suited to support the arrangement of long-term carpools or
carpoolsfor long-distance travel, such as weekend home rides or holiday trips.
Duetotheinadequate spatial andtemporal resolution of these systems, however,
they are not suited for supporting the arrangement of carpools requiring more
flexibility. Since the possibilities of the Internet remained unexploited by the
existing services, we saw a need to develop a better carpooling system. The
situation has not changed substantially since we conducted the study.
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Unless information technology is used, it is only practical to set up long-term
carpoolswith permanent participants. Our system doesnot aim at replacing such
carpoolscompletely. Onthecontrary, our system makesit possibleto recognize
existing offline carpool sinitsassignment process, and tofill any remaining seats
not occupied by permanent participants.

We call a carpooling system dynamic if it allows arranging carpools on short
notice with participants not personally known to each other and handles exact
location coordinates. Thefirstimplementation of such asystemknowntouswas
the Seattle Smart Traveler project (USDOT, 1997), which was put into practice
in the mid-1990s in the state of Washington (USA). One precondition for
implementing a system in urban areas was the availability of a geographic
information system (GIS) and suitable cartographic data.

In Germany a dynamic carpooling system called M21 (http://
www.m21zentrale.de/) was implemented by DaimlerChrysler AG and the
Ministry of Environment and Traffic of the state of Baden-W rttemberg starting
in1999. Thefunctionsprovided by M 21 and thoseimplementedin ORISS overlap
in certain fields. M21, however, isembedded in adifferent overall concept and
aimsto optimize management of car fleets of large company sites. Currently, it
isonly used by afew departments of DaimlerChrysler in Baden-Wirttemberg.
M21 shows deficiencies over ORISS with respect to its carpooling component
inthat it does not allow for adetailed apriori specification of characteristics of
potential carpooling partners. Neither does it allow for a posteriori personal
judgment of an actual carpool ride. ORISS providesamoreflexiblespecification
of temporal and spatial parameters of aride. In general, our system aims more
at supportingindividual users.

Recently anew carpooling system called PTV RideShare wasreleased by PTV
AG. It also shares some properties with ORISS, but lacks — to our knowledge
— coordinated assignment; that is, it does not prevent overbooking of a carpool
or multiple placement of the samerequesting user into several carpools; nor does
it allow personal judgment of fellow passengers.

Social and Environmental Effects of Carpooling

Carpooling directly leadsto areduction in energy consumption and emission of
exhaust fumes and noise, since for every former single car driver participating
in acarpool her single ride is no longer necessary.

Considering a relatively well-enclosed target area like the campus of the
University of Oldenburg, this leads to the conclusion that an increase in
carpooling reducesthe necessary size of parking areasontheuniversity campus,
which already showsahigh degree of soil surface sealing. Onalong-termbasis,
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the possibility of unsealing currently existing parking areas can berealistically
expected.

Asaresult of the assessment of the Seattle Smart Traveler (US DOT, 1997), it
was established that an Internet-based carpooling system appeal s to a group of
people that is different from the group of participants of traditionally arranged
carpools. It can thus be expected that ORISS has the potential to attract new
users of carpooling.

Considering the University of Oldenburg again, under the assumption that 10%
of the current single car drivers would participate in carpools arranged by
ORISS, a reduction of the road kilometers traveled per year of 3.6 million
kilometers could result. This number was determined on the basis of the road
kilometers traveled on average by each member of the University per year as
stated in Jantzen and Béhmer (1998).

Asafurther social advantage, it may be noted that carpoolingincreasesthesocial
interaction of the participants and may introduce new acquaintances to the
system users. Carpooling reduces the travel costs of each participant, which is
particularly important for studentswho cannot afford owning acar ontheir own.

The deployment of a Web-based carpooling system combines ecological,
economic and social advantages for its users and society. By demonstrating a
positive correl ation between these dimensions, the environmental awareness of
the system’s users can be increased.

Classification of Carpooling

The necessity of arranging carpools — the process is also called ride-matching
—toreducetraffic wasinitially recognized inthe USA. Thefocuswas primarily
oncarpoolsinurban areas, and especially in commuter traffic. Theinfrastructure
created to support such carpools can also be used for other types of carpoolsto
a great extent. There are several types of carpools, which are usually distin-
guished from one another:

e Traditional ride-matching: Traditional ride-matching means the long-
term arrangement of standing carpoolsthrough manual or computer-aided
matching of participants.

e Casual carpooling: Casual carpooling — also instant carpooling — identi-
fiesaform of arranging carpools on park-and-ride parking areas, whichis
performed without prior consultation often on adaily basis. This form of
carpooling can indeed be observed in certain areasin the USA. In several
larger US cities there are so-called HOV lanes (High Occupant Vehicle
lanes), which arereserved for cars occupied by at least two to four persons
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during rush hours. To be able to make use of these circumstances, such
informal carpools are formed.

One problem with this kind of carpooling is, of course, that there is no
guarantee acarpool can beestablished every day (cf. USDOT, 1997). This
poses a problem for someone without a car at her disposal for the rest of
the ride.

. Dynamic ride-matching: Dynamic ride-matching — also real-time ride-
matching — is the variant of carpooling we want to support. It may be
regarded asaformalization of the casual carpooling phenomenon, because
there is no need for long-term arrangements.

There have been Internet-based approaches to this problem, and other ideas for
solving it have been conceived of : One scenario required the partici pant to make
aphonecall toacall center ontheevening beforethe plannedride, andto convey
the parameters of the ride. The call center operated a matching program, called
the participant back a short time later, and transmitted the parameters of the
arranged carpool.

Project Goals and Circumstances of Development

The central goal of the student project group was to develop a Web-based
carpooling system capable of filling the technological gap described above. In
fulfilling this goal the project group could make use of the ride-matching
algorithms resulting from current research in the Environmental Informatics
group at University of Oldenburg (see Reents, 2002, and subsection “Assign-
ment algorithms”).

We identified the following requirements as fundamental for the design of a
Web-based carpooling system:

1. The user interface should be simple to use and task-oriented.

2. The specification of ride properties should be as flexible as possible,
particularly with respect to the spatial and temporal resolution.

3. The system should offer coordinated carpool assignment; that is, auser’s
decision whether she accepts an assignment must be known to the system
inorder to prohibit multiple assignments.

4. Theusers should be supported in planning the routes necessary to pick up
fellow passengers.

5. Individual preferences of the users regarding their fellow passengers
should be taken into account when matching carpool participants.
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6. The datainput and the matching process should be chronologically sepa-
rated; the matching should be fixed chronologically closeto theridetime.

7.  Theusersshouldbenotified using amedium of their choicewhenimportant
events in the matching process occur.

8. The system should be able to provide information of alternative travel
possibilitiesin case a carpool cannot be established.

9. Thesystem should provide scalability with respect to the number of users.

Student Project Group

The initial development of ORISS was performed by a student project group
[whose 11 members were the authors of the project report (Burchardt et al.,
2001)] between October 2000 and December 2001 under supervision of Dr. Ute
Vogel and Gerriet Reents. Such project groups constitute an optional element of
the Diploma program in computing science at the University of Oldenburg, for
which its members receive 24 ECTS credit points.

The project group started with a seminar phase, during which every member
prepared and carried out alecture or aworkshop. The goals of this phase were:

e togain an overview of the state of the art with respect to the automated
arrangement of carpools, and

* tolearn about several technologies which could be used in designing and
implementing the system.

Inthe second phase preliminary decisionsregarding the technol ogiesto be used
were made, on the basis of which a pilot study was done. This document was
used to devel op arequirements definition, which listed functional and nonfunc-
tional requirementsin detail, described expected usage scenarios and defined a
fundamental system architecture in a preliminary manner.

This phase was followed by a design phase during which a detailed object-
oriented system architecture was constructed and documented. On thisbasisthe
implementation of the systemwascreated, whichinvolved recurring adaptations
of the system architecture. The system architecture and implementation are
describedindetail inthefollowing section. The project group was concluded by
an integration phase in which the components of the system were put together,
errors were corrected and the system and user documentation was compl eted.
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Figure 1 depictsthe basic system architecture schematically. The nodes (shown
as cuboidsin the diagram) represent the two main processes of the system that
may run on physically different computers: the user and the assignment process.
Three other processes are involved in the system, namely a database server, a
GIS server and the assignment server. These are depicted differently, as they
were not created as part of the project.

The main parts of the system are implemented in the Java 2 language, running
on Java 2 SDK 1.3.1 or newer. The user processisrun in a servlet container
implementing Java Servlet Specification 2.2 and JavaServer Pages 1.1. We use
the reference implementation of these specifications, Apache Jakarta Tomcat.
Both user and assignment process are run on a Linux system.

The assignment server was devel oped by Gerriet Reentsas part of hisforthcom-
ing dissertation. The GI S server we used isMapServer by Map& Guide/PTV. At
thetime of system design it wasonly availablefor Microsoft WindowsNT, and
thusneedsto berunonaseparate physical or virtual machine. It providesaCOM
(Component Object Model) interface, which isdifficult to access directly from
Java applications. For this reason we developed a proxy written in C++ which
is deployed on the same machine as the GIS server. It is accessed by a simple
TCP/IP protocol from the user and assignment processes. The GIS proxy was
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omitted from the diagram for simplicity. The communication between user and
assignment processes is performed through the Java RMI (Remote Method
Invocation) protocol.

M ost of the software we used isavailable as open source. Thisexcludesthe GIS
server, for which an open source solution is currently unthinkable. The reason
forthisistherestricted availability of cartographic data, whichinany casewould
need to be licensed on a proprietary basis.

User Interface

The users are expected to use the services provided by ORISS by means of any
Web browser. To use the functions of the system a personal log-in — after an
initial registration—isnecessary. The system distinguishesthreeclassesof users
who are offered different sets of functions:

Figure 2. Input form for a new car pool offer
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. Participants: A (potential) participant in a carpool uses the system for
requesting or offering seats in carpools.

*  Assistants: Assistants are system operators who are able to assist usersin
using the system. They may also act as telephone operators who act as a
proxy and allow the use of the system by people (permanently or tempo-
rarily) without Internet access.

e Administrators: Administrators manage the system. They are allowed to
change global system settings and modify the system help.

The user interface provides a participant with the opportunity:

*  tooffercarpoolsasdriver of acar, or torequest seatsin carpoolsasafellow
passenger,

*  toread messages sent by the system or other users, and to send messages
to other users herself,

* tomodify her personal system preferences, in particular specify preferred
and supplemental ways of contact.

A typical part of an input form is shown in Figure 2. This particular input form
isused to create anew offer for seatsin acarpool. The system is currently only
available in a German version as depicted. After a request or offer has been
entered, it is passed over to the assignment process. This process periodically
calls the assignment server, which tries to find a globally optimal match of
requests and offers forming sets of carpool participants or, in short, carpools.
Detailsregarding the exact interpretation of what constitutes“globally” optimal
aregiveninthenext section. The participants of each carpool are sent amessage
via their preferred contact medium, which conveys the contact data of their
fellow passengers, a description of the car to be used (brand, color, class and
registration number), and aproposed route containing all pickuppoints(Figure3).

Since we wanted to provide as much flexibility as possible with respect to
specifying desirable fellow passengers, it is possible to make preferences
regarding their smoking habits, sex and age. After acarpool ride hastaken place,
every participant can judge her fellow passengers, which is taken into account
in future carpool assignments. Every judgment is, however, only registered for
one pair of participants and is only visible to the participant who entered it.

In any attempt to arrange carpools it is of course essential to specify the
parameters regarding the ride most accurately. We distinguish first of all
between singleand periodic carpools. Periodic carpool sare handled specifically
in that the assignment process tries to find regular fellow passengers, which
seldom change, providedthepair of participantsisnot judged negatively by either
party.
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Figure 3. Example of a result of the assignment process

Result as Email

When entering arequest for aseat in acarpool, it is possibleto specify multiple
alternative pickup locations. This feature is thought to make it possible to use
well-known locations, especially car parks at expressway entrances, as pickup
locations for multiple passengers. This enables a more flexible matching of
carpools and increases the convenience for drivers. It is thus well suited for
attracting more people to participate in the carpooling system.

Finally, itispossibleto enter acombined offer and request for thesameride. This
ismeant for peoplewho have acar at their disposal, but do not necessarily want
or need to use it and thuswould be willing to participatein acarpool asafellow
passenger. If thereis asurplusin available drivers, such an item is handled as
a request.

Assignment Algorithms

Oneimportant part of ORI SSisthesolution of theassignment problemitself, that
is, the matching of requests and offers. This is performed by an assignment
server as depicted in Figure 1. A sophisticated assignment algorithm was
necessary to achievethe goalsof ORISS. Onthe onehand, environmental issues
weretakenintoaccount; that is, carpool sareformedinaway minimizingthetotal
distance traveled by all rides known to the system, counting both the carpools
arranged and the remaining single rides. On the other hand, preferences of the
usershadto besatisfiedinaconvenient way. To achievethis, theuserswereable
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to specify their ride preferences using several constraints, including detour
tolerance, vialocations and alternate starting points.

A formal optimization model incorporatesall these properti esusing mixedinteger
programming (MIP) as the formalism. This model is related to the traveling
salesman problem (Lawler et al., 1985) and vehiclerouting problemslike pickup
and delivery problems with time windows and capacities (Golden & Assad,
1988), but al so entails aspects specific to the carpool assignment problem. The
optimization goal is expressed as the objective function in the MIP, which
consistsof two parts: onefor minimizing thetotal distanceand the other for taking
mutual judgments into account. All other characteristics of the assignment
problem are modeled as constraints of the mixed integer program.

Thisformal model of the problem is descriptive; that is, it defines the result an
assignment algorithm hasto deliver. We consider threeaimscentral to designing
thealgorithm:

e performance permitting applicationin practice,
e goodsolutionquality,
e ability towork under online conditions.

By online conditions we mean that the assignment problem is not known
completely when the algorithm startswork, but instead changes with every user
interaction. Nevertheless, ORI SS has to make decisions based on intermediate
results. These decisions are taken into account by the further optimization
process.

Anonline algorithm should be able to find afeasibl e solution of the assignment
problemwithin giventemporal limits, for exampleapproximately in 30 minutes.
Only a heuristic approach can thus be used for realistically scaled problems.
Calculating the exact solution of the assignment problem within the given
temporal limits cannot be guaranteed because of the algorithmic complexity.
Two heuristics were devel oped whose performance makes it possible to meet
the temporal limits. However, an exact solution algorithm was nevertheless
developed to assure the quality of these heuristics. By comparing heuristic
solutions to the exact solutions we are able to ensure that the loss of solution
quality caused by heuristic approaches remains in foreseeable and acceptable
bounds.

The first heuristic method is based on a greedy principle, and assigns each
request to the carpool currently considered most favorable according to the
objective function, beginning with the request, which fits into the fewest
carpools. The individual carpools with given participants are calculated opti-
mally; that is, the path of each carpool isasshort aspossible. Thisisparticularly
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important, because membersof acarpool could easily noticeany detour inaroute
proposed by ORISS. Globally suboptimal solutions would, however, usually
remain unnoticed. A second (meta-)heuristic approach based on tabu search
(Glover & Laguna, 1997) wasimplemented. Itisdivided intoaconstructive part,
working similarly to the greedy heuristics, and the actual tabu search part,
pursuing a neighborhood based search strategy.

Both heuristics can be used in the online assignment process since they are able
to process modifications of the problem by new or withdrawn requests as well
as the fixation of assignments. The exact algorithm we developed performs a
decomposition of the original problem definition to reduce the structural com-
plexity of the problem. The principle of set partitioning with column generation
is used as the solution technique (see Desrosiers et al., 1984 for example).

M easurements based on artificial, but realistic benchmarks showed that perfor-
mance and solution quality fulfill the requirements for deployment at the
University of Oldenburg.

Figure 4. ORISS welcome page
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Current Project Status

At the end of the student project group a usable and fundamentally deployable
system was available which just had not been exposed to practical use. During
and after the project group, further work was done on the system in the form of
Diplomatheses and individual student projects. These projects dealt with:

*  theadvancement of heuristic and exact carpool assignment algorithms,
J the ergonomics of the user interface on the basis of the | SO 9241 standard,
J thevisualization of inventorial and assignment information, and

* the generation of automatic test scenarios for the assignment and user
processes.

After the project group ended, a pilot phase was drafted by a group headed by
Prof. Dr. Michael Sonnenschein and Prof. Dr. Thomas Raabe, which would put
ORISSintopractical useat the University of Oldenburg. Finally, thisproject was
realized with financial support of the Federal German Foundation for the
Environment (Deutsche Bundesstiftung Umwelt). Thepilot phasewill last for 16
monthsduring whichtheemployeesand students of the University of Oldenburg
will have the opportunity to use the system. After preparatory measures, which
are currently being conducted (adaptation to corporate design, technical instal-
lation, promotion), thetest servicestartedin October 2003. I nformation about the
test service can be found at http://www.fgm.uni-oldenburg.de/, but is currently
only availablein German.

During the pilot phasethe system will be adopted to the expectations of itsusers
onthebasisof their experiencesand the ergonomic study previously conducted,
and remaining errors shall be corrected. The I nstitute for Business Administra-
tion and Education will conduct accompanying research to study how well the
system meets the requirements of the users, and to perform an analysis of its
outreach. In the case of a successful pilot phase, the ongoing operation of the
carpooling systemfor at | east three yearsis guaranteed through financial means
of the University administration and the student board.

The system was awarded an acknowledgment in connection with the Oldenburg
Environmental Protection Prize 2002 by the city of Oldenburg. In 2003 the
project was awarded the Environmental | nformatics Prize 2003 for Students by
the Technical Committee “Informatics for Environmental Protection” of the
German Informatics Society.
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Future Work

Inthe future, the system may be extended to amobility control center. To some
extentitisalready possibleto providetheuser withinformation about alternative
means of travel in case a carpool cannot be arranged. However, the integration
of dataabout public transportation systemsor the coupling with similar, already
existing information systemsstill hasto beimplemented. In addition, itisworth
studying how cooperation with acar sharing supplier could improve the useful -
ness of a carpooling system: In case there are multiple requests for a similar
route, but none of the potential participantshasacar at her disposal, ashared car
may be automatically reserved.

Currently, monetary considerations are not considered at all in the system. Itis
thus not possible to charge the users for the use of the system. In the current
deployment at the University this is not necessary, and for legal reasons not
possible, but in principle the system could be deployed for other user groups or
for general use, which could makeit necessary to take such aspectsinto account.
Integration with a car sharing service would certainly require support for
charging individual coststo the system users.

Asaconsequence, the participants of acarpool haveto take care of reimbursing
the driver themselves. It is possible, however, as the pilot phase will definitely
show, that the users would welcome having a system to manage these costs,
which is conceivable for several reasons: It would increase convenience, since
then no payment inthe car would be necessary; thedriver could be sureof getting
paid; and all participantscould be definitely informed about the costsin advance.

In the current system version, notification of users by using an externally
provided UMS (Unified M essaging System) mechanism is possible viavarious
media; that is, multichannel push subscriptions are available. Accessin a pull
modeiscurrently only possible by using adesktop Web browser. Itisplanned to
additionally provideaccessviaaWAPinterfaceor similar accessmethod, which
can be used from mobile phones.

One problem of the current version of the system isthat arequest or offer must
be entered a couple of hours before the ride will take place to ensure that the
assignment happensin time. In cases in which the time between datainput and
the time of the ride is smaller than a certain threshold, the system should offer
an instantaneous assignment of a carpool and discard the request, whenever it
is not possible to arrange a carpool at the time of datainput.
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ORI SS Project Participants

Initial student project group members: Henning Burchardt, Hauke Duden, Lars
Ebert, Simon Giesecke, Marco Helmers, Thilo Manske, Sebastian Mittel stadt,
AndreasMoaller, Oliver Robbe, Axel Steinbach, Jesko Strala (2001); individual
student projects. Ina Wentzlaff, Hiseyin Beter, Holger Howener, Torben
Christian Sliwka (2002), Jan Friedrich, Simone Grewatsch (2003); Diploma
theses: Michael Winkler (2001), Axel Giertz, Thorsten Meyer (2002), Henning
Burchardt (2003). Current staff members, partially funded by DBU: Michael
Sonnenschein, Thomas Raabe, Tanja Hisken, Jorg Hammermeister, Gerriet
Reents, Ute Vogel, Jens Finke, Jesko Strala, Fabian Griining.
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Chapter XVII
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Abstract

Citizens call for timely and high-quality environmental information for
reasons of awareness and personal well-being. Only an informed citizen
will be in the position to participate in urban environment decision making
and planning. This interest recommends an easy-to-understand and easy-
to-access presentation of such up-to-date information. Rather than
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presenting raw data in an extensive fashion, one ought to engineer
customizable information services that can be tailored to individual user
groups, be it for reasons of content or be it for reasons of citizen's ease of
access. Apnee has designed information services that draw upon various
information channels, such as mobile technologies, interactive portals for
the Internet, as well as street panels for municipality usage scenarios. In a
nutshell, the Apnee system promotes user-friendly information management
and dissemination services via multiple information channels, effectively
combining information content and service providing schemes. This
dissemination platform can be applied not only to the environmental sector
but also in multiple information domains. Based on the Apnee approach,
environmental information turns into an attractive product (electronic
information service).

| ntroduction

Citizens are getting more and more concerned to be aware of the environmental
terms of their everyday life and the environmental pressures that they are
exposed to. They request for adequate levels of environmental information
service quality, in order to play a crucial role in relevant decision-making and
planning, beit at anindividual or community level. Thisiswell reflected in one
of thefivetop prioritiesof thesixth environment action program of the European
Community (CEC, 2001), whichinvolvesthe empowerment of peopleasprivate
citizensand the attempt to changetheir perception of environmental issues. Their
effectiveinvolvement in decision-making presupposesthat full definitionsand an
understanding of environmental problems aswell as certain ways of resolution
and contribution areprovided. Therefore, environmental information, including
indicators and maps, can serve as a driver in this direction. Some proposed
actionsincludetheimprovement of public accessibility tothiskind of information
and the preparation of new user-friendly toolkitsfor information perception that
will changeone’ senvironmental behavior. Systemsfor moreefficient gathering,
modelling and forecasting of environmental information is another noteworthy
action of the EU programme that thus reinforces the need for designing new
citizen-centered information services.

This chapter reports on a citizen-centered approach for the dissemination of
information on air quality in Apnee (Bghler et al., 2001). Apnee deliberately
promotes an active stance for the dissemination of informationin order to reach
thecitizeninavariety of individual circumstances by utilizing a set of telecom-
muni cationtechnol ogies. Inaddition, the provision of individualized presentations
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of environmental information has proven crucial for reaching the citizen. This
chapter discussesthe needsfor the customization of information in the environ-
mental domain. Based upon these customizati on needs, adissemination platform
will bepresented that allows oneto customizethekind of information, thetextual
and visual presentation, and the access channel of transfer.

Citizen-Centered Environmental
| nformation Systems (EIS)

The need of citizen-centered information dissemination in the environmental
sector isaconcept that is continuously gaining support, not only because of the
increased interest in the environment but also due to the recognition of the
environmental information as a valuable asset towards a sustainable urban
planning. Thisneed has already been pointed out in asurvey conducted in order
to reveal aspects, requirements and perspectives on improvement of environ-
mental information concerning an EIS for London: London Environment
Online (Haklay, 2000). The citizen-centered design can be seen asthe approach
tothedevel opment of interactive systemsthat mainly aimsto makeall available
environmental information usable and accessible, regardless of the type of the
information channel. The primary design principles of thiskind of design can be
characterized by:

*  dedicated awareness of the potential users' requirements,
e significant effortsto design as simply as possible,

*  theuse of existing standards and technologies,

J user-oriented control and freedom of navigation, and

e prevention of errors and provision of error recovery.

Inthe London Environment Online study it was concluded that the public should
not betreated asaone-piece monolithic body, but that the multipleidentitiesand
profilesof eachindividual user should be considered carefully. M ost usersview
environmental information asaset of interconnected mattersof their daily lives,
expressinterestsinvariousdirectionsand consider environment asacumulative
picture. Inaddition, areview of the existing public EIS demonstrated the lack of
plurality in the design of such systems (Haklay, 2002). The amount of available
environmental information hasincreased rapidly duringthelast years, whileitis
stored on different platforms and in different formats, and organized according
to various constructing schemes and models. Another survey suggested that
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providingair quality (AQ) informationand dataontheir ownisinsufficient, while
most responders revealed a high degree of concern on possible health impacts
of air pollution and wished to learn more about ways of helping to reduce poor
AQ circumstances (Beaumont et al., 1999). From the above surveys, ademand
of localized andregional environmental information wasrecognized. M ost users
stressed the need for simplified language, so as to eliminate the possibilities of
misunderstandingsand inconsi stent interpretation. Insimilar studies, the obvious
preference for processed data and interpreted information has been stressed
(EPA, 1998). Meta-information, that type of information that can be seen asan
indicator pointing to another piece of information or data source in the form of
maps or air quality indexes provides attractive ways of information packaging,
visualization and presentation and it is thus suggested that it should be imple-
mented in the public EIS design.

Toward Multi-Access Environmental
| nformation Systems

Several directives and regulations have been devised to improve levels of
comfort and other conditionsfor quality of life. But any imposition on people has
been proven tofail rather consistently. People will only change their behaviour
if they can grasp the junction between individual behaviour and their levels of
comfort. Citizensrequire moreinformation regarding the quality of theenviron-
ment they livein, and asthey become more aware of environmental issues, this
desire continues to rise, thus raising the volume of information requests. The
guestion arises of how to design and implement citizen-centered information
services, sincethelevel of sensitivity correspondsproportionally tothequality of
information services and the ease of use from a user’s point of view. To meet
such levels of quality, information services have to have higher levels of user
friendliness and pro-activity of services.

In APNEE, Citizens can accesstheair quality information systemthrough different
information channels: In the World Wide Web, a Gl S-based interface founded
in the concept of smart maps (Peinel/Rose, 2001) guidesthe user to relevant air
quality information at variouslevelsof granularity. Inthemobileworld, SMSis
used for active dissemination of early warning enabl ed by subscriber servicesfor
concerned citizens, for example endangered people living in or approaching
polluted regions. WA P-based servicesprovidemore sophisticatedinformationin
terms of presentation, content, and navigation. In city environments, street
panels serve as public broadcasting means to inform citizens on forecasted
trends. V oice serversprovideinformation by phone, aswell ase-mail isused for
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active notifications. In the future, also enhanced SMS as well as PDA will
provideadditional mobileinterfaces.

AprNEE studies the feasibility of these different broadcasting methods and
evaluatesthemwith regard to acceptance, potential impact on citizen behaviour,
futuremarketsfor onlineenvironmental information servicesfor city authorities,
as well as telecommunication service providers and other entrepreneursin the
information society.

M obiletechnol ogiesare not intended to replace I nternet technol ogies (European
Commission, 2002). Moreover, weforeseethat mobiletechnol ogiesand I nternet
technologieswill be used complementarily depending onthelocation or individual
interest of customers. One example of amobile customer using several dissemi-
nation channels based on his or her location might be:

*  getashortinformation by GSM SMS (early warning — push technology),
e look for further information on the WAP while being mobile, and finally
* look at home for detailed information with the PC on the Web.

Besides being mobile, thistechnology would al so all ow to servedifferent scal es
of interests. For exampl e, athleteswho want to know which time of day isbetter
for their sports activity, or parents with children suffering from pseudo-croup
planning totakeawalk. Thisspecial customer group might require moredetail ed
or specialized information than others.

APNEE Approach

APNEE transmitsinformation on air quality to selected citizensin urban regions
in acustomized fashion. Customization refersto thetail oring and processing of
information content, such as warnings or recommendations for further action
with respect to the user group registered, to the technical capabilities of the end-
user devicestargeted, and of courseto the geographic location. Two dimensions
for the improvement of information services are conjectured: Firstly, sophisti-
cated means for information visualization are required to elevate the user-
friendliness of theinformation encounter. Rather than presenting raw datafrom
some environmental management systems, a new interaction metaphor for
navigation and access in information spacesis employed. Special attention has
been devoted to means for visualizing data in a cartographic stance and for
providinginteractivity amidexploration. Secondly, information serviceshave had
to mature from a passive delivery task towards a pro-active, customizable
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Figure 1. Apnee dissemination platform
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service that orchestrates data for a specific purpose and employs appropriate
information modality whil st reaching citizensthat might have even subscribed to
specific profiles.

The Apnee solution isbased on one common central system allowing new users’
sites as well as new interface providers to easily connect to the system.

The beauty of this approach is the ease of connecting new air pollution
management organizations (APMO) to the Apnee system by building only an
export filter to the Apnee central database (Figure 1). That is, APNEE providesin
principle the dissemination core, that is, broker platform, employing several
communication channel sto be used by content providers, in our caseinformation
on air quality and levels of comfort.

While the mobile interfaces have to be implemented with respect to the
telecommunication providersinvolvedin Apneg, the Web solution aswell asthe
subscription service is based on one common platform, open source and
freeware for all user sites. Separation of layout and content allows easy
adaptation to new user sitesreflecting their individual corporateidentity aswell
as of course language and country specific issues.

Mobile access and street panels for new user sites are also easily connectable
to the database, but individual technical architectures and modules of telecom-
munication providersrequire alittle more effort for implementation.

Based on this open approach new components can be connected. “New”
componentsinclude and will be tested in the follow-up project Apnee-Tu:
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Figure 2. Apnee service portfolio

*  Additional user siteswith datasources provided by regional dataproviders

(selected regions in Germany, Oslo in Norway, Canary Islands and
Andalusiain Spain, Thessaloniki in Greece),

*  Alternative types of data to cover new information domains, such as
pollens,

J Emerging devices and communication channels, such as PDA (Personal

Digital Assistant) connected viaGPRSaswell assmart phoneswith GPRS
and UMTS.
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Transferring the Look and Feel of
ApPNEE-Like Information Portals to
Other Application Domains

The spectrum of information channels materialized in the frame of Apnee make
the portal an ideal platform for variousinformation domainsthat call for multi-
channel information applications.

One major advantage of ApNEE isthe combination of pull and push techniques,
where the latter is essential for any early warning application (cf. Figure 3):

. Pull services: interested personsrequest information on demand, informa-
tion will be returned on thisrequest immediately by sending information.

. Push services: “push” content to interested persons who subscribeto such
a service on timely or event-specific basis.

ApNEE push services are directly adaptabl e to other application domains calling
for early warning, which by their nature represent emergency situations: floods,
earthquakes, fires, and tornado warnings. In addition, commercial applications,
for example traffic information or personalized health information, can be
served. An Aprnee application exampleisdepicted in Figure 4, where the ApNEE
regional server and the supporting multi-access information system developed
for one of the city application domains (here Athens) are visualized.

The use of open source software for the Web, as dictated by astrategic decision
within the Apnee consortium, isevident in Figure 4. This decision strengthened

Figure 3. Apnee push and pull services
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Figure 4. Apnee Athens regional server application

Auxilliary technologies ’ =
— (Per|, WML, C) e =

i SN—
F L J GsM
s o ™, -

NN \ g
A n | Sy a4 e . .
W == || g :/‘ = \_‘> Velocity | >

Senief

7 F
Database Application St engine "'—*--{._‘_;\ )
framenwork - *"-
0 Wedh serner
30 Development SR
Jwx The Jakarta Project emvironment ” ]\,[ H
- _ - eMa
Data Business Services
provider logic interface

the Apnee approach with the necessary flexibility, modularity and independence
from commercial software, without jeopardizing its functionality. The ApnEe
system can be combined with any existing EIS and blends smoothly with future
modules to be developed per site.

Cartographic Visualization

Theuseof aGl Sfor presenting environmental i nformation content and providing
environmental information servicesisexpected to be beneficial, asit allowsthe
citizensto:

1. navigate in the information domain on the basis of individual needs and
interests, and

2. have abetter insight and understanding of the content of the information
provided.

It has already been stated that the use of Web-based GIS can enhance public
democraticinvolvement (Kingston et al., 2000). I n addition, major emphasishas
been put on ease of use and customizability. Cartographic visualization allows
citizens to access information in an intuitive way, and map layers allow a
customization of information content as well as presentation, an approach
resulting in a high level of user acceptance.

When presenting the average citizen with scientific data, it isimportant to make
theinformation understandableand easily avail able. Thisismost important when
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presenting pollution forecasts, which may have an impact on the daily routines
of acitizen. Tufte (1983) shows how the understanding of scientific data and
their meaning are greatly enhanced through careful adoption of graphics. The
graphics must encourage datacomparison, present the dataat different level s of
detail, avoid data distortion, and so forth. Most of these issues might be
accomplished by static graphic presentation alone, but the use of direct manipu-
lation andinteractive query toolshas proven highly instrumental whentravelling
in such not easily understood information spaces as represented by ApNEe
(Shneiderman, 1994).

This, alongwith thefact that Apnee will disseminate geographical informationto
the citizen, makes a well-designed GIS map a hatural incarnation of the user
interface. Also, the support of a GIS for reaching the end user has been
implemented with success in other EU funded projects, such as IRENIE
(IRENIE) and GeoNet 4D (Peinel & Rose, 2001). The Apnee systemisbuilt upon
several components based on a sound programming methodology (Nichols,
2000). The model consists of a database and GIS system (GRASS) along with
well-defined methods to access the data.

The advantage of thisdesign isthat the Apnee System easily adaptsto new ways
of information visualization. If anew push technology isinvented or hasto be
employed, anew “view” might easily be added to the existing Apnee umbrellaof
different dissemination techniques. Therefore, the Apnee systemishighly (re-)
configurable and scalable. Following thisrequirement, the map server has been
builtinamodul ar fashionwith an open environment conformingtothe OpenGIS
standard in order to incorporate alternative browsing styles if necessary.
OpenGIS is defined as "the ability to share heterogeneous geodata and
geoprocessing resources transparently in a networked environment”. The
OpenGI S consortium has specified several standards for theimplementation of
a standardized and flexible exchange of geographical information. A decision
was made to use the OpenGIS® Web Map Server Interfaces Implementation
Specification (OpenGlS, 2000) as a starting point for the GI S Internet commu-
nication.

The WebGIS interface enables the user to access air pollution information
through maps. Themainideaisthat theserver sideprovidesall Gl Sfunctionalities
and the client, for instance a Java applet, simply displays the map as an image.
The communication between applet and Gl Sisdone according to the Open GIS
specifications.

Two different WebGI S interfaces are provided by APpNEE:

1. A simple HTML interface providing enough functionality to give a fast
overview. Itiseasy toload and print while the screen only showsasimple
map with aspecific theme. That meansthe user cannot modify the content
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Figure 5. Screenshot of the Apnee WebGIS interface prototype
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of alayer dependent on the needs and cannot carry out any specific queries
on the database.

2. Anadvanced Javaapplet with direct manipulation features, and datamining
and dynamic queries applied to the currently selected map layers.

The system administration generates predefined maps by using amap generation
tool. Thistool offersthe possibility to generate mapscontaining different layers,
and to define the drawing features for each layer, such as shape, size, and color
of the signature. Additionally thereisan option to specify whether and how the
user can modify thelayer content, and which information should be shownif the
layer objects are defined as sensitive areas.

Since objects on alayer can be sensitive areas, maps become reactive as smart
maps (Peinel & Rose, 2001). Whenever the mouse enters such aregion, alittle
information about thismap obj ect isshown and aflipped i con of the mouse cursor
indicatesthat additional information on thisobjectisavailable. Clicking onsuch
asensitiveregion popsup amenuwith related information topics. A selection of
one of these hierarchical ordered topics displaysthe requested informationin a
Web window. This enables a somehow strolling on a map and discovering
information by chance.

As stated by Evans et al. (1999), the prospects for the delivery of Gl S-centered
environmental information applications across the Web are excellent, and the
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response of the public seems promising given the newness of the field. Interms
of publicresponse, it seemshighly likely that democratic apathy can be reduced
by presenting rapidly developed but well informed views to those in power.

Conclusions

The ApnEee system promotesuser-friendly information management and dissemi-
nationviamultipleinformation channels. Based on such high quality dissemina-
tion services, environmental information canturninto an attractive product once
perceived and provided as indicators for emerging interests of citizens toward
levels of comfort.

In a technology stance, Apnee provides an information service platform to
disseminateinformation spatially and temporarily varyinginformation, success-
fully testedfor air quality information in urban environments. Individual citizen
needs are met by Apnee’ s multi-access information services. Y et, the question
arises how to implement this kind of service from atechnology point of view.
Technology standards are still missing to offer SMS or WAP services at a
European scale. Moreover, they seem to be tailored to individual service
providers; that is, each bulk broadcasting of SM S messages requiresindividual
interfaces for each provider. WAP has a higher degree of interface compatibil-
ity, yet each interface hasto betested on ahuge set of phones. WAP also comes
with a higher cultural affinity, that is, services well established in one country
might have a lower acceptance in other countries. Unfortunately, language
carries also a significant impact on the design of services once devices with a
small resolution are targeted.

In abusiness stance, ApneEe implements an electronic supply chain of environ-
mental content from certified sources, over commercial content service provid-
ers, to customers. This cross-business chain has proven crucial for the success
of Apnee. Commercial content providers seek new content opportunitiesand are
eager to providequality assuredinformation. Environmental institutionsprovide
quality assured content, but not in an attractive form. Here it is where two
business opportunities meet in the clouds of public-private partnerships.

In an information society stance, Apnee is afirst step towards e-environment
that is intended to offer environmental information as a professional business
servicetowardsthecitizenwhileit providesthefirst pan-European referencefor
harmonizing environmental information provided towards the citizens, thus
producing a considerable momentum for acommonly accepted way of defining
and using air quality indicators. Future extensionswill be explored to establish
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information of the environment as attractive service that reachesthe citizen and
is based on an economical sustainable basis.

ApPNEE has started as an RTD measure with support from the European
Commission and is now starting further field trials in the course of Apnee-Tu
(Aprnee Take-Up) astake-up measure. The Apnee information service platform
will be extended in Apnee-Tu to new mobile devices (PDAs and smart phones
based on GPRS and UMTS) as well as new regions (in Germany, Norway and
Greece) and additional information services (levels of comfort, pollen, UV
index).
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Chapter XVI11

Accessing Public Sector
Environmental Data

and | nformation:

Development and
Demonstration of a
National Portal

Chris Jarvis, Environment Agency, UK

John Kupiec, Environment Agency, UK

Abstract

This chapter highlights the importance that the Environment Agency places
on the provision of information and the key part it plays in achieving
environmental goals, an importance that is recognised in a range of
national, European and international laws and agreements. The Agency is
seeking to ensure that it meets the “ letter” and, importantly, the spirit of all
relevant legislation. To this end, our vision is environmental information
freely available to all — quickly and easily, where and when people want it,
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and in a format to meet particular needs. The opportunities that present
themselves in today's “ Information Age” are exciting and the potential to
lever environmental benefit is great. The Agency’s track record in this field
is already considerable, with five years' experience of providing key
environmental datasets through “What's in Your Backyard?” — a GIS,
Internet based national portal (www.environment-agency.gov.uk). This
system has been developed and extended to include a pollution inventory,
flood plain maps, landfill sites and a range of other data layers. Members
of the public can find information from a national level, right down to their
local environment: locating areas of interest by postcode or place name,
displaying data to a chosen scale, formulating individual queries on the
datasets, gaining background on information of interest, and downloading
data for their own use off-line. The key components in establishing such
services are people, data and technical infrastructure. The Environment
Agency’s National Centre for Environmental Data & Surveillance has
developed a conceptual architecture within which these components can be
effectively managed and brought to bear on the processes of delivering
timely data and information products. This is a challenging task within
large administrations where data collection, management and storage are
widely distributed both geographically and organisationally. Experience
to date has shown the approach to be flexible, reliable and scalable. We
have also developed our understanding of why people want information
and how they want to access it — and importantly why some people do not
see the relevance of environmental information to them. We have therefore
formulated a strategy to improve the flexibility and response of the services
we provide. This strategy also includes developing highly tailored
information services that feed off the same base datasets. The Agency has
recently piloted just such a service aimed at residential house purchasers.
This is an e-business service accessible by solicitors over the Internet, with
individually tailored environmental reports generated and delivered in
real time. There is the potential to develop similar tailored services
wherever environmental information is, or should be, a key part of business
activities and decisions. Future development will therefore not solely be
making more information available in an electronic format. Information
must be made relevant to particular needs at particular times. Citizens must
be made aware of the wider environmental impacts of their consumer
choices and the implications to themselves and others. They must also
understand the real effect of the environment on their daily lives and why
it isin their interest to be interested.
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I ntroduction

The Environment Agency (the Agency) is the leading public organisation for
protecting and improving the environment in England and Wales. Its duties
includeregulating industry, maintaining flood defencesand water resources, and
improving wildlife habitats. The Agency also monitors the environment, and
makes the information collected widely available.

This chapter highlights the importance that the Agency places on the provision
of environmental information andthekey partit playsinachieving environmental
goals. The necessity of ensuring that the public has up-to-date environmental
information is essential astheir power and influence help to achieve sustained
environmental improvements. Operating openly isalso essential in maintaining
thecredibility of our regulatory functions, andinenabling fully informed decision-
making by regulatory bodies and the public alike.

The Agency’s track record in information provision is considerable, as high-
lighted by its experience in providing key environmental datasets through
“What's in Your Backyard?” — a GIS, internet based national portal
(www.environment-agency.gov.uk). Our vision for the future is a much wider
range of environmental information freely availableto all —quickly and easily,
whereand when peoplewant it, andinformatsdesigned to meet particul ar needs.
Thiswill form the basis for the Agency, other public bodies, business and the
general public, being well equipped to make better decisions for the environ-
ment. Exciting opportunitiesfor achieving thisvision present themselvesin
today’s“Information Age” and the potential to lever environmental benefit
is great.

Agency’s Policy Framework

Theimportanceof information provisionisrecognisedinawiderangeof national
and European legislation, and in international agreements, including Public
Register laws, the UK Freedom of Information Act and the UN-ECE Convention
on“Accessto Information, Public Participationin Decision Making and Access
to Justice in environmental Matters” (the “Aarhus” Convention).

The interaction between these and other laws result in some complex issues
surrounding information provision. These include balancing requirements to
make information available against respect for commercial, personal and other
confidentiality, and applying rules on charging and cost recovery in light of
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copyright and other intellectual property rights. The right policy decisions are
vital inmeeting all thevariouslegal requirementsinaway that enactsthe* spirit”
of thelegislation.

| ntellectual Property Rights

The Agency seeks to make information as freely and as widely available as
possible. To meet this aim we have developed a framework for applying
intellectual property rights and for recovering costs in some instances. The
elements of thisframework have been specifically designed to ensurethat there
isnosignificant barrier inaccessinginformation, whil st maximising theeffective-
ness of the resources at our disposal.

The Agency operatesacost recovery “charging for information” schemefor the
reactive supply of information uponrequest. Thisschemeisbased onthe premise
that, within reason, all the information we provide is accessible in one form or
another without charge. Only when we are asked to supply information that we
have already made “reasonably available” to the public (e.g., viathe Internet,
public registers, reports and libraries), will we recover the extra costsinvolved
in answering that specific request.

The Agency’s Intellectual Property Rights when supplying information are set
out in a“Standard Notice” that accompanies all information we supply. These
conditionsallow for greater use of informationthanthat required by statute: they
allow for information to be used for personal and internal business use, and for
copiesof information to bedistributed aslong asno chargeisapplied. However,
in someinstances, environmental information hasacommercial value over and
above that of its use for internal business purposes, and commercial suppliers
market services for re-packaging and passing on information. Where we
consider that the commercial useisin accordance with our aims and goals, we
“licence” activities, recover royalties- and most importantly allow our informa-
tion to reach wider audiences.

Tailored Information Services

Thereisalso potential for public authorities such asthe Agency to devel op their
own*“tailored” information servicesand productsthat giveadded valueto certain
customers who choose to pay to access information in ways particular to their
needs. An example of this is the recognised need from people involved in
property transactions for key environmental information to be provided in a
tailored way toinformtheir purchasedecisions. Inthe UK Government guidance
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indicates that such products and services should be priced to achieve full cost
recovery or, wherethereisan element of competition with the private sector, the
market price, in the interests of fair competition.

To ensurethat such devel opments do hot compromise accessto information, the
Agency is seeking to develop such services based upon data sets that are also
generally accessibletothe public without charge. Thisclarifiesthat the customer
ischoosingto pay for an“added-value” servicerather than being charged for the
informationitself.

Pro-Active Information Supply

New legislation is increasingly focussing on pro-active information supply to
complement reactive supply on request. In the UK, one of the requirements of
the Freedom of Information Act isaclear duty to pro-actively provide informa-
tion through the adoption and maintenance of a“ Publication Scheme” to cover
all theinformation and data that a Public Authority makes available. Aswell as
paper reports and publications, Publication Schemesincludes databases, public
registers, functional initiatives, technical guidance and educational material.

Certaininformationincludedinthe Publication Schememay havea“reasonabl e”
charge attached (e.g., for publications or tailored information products). In
contrast, there are expected to be very severe restrictions on abilities to charge
outside of the scheme. Therefore the Act will effectively compel public
authoritiesto pro-actively makeinformation of interest to the public available by
enforcingthealternativeof giving away any information not included on demand
without charge.

Given such considerations it is essential that public authorities make as much
information availableas possiblein an electronic form. In meeting thisneed, the
Agency isintroducing*“ Electronic Document and RecordsManagement” through-
out its range of operations. This will result in a step change in access to
information, as not only data, summaries and reports, but individual documents
can then be provided viathe Internet. This approach opens up the possibility of
providing not only accessto information, but to enable full and effective public
participation in decision making — as envisaged by the Aarhus Convention.

To maximise the potential for disclosure of information, the Agency is also
categorising all the information it holdsin terms of accessibility. Where policy
and legal checks confirm that the information in a category will always be
released upon demand, it is also defined as suitable for pro-active release.
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Establishi ng | nformation Services

The key components in establishing information services are people, data and
technical infrastructure. The Environment Agency’s National Centre for Envi-
ronmental Data& Surveillance (NCEDS) has devel oped a conceptual architec-
ture within which these components can be effectively managed and brought to
bear on the processes of delivering timely data and information products. This
isachallengingtask withinlarge administrationswheredatacollection, manage-
ment and storagearewidely distributed both geographically and organisationally.
However, experienceto date has shown the approach to beflexible, reliable and
scalable.

EDMS

The first requirement to deliver an information service is to assemble the
necessary data from various distributed corporate sources. NCEDS have
developed the “ Environmental Data Management System” (EDMS), which has
the capacity to extract, transfer, reformat and integrate distributed data into a
single spatially-enabled database. Thisintegrated data source can then provide
thebasisfor Web-enabled dataand information services. Thekey features of the
EDMS are that:

e distributed data stored in various systems are integrated to a single
consolidated source

e it reformats textual grid references to spatial data

*  base data are automatically and regularly refreshed to maintain data
currency

A great advantage of this system is that source data remain in host systems
serving primary business purposes and are owned and maintained locally.
Ideally, the dataextractswould not haveto be made, but asthe sourcedatareside
inanumber of legacy systemsthat are not duefor redevel opment, it isnecessary
to make extracts.

Once data have been gathered, they can be further processed into information,
interpreted and given context, for exampl e by relating pollution emissionloadsto
potential health effects. Therefore the same datasets can be presented in ways
meaningful to arange of different user requirements. Thisincludes“extra’ use
of thedatainternally (mapping, statistics, incorporationintoreportsand analysis

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of ldea Group Inc. is prohibited.

TLFeBOOK



Accessing Public Sector Environmental Data and Information 297

for anomalies), or for a range of external reporting and service requirements.
Thisconcept isoutlined in Figure 1.

A National Portal: “What’s In Your
Backyard?”

The EDM S has provided the capability to support “What’ sin Y our BackY ard?’
(WIYBY) through which the Agency has provided accessto corporate environ-
mental datasets for the last four years. This integrated GIS, Internet based
national portal isbased onthreededicated NT Web serversrunning varioushtml
pages, a SQL server and a Map Objects geographic application to display
mapped data. It has been developed and extended to include a pollution
inventory, flood plain maps, landfill sites and arange of other datalayers.

Members of the public can find information from anational level, right down to
their local environment: locating areas of interest by postcode or place name,
displaying datato achosen scale, formulating individual queriesonthedatasets,
gaining background on information of interest, and downloading data for their
own use off-line.

Figure 1. Current information provision
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Future Integrated Services

The approach taken in Figure 1 has been highly successful to date. However,
some issues have highlighted the need to examine a new approach for future
development. One of these issues is the existing need to transfer very large
volumes of datafrom the National Centreviaaninternal Wide AreaNetwork to
numerousserverslocal tothe 26 Areaoffices. Thisistimeconsuming, expensive
and becoming increasingly difficult to accommodate as the volume of data
required in an electronic format increases. This approach al so introduces added
complexity in data management as distributed copies of data need to controlled
and refreshed to ensure integrity. In addition, the current WIYBY isbased on a
fairly “inflexible” application that makesthe accommodation of new datalayers
increasingly difficult and re-engineering into different tailored information
services difficult and expensive.

A new approach has therefore been established through the delivery of a
“Property Search” Information Service to support the decision-making process
of purchasing a property. This service is generating and delivering tailored
environmental reportsdirectly tosolicitorsinreal time. Thesystemfor delivering
this is based upon Web map server technology as outlined in Figure 2. The

Figure 2. Future information provision
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Figure 3. Vision for the future
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immediate advantagein thisapproachistheremoval of the need for copying data
tolocal servers. Thisisreplaced by asingle copy of thedatabeing held centrally
and operational staff accessing this central resource via an intranet and/or the
Internet.

The other main advantageisavery flexible system that can provide the basisfor
arange of general and tailored information services. Thevision for thefutureis
outlinedin Figure 3, wherethe same system componentsare used to meet arange
of identified user requirements.

Figure 4 illustrates the major system components of the Property Search Web
service in more detail. A browser client (MS Internet Explorer 5.0 or higher)
connects to the Web site on Box 2. Postcode references are translated in X, Y
grid coordinates using Quick Address Pro-web. X, Y coordinates are passed to
ArcIMS on Box 2 and ArcSDE locates coordinates on the spatial database
(ORACLE). A map of the location is generated and passed back to the client.
Theuser confirmsthe correct location and requestsareport to be generated. The
confirmed coordinates are passed back to Box 1 and ArcIMS, ArcSDE and
ORACLE work together to perform a 0.5 km search around the coordinates for
all EA datain the spatial data store. The results of the search are passed to the
publishing framework (cocoon) wherea.pdf fileisgenerated and returned tothe
client. A copy of the pdf fileisretained on Box 1.
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Figure 4. Schematic overview
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M aking_] | nformation Relevant

Technical infrastructure and developmentsin electronic information supply are
of little use without athorough understanding of why people want information
and how they want to access it. If the concept is that the environment is of
importance and relevanceto all, it isimportant to appreci ate some peopl e do hot
currently see the relevance of environmental information to them. This is
essential if goals are to be achieved.

One method of engagement isto encourage public participation in the decision
making of regulatory bodies. Theimportance of informationisparamountinthe
Agency’s regulatory role. As part of its statutory obligations in permitting
potentially polluting activities, for exampleinwaste management and industrial
processes, the Agency isrequired to consult widely on its decision making. Part
of this requirement is the maintenance of “Public Registers’ of relevant
information—applicationsfor permits, consultation responses, permit detail sand
requirements, subsequent monitoring information and any enforcement action
taken.

In practice, the success of these registers in providing public access to the
decision making processesislimited. The registers are mainly paper based and
now run to some 10 million documents. The registers are located at the 26
Agency Areacoffices, but are still relatively remote from communitiesimpacted
by decisions, and not generally conduciveto general public access (seeplate 1).
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Plate 1. A typical public register

Finally, existing requirementsto advertise permitsin newspapershaslimited use
in raising community awareness of rights to participate in the consultation
regarding the decision on granting the permit.

TheAgency, inimplementing Electronic Document M anagement throughout its
operations, now hasthe opportunity tofacilitatereal and effective” environmen-
tal democracy” through electronic access. As another facet of an integrated
approach, “live” information relating to decisions still yet to be made would be
“flagged” inreal time on ageographic basisover the Internet. Many opportuni-
ties would stem from this, including, for example, electronic open forums to
enable members of the public to exchange views and hear responsesin an open
manner — akin to that experienced at a public meeting.

Achieving this aim would result in environmental decision making being fully
informed by the people such decisions will affect, and enable the Agency to
further its aims of operating openly and transparently. This will further the
credibility and support for our regulatory functions.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



302 Jarvis and Kupiec

Summary

TheAgency’ sexperiencetodatein providing el ectronic accessto environmental
information has provided the knowledge upon which a range of integrated
information services can be developed. Thisintegrated approach, in “feeding”
off the same base data sets and being built upon flexible applications, is both
efficient and effectivein providing ready accessto information for awiderange
of user requirements.

Future devel opment must be concerned with morethan solely making ever more
information availablein an el ectronicformat. | nformation must be maderel evant
to particular needs at particular times, as in the case of the “Property Search”
example, which encouragesinformed decision making by peopleintheir normal
lives. Citizens must be made aware of the wider environmental impacts of their
consumer choicesand theimplicationsto themselvesand others. They must al so
understand thereal effect of the environment ontheir daily livesand why itisin
their interest to be interested.
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Chapter XIX

Thelntegration of
Safety, Environmental
and Quality
M anagement Systems

Werner Straul3, Kisters AG, Germany
Klaus-Dieter Herrmann, Kisters AG, Germany

Christoph Roenick, Kisters AG, Germany

Abstract

This chapter will show how the demands on safety, environmental and
guality management systems and their implementation into IT solutions
have changed over the years and how such systems may appear in the
future. Tangible business processes from the areas of occupational health
and safety and environmental protection are described and a solution
shown as to how these can be dealt with in a task-related way. Furthermore,
there will be shown the connection between these business processes and
the relevant legislation and the special benefits pertaining to legal security.
Following this we describe how the linking of IT systems mentioned with
scientific management systems with the primary processes of the company
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can be arranged. We also provide a look at the benefits arising from using
such systems. The chapter concludes with a critical look at the future
distribution and use of such integrated, process-oriented and legally based
management systems. This chapter is particularly directed to companies
that have set the carrying out of the material-related legal requirements and
cost reduction through thought-out product use as a corporate objective.
The concept of a networked corporate occupational health and safety and
environmental protection information system and its implementation as a
standard product will be introduced. Core components include basic data
maintenance, modules for supporting decentralised specialised tasks and
an efficient reporting system used at all locations and linked to an intranet.

Development of Corporate
Environmental Information Systems in
the Last 10 Years

At the beginning of the nineties IT began its entry into the workplaces of the
safety and environmental protection departments.

In these departments existing tasks such as the saving of dangerous substance-
related data in database systems, the administering of directives of safety-
relevant systems and the handling and organisation of the drop currents were
depicted and supported with electronic data processing systems.

The multitude of solutions that consequently arose on the market resulted in
increased pressure on the program users to create integrated systems to reduce
the high spending on parallel data entry and data maintenance and to do away
with theirritation caused by datainconsistencies.

The demands on the IT environment also grew however with the arrival of
integrated systems with, for instance, more demands on the hardware platform
utilised and the operating and administration systems aswell as on the training
of personnel to use these systems.

Manufacturer expenditure increased almost exponentially in order to meet the
existing demandsin all areasof applicationwith asinglemanagement system and
to continue with thisin accordance with the legal requirements. Around the end
of theninetiesit became clear that the amount spent on obtai ning the operational
datathat were necessary for operating such systemswastoo high and that it was
necessary to connect these systems with scientific management systems aswell
as with process-controlling systems.
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Thus integrated turnkey systems were demanded with material flow analyses,
connection to commercial systems and process control engineering, and linked
to the respective relevant legislation, so that laws and decrees had to be stored.

The application of Internet technology represents a new opportunity in this
context to link all levels of acompany to these systems and to participate in the
results. It therefore represents an opportunity to make available efficiently and
promptly various views of data and results prepared by media and related to
interests.

Conversion into an Integrated
Corporate Environmental | nformation
System

Requirements on a Cor porate Environmental
Information System in Industry and Commerce

The requirements essentially derive from environmental legislation. Some
essential requirementsare derived from the wealth of regulations. The handling
of dangerous materials obliges company management and representatives to
provide suitable organisation forms, processes and work material:

. Dangerous material sregister in accordancewith 816 Dangerous Materials
Regulation and TRGS 222

e Operatinginstructionsin accordancewith 820 Dangerous M aterial s Regu-
lation and TRGS 555

*  Work areaanalyses and control measures in accordance with the Danger-
ous Materials Regulation and TRGS 402/TRGS 403

e Waste management certificates, accompanying certificates and accep-
tance certificates (regulation on utilisation and removal certificates)

e Waste balance and waste management concepts (regulation on waste
management concepts and waste balance [AbfKoBiV])

e Administration of plant approvalsand tests

e Annual report of the dangerous goods representative (dangerous goods
regulationroad)

. Reports in accordance with environmental statistics law and so forth
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Inorder toweigh the benefit of products used in accordancewith theregulations
against their risks and resulting costs the purchasers and group-buying depart-
ment are responsible for product choice and the resulting acknowledged risks
and costs incurred by storage, transport, application and waste management:

. Protective equipment (suction, filter, gloves, decontamination, etc.)
. M easurements and medical checkups

»  Safety fittings, for instance, for warehouses with water-polluting sub-
stances

*  Sewage charges and waste disposal costs
. Reduction of accident risks and damages to image, and so forth

A variety of obligations and duties arise from these requirements and are set
down within the framework of an environmental protection and occupational
health and safety system in accordance for example with 1SO14001 or EMAS
regulation. The following business processes, which are to be supported by a
corporate environmental information system, result in the area of occupational
health and saf ety and environmental protection from the work instructions:

. Documentation on the dangerous materials in the workplace (safety data
sheets, dangerous materials register, etc.)

. Drawing up of operating instructions and instructing of employees

. Drawing up of waste analyses based on the waste disposal processes of
waste that requires monitoring

. Drawing up of a waste management concept

. Drawing up of transport papers for the transport of dangerous goods
*  Annual report of the dangerous goods representative

. Registering and analysis of workplace accidents

e Accident reports to the trade associations

. Provision of relevant and widely availablelegal information

The business processes in the area of occupational health and safety and
environmental protection are marginal processes within the value-added chain.
These processes are not therefore coupled to the core processes. There are
neverthel ess several points of contact. Possible points which, depending on the
company, have different weightings are:

e Asystemfor processing transportation in companies: communication of
information relating to dangerousgoods(classification of dangerousgoods,
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labelling, equipping, disposal instructions, exchange of storage lists for
testing dangerous goods)

. Purchasing: provision of information on dangerous goods/safety data
sheets (evaluation of products, procurement of replacement material)

. Research and development: research into materials
. Product recycling: waste disposal information on materials
. Material management: quantities of used products

e Operator obligations at the plants: dangerous materials information
resultsin certain obligations

It frequently becomes apparent at a second glance that the views in these
systems, for example of a material, differ from the safety and environmental
protection view and that therefore the saved information is frequently not
redundant and also only haslimited usein corporate environmental information
system. Integrating a corporate environmental information system into such a
system is therefore not absolutely necessary. A corporate environmental
information system should also however offer a way to exchange information
with these systems using interfaces.

Thebasisfor thefulfilling of the documentation obligationsand the minimisation
of product-related risks and costsis an information alliance that reaches across

Figure 1. Requirements from information management in order to carry out
material-related legal regulations

« Management of the
Location 2 dangerous material register
« Drawing up of operating

instructions
« Location-related risk analyses
and evaluations

Location 1 <—I I—> Location n
« Person
requesting quote
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« Maintenance of company

Company
headquarters

material database

« Provision of "raw operating Safety
instructions” data sheets

« Company-wide evaluations Product

« Consultation of group purchasing manufacturer
department
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the company. This must make the relevant product information and reports
available with assured quality (relevant and up-to-date, complete, consistent).

Concept and Complete Architecture of a Comprehensive
Corporate Environmental Information System

Corporate occupational health and saf ety and environmental protection systems
cover a wide spectrum of process support and documentation creation. The
complexity of the data processing support, which results in a high degree of
spending on training and high hurdles of acceptance, is generally a serious
disadvantage. In the corporate environment there are however numerous types
of userswho, firstly, do not havethe specialist background and knowledge of the
process and who, secondly, require nowhere near all the functions. Examples of
this are the specialist worker or master craftsperson who needs to update his or
her dangerous materials register, the works manager who needs to submit a
waste analysis, and the lab technician, the group purchasing department or the
fire brigade who need rapid access to specific material information. In order to
meet this need in a user-friendly way, the complex function structure in the
classical client-server environment is to be expanded by so-called “ specialist
assistants’ (Figure 2).

Figure 2. Expansion of the system architecture of corporate environmental
protection and occupational health and safety information systems through
intranet-based specialist assistants
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Specialist assistantsprovideintuitive accessviaanintranet and browser towaste
analyses, risk analyses, operating instructions, information on materials, legal
information, and so forth. Another aspect is the use of specialist assistants to
mai ntain movement data such as dangerous material registers, waste declara-
tion, plant audits and so forth. In so doing the operating areain question of the
corporateenvironmental protection and occupational health and saf ety informa-
tion system becomesredundant and implemented asasimple and easy to operate
intranet application.

A corresponding system concept and itsimplementation using standard products
areintroduced below. Thearchitectureof the system supportscentrally organised,
cost-effectiveand professional maintenance of basic data, the execution support
atthevariousindividual company locationsand anintranet-based company-wide
reporting system.

Central Maintenance of Basic Data
Using Example of Material Data
Management

The offered solution that isintroduced bel ow is based on the use of existing and
market-tested software components. The product family of the dangerous
material information system (1GS) and of the corporate environmental informa-
tion system WAUPplus are at the centre of this. All components cooperate, but
can also be used separately depending on the requirements of the customer and
can gradually be expanded into acomprehensive solution for corporate environ-
mental protection and occupational health and safety management. Thisresults
in a flexible and scalable system, which can be adjusted to the size of the
company. All componentscanbeusedindividually. Inaddition, thissystemisnot
dependent on the use of existing ERP systems. The offered solution however
offers connection to the usual ERP systems with its many interfaces.

Figure 3 shows the central material data management system architecture
including the system components | GS-check/* net for company-wide research
into product information using an intranet.

The exchange agent is the connection channel to components of the corporate
environmental protection and occupational health and saf ety information system
WAUDplus (Chapter 3). The other components are described in Herrmann
(1998).
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Figure 3. Central material data management 1GS system architecture
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WA UDplus has been on the market as a corporate environmental protection and
occupational health and safety management system since 1993 and is used by
more than 100 customers in many industry sectors. The system optimises the
work of the ultimate unit of responsibility and supports the uniform and lawful

implementation of thelegal directivesin thedifferent divisions:

e Corporate occupational health and safety

. Dangerous materials management

»  Dangerous goods management

*  Waste management

e Corporate accident affairs

At the centre of WAUplus and its task support are the laws and regulations
concerning environmental protection and occupational health and safety. The
ongoing changes and extensions to the legal regulations are taken into account
in the form of regular updates to the software so as to ensure legal security in
corporate environmental protection and occupational health and safety.

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written

permission of Idea Group Inc

. is prohibited.

TLFeBOOK



312 Straul3, Herrmann and Roenick

Thesystem simplifiesroutineactivities, givesstructureto the datadistributedin
companies and therefore creates the necessary transparency and the benefit in
many areas:

e Automatic drawing up of the legally prescribed reports for the authorities
. Increased efficiency through reduced outlays on time and personnel
. Reduced expenditure on maintenance as aresult of integrated data stocks
e Creation of specific views for users, superiors and the management
. Improved controlling on the basis of evaluations of any data connections

The entire information requirement in corporate environmental protection and
occupational health and safety can be consistently administered: corporate
structure and saf ety-rel evant information on the location, adaptation to the size
of the premises and the ultimate unit of responsibility, the dangerous materials
and the quantities of them used. Theintegrating of information and evaluations
is also provided in the internal reporting system. The area of application is
rounded off with the ascertaining of and protection against risk, field of work
analyses in accordance with TRGS 402/403 and the administering of measure-
ment data in the field of work as well as plant data and process data.

The WAUplus corporate environmental protection and occupational health and
saf ety system supportsthe most important documentation dutieslistedin Chapter
1 using corresponding specialist modules. Thebasic datathat span variousfields
such as corporate structure, catalogues, symbols, addresses, material data,
material-related operating instructionsand so forth areadministered inthe same
way by a central base system.

The dangerous material module (GF) provides information on all dangerous
productsand material preparationsused inthe company with up to 350 features.
Updating immediately after creation of the saf ety datasheetisin familiar terms.
The company’s own phrases and the commercial standard catalogues (BDI/
CED) can be used, scanned-in safety data sheets can be adopted and external
material databases can be connected.

The dangerous goods management module completely determines the
organisational and technical measuresfor theimplementation of any dangerous
goods transport using all traffic carriers and in accordance with classification
data, application of the small-volumes regulation and packaging regulations,
markings, requirements for loading, vehicles, drivers and transport papers.

Checklists facilitate control, and discrepancies are displayed in infringement
chains, therefore avoiding any fines. Data on the transport processes are
provided for tables, analyses and statistics. The central |egislation database and
updating for the target date are constantly maintained.
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Figure 4. System architecture of the corporate environmental protection
and occupational health and safety system
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The waste management module (AR) supports both the observance of thelegal
requirements of the cycle management law and waste law as well as the
ecol ogi cal and economic opti misation of waste management within thecompany.
Generators, points of occurrence, collection points, storage places, waste
catal ogues and company addresses are administered centrally. Waste processes
(delivery tickets, accompanying certificates and dock receipts), storage books,
assigned volumes, costs and proceeds can be recorded and eval uated according
to waste. The creation and administering of waste certificates is completely
supported. Waste analyses and waste management concepts can be called up
from the system in their respective current status.

Corporate waste processing is used for recording and processing all accident
data that are necessary for reporting to the trade associations. The basisis the
form for BG reporting. Furthermore, comprehensive statistical evaluations can
be implemented for the accident procedure in the workplace.

Provision of Environmental Law Information

The company canimplement environmental protection measuresefficiently and
effectively if corresponding legal information, for example environmental law
and labour law, are made available across the company via Internet-based
information systems. In the past the knowledge pertaining to legal information
and the obligation to take measures was as a rule communicated in “system-
incompatible” media, for example, asaguideline or action instruction on paper
or verbally between users. Since that time it has been recognised that I nternet-
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based legal information systems are an ideal technological medium, firstly, for
surmounting the rift between information and data procurement and, secondly, for
accessing information for the relevant positions or the interested public at large.

The efficient and effective use of Internet-based legal information systems
requires, however, intense processing and preparation of the information in
advance, in order to increase the value and usefulness of the information. The
associated knowledge engineering increasingly means intense discussion with
data processing-based communication media for those in charge of the legal
departments in the companies and administrative departments. In the field of
environmental law it is, for example, no longer only the documentation of
environmentally relevant facts but also the exchange of knowledge that is
becoming an expanding part of internal structures.

The legal information module is based on the original Internet-based legal
information system H.I.R.N. that wasdeveloped at FAW. It consistsof avariety
of characteristicsthat have beenimplemented asan environmental law informa-
tion system in large companies like Deutsche Bahn AG and DaimlerChrysler
AG. The module meetsthethree requirementsthat are of central importancefor
modern companies against the background of an integrated company-wide
document stock with opportunities for specification of specialist views and
opportunitiesfor knowledgetransfer:

e theunlimited accessing of general and specificenvironmental law information,
*  thegeneration of specialist views of the range of information,

*  thepractical capacity of theinformation to be supplemented by individual
experiencewhenimplementing requirements connected with environmen-
tal law.

Company-Wide Reporting

The expandable location-wide or company-wide evaluations are of particular
importance. These are prepared with standard M S Office components in such
a way that they are retrievable via the Web server by an intranet client.
Tables 1 and 2 show typical evaluations.

Summary and Outlook

The intranet as an integration platform enables a new quality of information
management in corporate occupational health and safety and environmental
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Table 1. Evaluation of dangerous material registers for the intranet

Number of places of occurrence per material
[Evaluation of all organisational units]

Place key | Product No. Of Places | D.-Masse / kg | D.-Vol / m3
* Benzol 6 1'368.00 8.10
* Cold purifier 30 5 850.00 0.50
* Hydrofluoric acid 4 112.00 0.02
* ATMOSIT 12673A 4 400.00 0.00
* Hydrochloric acid (30%) 3 200.00 0.01
* Sterifix 2 22.00 0.10
* Acetone 1 100.00 0.00
* Ethanol 1 80.00 0.00
TOTAL 3'132.00 8.73
Table 2. Waste analysis with portrayal in intranet
Waste analysis: Waste volumes per
Place of Generator LAGA Volume
LAGA :
occurrence number number int
1 E1130602A 12501 Content of 5.00
1 E1130602A 172 01 Wood wrappings 5.00
Mercury/mercury-containing
1 E1130602A 35326 [remains. Mercury vapour 0.25
discharge lamps
1 E1130602A | 54209 | SOlid operating material . 6.60
contaminated with grease and oil
Drill and abrasive emulsions and
1 E1130602A 544 02 emulsion blends 113.70
1 E1130602A 555 03 Varnish and dye sludge 27.00
2 E112345 172 01 Wood wrappings, wood waste 2.50
Mercury/mercury-containing
2 E112345 353 26 remains. Mercury vapour 0.18
discharge lamps

protection. This applies exactly when one manages to organise the available
information oriented towardsthe ultimate unit of responsibility and problems. It
is only then that the end user with his or her specific specialist tasks can be
reached in a targeted way. The classic corporate environmental information
systemsin client-server architecture can befurther used for gaininginformation
and supporting processes but can be expanded today by a flexible and Web-
compatible reporting system. The advantage is that the end user no longer
inevitably hasto involve him or herself with the complexity of an entire system
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but instead profits from the supply of information tailored to his or her respon-
sibilities.

Thisis reflected by atrend according to which companies are using complete
integrated systems less often. It is because, firstly, these systems require
considerable investment in their procurement and operation and, secondly, the
tasks of corporate environmental protection aswell as occupational health and
safety do not represent core processes in the company. That is the reason why
today these tasks must be fulfilled with a minimum of employee involvement,
which often makes the usage of comprehensive solutions in companies impos-
sible. Eveninlargecompaniesthe processingisoften carried out only withregard
to location and increasingly aggregation only takes place via the reporting
system.

In additionto this, environmental protection and occupational health and saf ety
in companies play alessimportant role compared with, for example, fiveyears
ago due to declining public interest. This also slows down investments in
comprehensive, corporate environmental information systems in productive
areas. On the other hand, the good value of corporate public relations work
combined with eco-marketing is playing an ever more important role.

There had been an inevitable tendency to a decline in the number of software
providers over the last few years. Only those providers who can offer flexible
solutionsthat are scalable and can be expanded in steps aswell as adapted from
the single-console system to the multi-console system and who offer the
opportunities of the intranet as a comprehensive support for the end user will
have a chance. Only in thisway will the complexity be manageable.

The costs and benefits also tally with such systems and the employees of the
safety departments are prepared to “give themselves up” to such systems.
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Chapter XX

Support of | ntegr ated
M anagement Systems
by the Use of
| n-Plant | nfor mation,
M anagement and
M onitoring Systems

Stefan Braker, Institute of Environmental Management Consultancy,
Germany

Abstract

For many organisations the present status of integration of management
systems raises the question where the development goes and whether there
are not further new approaches to be pursued in the next years. Due to
different perceptions of the term integration and in conflict for the right
approach to the system, numerous parallel systems developed in the past.
The following contribution describes the targets of different types of
management systems and points out strategies and structural approaches
of integration. In a second step the possibilities of |CT-supported solutions
are resumed exemplarily. ICT-supported information, management and
monitoring systems as components will take a central role in integration of
management systems and have to be developed for further requirements.
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I ntroduction

A management system comprisesall activitiesfor planning abusinesspolicy and
introducing itinto an organisation. Itisaswell aninstrument for systematic and
targeted corporate management and as for the overall operational monitoring
system, it helpstofulfil all obligationsto exercisethe proper care. Theadvantage
of an integrated management system is in the utilisation of synergistic effects
resulting from the combination of joint management structuresand processesfor
the production of goods and services.

Thusfar it has not been possibleto implement operationally aclear and concise
description of an integrated management system. Due to different perceptions
of the term integration and a conflict over the right approach to the system,
numerous parallel systems have developed, which are to be integrated in the
future.

In connection with the provision of data referring to in-plant regulations of
processes and procedures, as well as to operational data of different originsin
| CT-supported management, i nformation and monitoring systems, the question
of the structure of integrated management systems under a new point of view
comes more and more to the fore. This contribution shows the structural
approaches of integration and points out possible | CT-supported solutions as
examples.

Development of Management Systems
and their Standardisation

A short review on the historical development of the different management
systems shows how requirements to organisations, and thus to management as
well, have changed over the course of recent decades (Figure 1).

In the following, a short survey of both current and planned requirements of
standards and regulations is given, which have to be considered in connection
withthecombination of multifunctional operational informati on and management
systems.

Quality Management

Inthe beginning, quality checks at the end of production were at the fore of the
guality system. Soonit becameclear that such systemswould pay for themselves
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Figure 1. Evolution of management systems since the '50s

Period Purpose

'50s Compliance with technical standards, suitability for use

'60s Compliance with specifications, suitability for defined purposes of use
'70s Fitness for use, fulfillment of customer requests as agreed

Fulfillment of customer requests and requirements, introduction of quality

80s management systems (DIN EN 1SO 9000 ff)

Fulfillment of requirements of different groups of requirements and minimisation
'90s of legal liability; introduction of environmental (EMAS/ EN 1SO 14001) and
occupational safety and health management systems (OHSAS 18001)

Continual improvement of customer-referred processes, postulation of a safety and
since 2000 risk management system and an energy management system as part of the overall
operational monitoring system

soon, because they could recognise and save expenditures for refinishing. With
the standards series EN 1SO 9000 pp, management was respected as a vital
factor affecting quality. Quality since then has become a factor that can be
actively controlled and designed. EN SO 9000:2000 among others allows a
process orientation. Such process oriented representation corresponds to the
modern microeconomic perception of value added processes and the focussing
on management and core skills.

Environmental Management

Then, in the '60s and ' 70s, there was initially a concentration on the mere
technical aspects of environmental protection at the end of production (end-of-
pipe philosophy). In connection with the duties for notification regarding the
operational organisation (Bundes-1mmissionsschutzgesetz federal ambient pol-
lution control act; § 52a BImSchG), the reversal of the burden of proof (§ 6
UmweltHG environmental liability act; 1990) and the EM A Sregul ation (environ-
mental management and audit scheme) comingintoforce (1993), theoperational
organisation of environmental protection and the management system came in
Europe and Germany considerably stronger to the fore. In particular, with the
new emphasisonliability risksandtheliability for organisational faultsenshrined
in 8130 OwiGregulatory offencesact and in § 831 BGB civil law code company
managers were urged to organise management systems and to supervise and
control environmental aspectsand effects of operational activitiesfor economic
reasons as well as for self-interested ones.
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With the EMAS regulation cominginto forcein 1993, abasisfor theimplemen-
tation and structure of an environmental management system was given, which
was directly applicable law in the member states of the European Union as an
EC Regulation.

Since 1996 organisations can make use of the international standard EN 1SO
14001 for environmental management systems as abasisfor the certification of
an environmental management system. The requirements of the so-called
PDCA-principle are inherent in EN SO 14001. This principle consists of the
elements planning (Plan), implementation and performance (Do), checking and
corrective measures (Check) and management review (Act), which arerelevant
to all management processes. The PDCA structure today is one of the
fundamental structures for the development of any management system.

Occupational Safety and Health Management

Today not only compliance with legal requirementsisin the fore, but also the
implementation of an occupational safety and health management system. The
intention is to implement occupational safety and health in all operational
processes and to achieve target-oriented improvement processes in occupa-
tional safety and health. In Germany, accordingto theguidelinefor occupational
saf ety and health management systems (Bundesarbeitsministerium, 1999) of the
Bundes-Arbeitsministerium BMA (Federal Department of Employment), an
occupational safety and health management system consists mainly of specific
directing elements (work policy and strategy) and an appropriate organi sation of
implementation and procedures. The core of the occupational safety and health
management system is procedures to determine, analyse and, if necessary,
modify operational processes with the target of a consistent prevention and a
further improvement as well as a following evaluation of the results by the
management. The British Standard OHSAS 18001 has in application to the
standard structure of the EN SO 14001 founded a world wide accepted basis
for such a management system.

Safety M anagement

With the amendment of the Stdrfall-V O (ordinance on hazardous incidents) in
April 2000, theregulationsfor the fulfillment of the saf ety requirements aswell
asfor the prevention and limitation of the effectsof hazardousincidentsat saf ety
relevant plants, which until then had been restricted to documented procedures,
wereessentially extendedin Germanlaw. For thefirst time asaf ety management
system for companies with extended liabilities was regulated by law and its
introduction was scheduled (Paeger & Niehoff, 2000).
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The requirements for a safety management system given in Annex Il of the
Storfall-V O define this as part of the overall monitoring system. The processes
and procedures for the prevention of hazardous incidents and the continual
improvement of incident prevention including the related communication are
included.

Energy Management

Regarding the eco-tax and the partial exemption fromit, German legislatorsare
considering making the existence of an implemented and working energy
management system enough of areason for being exempted from the tax. The
establishment and implementation of an energy management system is per-
formed according to general rules for management systems. Theintentionisto
save energy, which can be achieved most intensively and effectively by a
management system. According to the EG-regulation 2003/87/EG for a system
of emissiontrading of green house gasestherequirementsfor animplementation
of an energy management are additional promoted.

Approaches and Strategies for the
|ntegration of Management Systems

Present Integration Strategies

It isuncontested that acompany or an organisation does not want and isnot able
to implement and maintain several self-contained management systems. There-
fore, attempts at integrated management systems are abound, whose common
denominator isthe merging of the regulations and data within the network.

In practice, numerous prejudices and di sappointments have become apparent in
connection with the setting up of integrated management systems. An analysis
of the reasons shows two boundary conditions, which have thus far prevented
their successful implementation (Sprenger, 2000):

1. Thedemand for integration developed with intensified conditions of com-
petition and a high cost-push prevented. The development of constructive
solutions and implementation processes was not given.

2. Integration became a struggle between the different staffs which are
responsiblefor management systemswithinan organi sation. Confrontation
and the insistence on standard-bound system elementsinstead of opening
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and searching for amicable efficient solutions are encountered often in
everyday life.

But there is no alternative to integration for two reasons:

1

With shareholders claiming that management, or in some cases the
executive board, it is supposed to implement a sustainable monitoring
system for the control and early warning for all developmentsendangering
the persistence of the company in German law (8§ 91, Abs. 2 KonTraG
(Corporate Sector Supervision and Transparency Act)). Hereby, the
coursewas set to theintegration of different sub-management systemsand
to the harmoni sati on and opti mi sati on of busi nessand monitoring processes.
Additionally there is the intention for corporate risk minimisation and
limitation of liability in Germanlaw (§ 831 BGB, § 130 OWiG) together with
the striving for an increase in efficiency through improvement of opera-
tional procedures and for consistent company profits.

With theamendment of the standardsseriesEN 1SO 9000 ff to version 2000
many companieswill for thefirst time be forced to decide on the structure
and content of their exi sting management systems. For reasonsof organisation
and liability, company management will no longer be able to afford
implementing a management system by reorganisation that disregardsthe
requirements of environmental, occupational safety and health protection
and in which the respective procedures are organised in numerous sub-
systems.

All this results in the fact that the in-plant information, management and
monitoring systems of processes and procedures as well as of relevant data
(production, quality, environmental, health and safety, and financial data) have
to beintensively considered.

Today the integration of management systems has to comprise the following
expectations (Pichler & Wildburger, 1999):

the system is supposed to become slimmer and easier to care for

double work and doubl e stress are supposed to be avoided

discrepancies and target conflicts are supposed to become apparent earlier
competencies and responsibilities are supposed to be definite and clear
external contact and communication are supposed to be harmonised

the monitoring system is supposed to be effective and transparent
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Integration Strategies

The different integration strategies of management systems are discussed
controversialy in the field. In the end, these strategies reveal how different
conceptions exists to what integration means. Under the collective name
integrated management system different integration strategies are nowadays
worked out in practice. One method of integrating different management
systemsisby means of the similarity theorem between the system elements, and
another is by means of integrating management systems with operational
processes.

Element Based Integration Strategy

The element based approach describes a strategy that was practiced in the
beginning, when the first environmental management systems were to be
integrated with existing regulations(mostly the quality management system). As
guality management systems according to EN 1SO 9000 ff. were already in use
in many companiesat that time, in the simplest case the environmental manage-
ment system or its special requirementswereincluded in the existing documen-
tation as a separate chapter or kept as aparallel independent manual (Sprenger,
2000). Often the 21 element in a quality management system, environmental
protection and occupational saf ety and health management, wassimply attached
to the other 20 elements of the system. The right sorting of elements and their
quality rating were intensely discussed, but seldom were constructive solutions
worked out. Sometimes the systems were mixed so badly that they became
unrecognisable (Sprenger, 2000).

During theimplementation and performanceit was soon discovered that alining-
up of the different subsystems, that is, keeping two or more systems on all
operational levels, was hardly acceptable. Problems in communication
among the creators of the systems and discrepancies in regulations became
obvious.

Also in everyday operation the management systems with element-based
integration soon proved impracticable. The employee ultimately addressed by
the system seldom thinksin theform of elements. Handling remainsdifficult, if
not impossible. In combination with high pressure for competitive success, this
approach was pre-programmed for failure.

Thesummation of different subsystemswiththe element approachtointegration
is no solution, because the management system of an organisation as corporate
monitoring and checking systemisindivisible and thereforeall requirements
to the organisation have to converge in one management system.
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System Based Integration Strategy

Thequestions of communitiesof the different systemsand of acommon demand
for regulations, for example for audit systems, arose early out of the discussion
concerning the combination of elements of a management system.

What the systemshavein common can be summarised by the* good management
practices” mentioned in the EMAS regulation. These say that the operational
activities have to be:

e systematically planned,

J implemented,

J controlled, and

* thereaching of targetsis controlled, aswell as
e acontinual improvement is pursued.

So, for exampl e, certain elements show upin all systemslikewise, for example:
e  strategy creation and targeting,

. PDCA-principle,

J continual improvement, and

e audits and reviews for the system checking.

Therefore, checking and control isof substantial importanceto helpavoid parallel
spheres by integration and a merging of the flows of information. For system
based integration, the regulations common to all management systems are
combined; only the specificregulationsof theindividual systemsremaindiscrete
(Figure?2).

Accordingly thisisamatter of combining individual sub-management systems
andtheir integrationinto acomprehensive corporate management system. These
experiences were picked up in EN 1SO 14001 “Environmental Management
Systems” as a younger subsystem. System comprehensive elements, such as
targeting, auditsand so forth are pulled out and defined asgenerally valid for all
management areas. In principle, all of the other above-mentioned subsystems
such as safety and energy management, finance and personnel management can
be integrated step by step over the interface of the similarity of all management
systems. This is a matter of conformance of management philosophy and
structure of the subsystems with those of the integrated management system.

Thisintegration strategy avoidsadoubl e definition of the same system elements.
Inthisway inconsistencies are avoided and the system is developed on ahigher
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Figure 2. Further development of the element based management system

[ I ntegrated Management System |

Regulationsin Common | [ Specific Regulations |
Occupational
Safety and Quality
System Control Health Management
Protection
e Policy, Targetsand
Programmes
e Management Review -
Audits Plant Safety [ ] Enl;/::)(t)gtr}z:tal
e Documents/ Records
e Correctiveand
Preventive Measures
Emergency | | | Product
Management Responsibility
|| Multi-
disciplinary
e  Permits Health
e Purchase Protection Others
e Development
e Education
L]

level. Developing on existing systems brings with it advantages in time and a
greater acceptance by employees (Pichler & Wildburger, 1999). In spite of the
systems showing basically different areasof regul ation, targeting and weighting,
we discovered a whole series of thingsin common (Figure 3).

Figure 3. Integration strategy for a safety management system with PDCA-
structure following EN 1SO 14001
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The disadvantage of this integration strategy is that in spite of all search for
community, one fact has been disregarded so far, namely that the management
systems basically have different areas of regulation, targeting and weighting.

Process Based Integration Strategy

Recently a process oriented integration strategy has become popular that keeps
closeto the current val ue creating processes of acompany. Process orientation
means organisation around processes instead of around functions (Meuche,
2000). Correspondingly the responsibility for process functions is no longer
associated with functions. That makes it possible to implement subsystems
appropriately and toimplement afunctional horizontal integration.

Itisnot possibletoignore specific regul ations because operational processesare
made the source of considerations and requirements and they are allocated to
these processes. Initially onthelevel of concrete work instructionsthethematic
regulations were partially combined with core processes. Core processes are
manufacturing processes, devel opment and so forth; management processes, on
the other side, are strategy creation, thetarget system, the agreement on targets,
communication and so forth. Furthermore, support processes such as purchase
regulations, personnel development, real estate management, supply and dis-
posal, and so forth have to be defined.

In connection with its implementation this process oriented approach needs an
additional process based provision of information, which the conventional
element oriented management systemsoften do not provide because of their lack
of user orientation.

For the implementation there are two strategiesin application (Meuche, 2000):

1. The activities are brought together step by step from the smallest unit to
activities, partial processes, and eventually to core, support and manage-
ment processes. The disadvantage of this approach isthat it is connected
with agreat amount of data and a high time expenditure.

2. The operational core, management and support processes are identified
first and then concretised asrequired. Here there hasto be an analysisfirst
as to which core processes exist within the company and how are they
classified. The classification on the other side depends on the company
strategy, the type of production and orders as well as the production
programme. Typical core processes of an industrial plant are for example
development, distribution, and provision of service.
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The conversion to an integrated process oriented management system hasto be
implemented in several steps:

ascertainment of the processes

evaluation of the processes

definition of targets and parameters

identification of requirements

evaluation of requirements

derivation of tasks and integration to the processes
checking for effectiveness

N o gk owbdpR

After ascertainment and evaluation of the processes, the respective relevant
requirements haveto be linked to the processes (Figure 4). Requirements result
fromlegal provisions(occupational safety and health protection, environmental
protection, product liability, criminal law), official requirements(e.g., secondary
provisionsinnoticesof approval), standard specifications(e.g., EN 1SO 9001 ff.,
EN 1SO 14001 ff.), customers' requests (1 SO 16949:2002 - Quality M anagement
Systems: Automotive) or internal requirements (company and concern guide-
lines).

Figure 4. Integration strategy of process integration
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For operational practice this means checking and designing individual instru-
ments of the management system such asinstructions, forms, check listsfor their
multidimensional usability. Sofor exampletheregulationsfor theinstruction of
new employees can be integrated into ajoint instruction in which the subjects’
environment and employee protection are treated in common.

Intheimplementation of the processstructuresit worked satisfactorily to provide
so-called function assignment diagrams. Additionally the documentation of the
processes has to be recorded. Then from the superior targets (company targets,
department targets) process targets for the individual processes are derived. In
thisway, one has to make sure the grade of attainment of superior targetsis
immediately influenced by the grade of attainment of the process targets.

For the evaluation the allocation to the core elements of process oriented
management systems have to be regarded. These comprise:

1. Processes
* core processes
* management processes
* support processes
2. Requirements
e |aws, standards
* customers’ requests
* company targets
3. Good Management Practices
* PDCA principle
e continual improvement

The process oriented approach means a methodical ascertainment and handling
of the processes implemented within an organisation aswell as the interactions
among these processes. Wherever this has already been determined or achieved
(e.g., with the conversion of the Quality Management System to EN 1SO
9001:2000), increased efforts for coordination still exist. On the other hand
discrepancies can be cleared up at once and do not appear as contradicting
postulations in the different statements.

A further development of the process based system-spreading approachisinthe
utilisation of synergy effects by the integration of joint system elementsand the
adaptation of the system to basic processes for the production of goods and
services.
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Therefore nowadays process management in combination with the system-
spreading integration of systems is favoured as the most promising way to
manage the numerous requirements practically. Thus the processes build the
basic structure of the company, which is linked to the external and internal
requirements and regularly adjusted. The good management practices of the
PDCA circle and of continual improvement are effective for all elements.

Application of ICT-Supported

| nformation, Management and
Monitoring Systems as Components of
Integrated M anagement Systems

The operational experiences obtained with management systems show that the
regulations provided there are needed for various requirements within the
organisation and that many user groups within the organisation revert to flow
regulations, data and applicable documents under different aspects.

In connection with the integration of the various areas of organisation manage-
ment these various requirements are being increasingly supported in a reason-
able way by computer-supported information, management and monitoring
systems.

So computer-aidedinformation systemsare successfully appliedinthefollowing
company departments:

1. Application in Company Documentation: |ICT-supported “manuals,”
which alwaysreflect up-to-datedocuments, such assystem regul ationsand
process control as well as work instructions and up-to-date catal ogues of
laws, are available to all employees at their workplaces. In particular, the
advantages are in the document control (constant topicality of regulations
and low effortsfor revision). Thus, for example new process regulations,
flow regulations, and work instructions can belaid downin such away that
areceipt hasto be confirmed by the user at the local computer workplaces
as soon as s/he accesses it for the first time. Furthermore, linksin the text
provide waysto refer directly to the respective documents relevant to the
department or workplace as well as to the applicable documents and
records.

2. Application at In-plant Monitoring and Controlling: In most compa-
nies, measured dataand recordsfor different areasand targetsarerequired
for the purpose of checking and control. Thus, for example, in the
environmental field for the control of the continual improvement often

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



330 Braker

specific key indicators haveto be devel oped, whichin most casesare more
significant than the absolute consumption figures. Using |CT-supported
management systemsin an integrated management system, these data can
beappliedtoamultifunctional useandbeevaluated in many different partial
aspects. Another field of application is in the control of environmental
relevant monitoring measurements. Here clear specificationsregarding the
tolerable range of variation, for example of pollution data or sewage
disposal and so forth can be given. In connection with environmental
controlling, it then becomespossibleto recognisetrendsearly, thusenabling
the company to intervene in these processes promptly and to take correc-
tive measures.

3.  Application at Audits: Furthermore, an ICT-supported “manual” with
respective system regulations offers advantages for audits. The specific
flow regulationsfor individual job and function holders can be checked by
means of function allocation charts. Thus, matrices can be developed from
thefunctionall ocation charts, and methodically queried at definedintervals
withintheframe of athree-year audit cycle. Furthermore, the results of the
audits and their grade of fulfilment can be fed into a direct statistical
evaluation over defined evaluation scales.

4.  Application in Checking Measures: For regular controls and checking in
connectionwiththemonitoring of dates(e.g., issuing of inspectioninstruc-
tions, arranging of expert opinions or expert examinations as well as
preventive maintenance measures) |CT-supported management systems
offer essential advantages for the support of the integrated management
system. In the ICT system a time schedule can be laid down for these
control periodsand later retrieved punctual ly at therespective pointintime.
This practiceis often applied in large companies especially because there
daily checks by internal and external employees or service providers have
to be performed and an |CT-supported management grants an effective
controlling here.

5. Application in Purchasing: In purchasing, |CT-supported material man-
agement isin use in many large companies. From the environmental point
of view, itisparticularly relevant that the productsused in the ICT system
are released by quality management, environmental management and
occupational safety and health management (dangerousgoods). Inthisway
it can be avoided that individual parts of the company continue ordering
materials for which a substitution is already decided by the head of the
department materialsadministration. Another essential advantageisinthe
warehouse management and controls, where an | CT-supported provision
of information can avoid that those storage areasare not appropriately used
(e.g., by storing materialsillegitimately together or by exceeding maximal
storage amounts, etc.).
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6. Application in Public Relations: | CT-supported information systems are
of special importance for public relations and reporting as well. Many
companies nowadays do not only keep their environmental reports and
environmental statementsinthe company’ sintranet, but also present them
on their homepage, which makes them available to a greater clientele.

But for all these advantages, it has to be mentioned that some operational
processes and documentation still cannot be managed by | CT-supported infor-
mationretrieval. In particular thejob specificationsand appointment documents
and so forth that have to be kept between the companies and the representatives
are to be mentioned.

Outlook

For many organisationsthe present status of integration of management systems
raises the question as to where developments are going and whether there are
not other new approaches to be pursued in the next three years. In this
connection it can be said that process orientation is becoming integrated into
current standards and management conceptions more and more. For thisreason
it may take on aposition that isfundamental as good management practices, the
principle of the continual improvement or the PDCA structure. Which way will
be pursued in individual cases depends very much on the requirements and
possibilities of the respective company/organisation. A combination of process
management and the system-spreading integration of systemswill probably be
the most reasonable way.

The fact isthat integration hasto take place both in content (coordination with
quality, safety, environmental protection and finances) and in structure (com-
pany-comprehensive as well as social). |CT-supported information, manage-
ment and monitoring systems as components of an integrated management
system will take on acentral rolein this process, for the documents created and
dataentered must be suitable for different applications and eval uation purposes
within the company. Thiswill require further development.
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Abstract

The technical implementation of a new remote monitoring system for
nuclear power plantsis described in this chapter as an example of a modern
environmental monitoring and surveillance system. The concept, the
architectural design and the user interface of this system had to meet
extremely high demands. Fulfilling the imposed requirements, a system
solution was developed which is suitable not only for environmental
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monitoring but also for hazard management and early warning systems. The
pilot installation of this system has successfully passed the operational test
phase and has been in full operation since August 2001.

I ntroduction

The Ministry of Environment and Transport in Baden-Wrttemberg, Germany,
operates a system for the Remote Monitoring of Nuclear Power Plants (RM/
NPP) initsrole as a supervisory authority for nuclear facilities. Thissystemis
used to monitor the operation of the nuclear power plantsin the Federal State of
Baden-Wirttemberg (Obrigheim KWO, Philippsburg KKP | and Il and
Neckarwestheim GKN | and I1) and those close to the border (Fessenheim,
France and Leibstadt, Switzerland) (Figure 1).

TheRM/NPPisacomplex measuring and information systemwhich recordsand
monitorsapproximately 20 million datasetsper day. Theactual operational state
of thenuclear facilitiesincluding their emissionsinto air and water, together with
the radioactive emissions into the environment are automatically recorded
around the clock independently of the operator of the nuclear power plant. In
addition, the RM/NPP system continuously surveys the meteorological data at
the sites and also receives data from external measuring networks.

Figure 1. Location of the nuclear power plants
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Thisnot only providesabasisfor monitoring the operator’ scompliancewithlegal
provisions, but also enables effective action to be taken in case of anincident or
accident.

Therefore, the RM/NPP providesnumerous possibilitiestovisualizethedataand
to check them against threshold val ues and protection objectives. In the case of
aradioactiveleak, potentially affected areas can be determined at an early stage
by a transport calculation and protective measures can be adopted by the
ministry in cooperation with the authorities responsible for civil protection.

Data Sour ces

One feature of the system is the duality and independence of the main data
sources. emission dataat the nuclear power plantsand theradiol ogical emissions
into the environment are measured at the same time.

M easurements in the Nuclear Power Plants

The following measured quantities are mainly transferred to the RM/NPP
system by the Baden-Wrttemberg nuclear power plants:

. Emissions into the atmosphere with the activity concentrations and emis-
sion rates of inert gases, aerosols and iodine.

. Emissions into waste water with activity concentrations and waste water
output.

e Operating parameters of the facilities with neutron flux, pressure in the
saf ety tanks, voltage applied to conductor lines, the positionsof control and
safety valves.

. Measured quantities within the reactor building with relevance for the
radiation protection such as the dose rate and activity concentrations in
various sections of the facility.

. M eteorol ogical datasuch aswind speed, wind directionand air temperature
at various altitudes, precipitation rate and radiation balance.

Measurements in the Local Vicinity of the Reactor Sites

Emi ssion measuring stationssurround the nuclear power plant eitherinringform
orinsemi-circular form (Figure2). These emission measuring ringsor semi-rings
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Figure 2. Measuring stations surrounding the nuclear power plant of
Obrigheim
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have been set up in accordance with the requirements of civil protection. The
inner measuring ring (1 km) is normally equipped with measuring huts. The
central measuring ring (4-10km) existsintheform of measuring pointson public
buildings. The outer ring (max. 25 km) consists of measuring stations from the
Federal Office for Radiation Protection (BfS, Bundesamt fir Strahlenschutz),
which are integrated in the RM/NPP.

All stationsmeasure continuously thelocal Gammadoserate. Onestationineach
of the emission measuring rings is additionally equipped with devices for
determining alpha and beta activity concentrations of aerosols and airborne
iodine activities. Each of the emission arcs, which monitor the foreign power
plants closeto the border, also has one fully equipped measuring station, which
records not only thelocal doserate but al so meteorological datafor the German
M eteorological Service (DWD, Deutscher Wetterdienst), apart from a continu-
ousdetermination of individual nuclidesin aerosols. In addition to the meteoro-
logical datafromthepower plant locations, theregional observation and forecast
data from the German Meteorological Service are also processed in the RM/
NPP.
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Concept, Design, Technology and
Realization of the System

Thestructure of the system was conceived inform of aclient/server architecture
with the following components (Figure 3):

. Communication Server (CS)

e Central Database (CDB)

* Application Server (AS)

. Dispersion Modelled Transport Calculation (DMTC)
. PC based User Interface (Clients)

. Integrated Information System (based on HTML)

All important components of the control centre, measuring data recording and
networking are organized in a redundant manner. The central data storage is
hosted on acomputer cluster, which isadditionally provided with an emergency
power supply. The database servers are equipped with a commercial database
system. Standard PCs are used as clients, enabling the RM/NPP data to be
accessed and visualized with the assistance of GIS functions (Geographical
Information System). The RM/NPP client software provides standardized

Figure 3. System concept and design — structure of the system
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export interfaces to office and graphical applications. In order to support the
information of the public, the RM/NPP system can also be accessed via WWW
browser technology without any need for RM/NPP client software. The local
networks(LAN) installedintheindividual locationsare connected by routersvia
redundant wide area networks (WAN).

Fulfilling the high demands and requirements imposed, the system solution
provides:

* A modern graphical user interface with GIS functions

. Diagnosisand forecast cal cul ations of radiological pollutioninthe case of
incidents (DMTC)

*  Theautomatic setting off of the alarm when threshold val ues are exceeded
. Highavailability andreliability of thecentral server and datatransfer routes
. Economical operation with few personnel

e Good and long-term maintainability by using standard technol ogies

*  Supporting public relations work by means of Videotext and the Internet

Airborne Transport of Radioactive
Nuclides

In case of anuclear incident, aservice called “ Dispersion Modelled Transport
Calculation” (DMTC) is initiated automatically. The transport calculations
provided by thisservice are based on complex mathematical models (diagnostic
windfield, Lagrange particle transport, advanced dose calculations), which
calculate the expected radiation exposure in the near vicinity of the discharge
location. The current meteorological situation, the form of the terrain and
measured values from the RM/NPP system are taken into account. For
prognostic purposes, it is also possible to utilize the forecast data from the
German Meteorological Service (DWD). The results of DMTC are visualized
for the user with the assistance of GIS functions.

Thevarying concentrations of radioactivity are displayed intheform of isodose
lines or isodose areas on amap asthe case may be (Figure 4). Thisprovidesthe
user with an important decision-making tool asit is easy to detect whether, and
if so to which extent, certain towns or areas are affected by an event. This
facilitates taking immediate protective measures.
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Figure 4. Results of a DMTC visualized in the form of isodose areas
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Additional Features

Apart fromtheresultsof the DM TC, additional information can be overlaid onto
acomputer generated map, enabling a more accurate assessment of an incident,
for example:

*  Wind vector fieldsfor varying heights

. Precipitationfields

. Helicopter flight paths and the results from measuring flights
. Positions of measuring vehicles

*  Water levels

*  Additional measured valuesfrom stationary and mobile measuring stations
(Figure 5)

Extremely high demands are placed on the user interfacesin order to guarantee
a secure and simple operation of a very complex system such as the remote
monitoring system for nuclear reactors. Due to the ergonomic design, conse-
guent use of graphical and geographical visualization and operating technol ogies
from the GIS environment, the RM/NPP system can be operated by the user in
a simple and safe manner.
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Figure 5. Emission data from Obrigheim and local Gamma dose rates
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Conclusions

The new remote monitoring of nuclear reactors enablesthe supervisory authori-
tiesto meet their obligations under atomic legislation in a safe and economical
manner. The extended possibilities of eval uating and visualizing measured data
and parametersof the power plant stations, together with the complex model sfor
the transport cal culations, simplify the assessment of an incident by the super-
visory authority andthe Regional Administrationsresponsiblefor civil protection.
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Abstract

In this study, a GIS based decision support tool is proposed for the support
of technological risk management by integrating moderate and high spatial
resolution satellite imagery with in-situ vector data. The Advanced Very
High Resolution Radiometer (AVHRR) on board the NOAA satellites has
been used for the detection of fire as well as for the detection and
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monitoring of plumes caused by major technological accidents. The Thematic
Mapper (TM) on board the Landsat satellite has been used for the depiction
of the urban areas and the main road network as well as for the estimation
of the spatial distribution of vegetation in the study area. A major
technological accident scenario was developed for the broader area of
Athens (Greece) in order to present the functionality of the GIS tool for the
support of decision making during the crisis, as well as for the assessment
of the accident’s impact on the natural and human environment.

| ntroduction

Major technological accidents comprise great danger to the environment and
public health. A number of accidents have taken place in recent years with
serious costs in terms of human life aswell as with considerable — and in many
cases irreversible — damage to the natural environment. In many cases toxic
substances or released airborne material develop into plumes which may reach
high concentrations at ground level and pose dangers to the human and natural
environment. Damages may thus occur both as an immediate and direct
consequence of the accident, and subsequently during propagation and disper-
sion of the resulting plume. Exhaustive consideration is usually given to the
immediate ground-level effectsin close vicinity to theinstallation; however, it
should be mentioned that in several cases, only limited effort was given to
examining the impacts of the plume in the wider geographic area during the
course of the hours or daysfollowing the accident. Technological accidents can
be characterized by a number of different events and processes, including
spillage or sudden release of materials, fire, or explosion. Airborne releases
usually developin plumes, which can thereafter be monitored either dueto their
optical depth or their temperature difference fromtheambient air. The emission
of toxic gases and formation of carbon particles which can carry toxic material
absorbed onto their surface as well as obscuring vision both present hazardsin
afiresituation.

A number of experiments (Atkinson et al., 1994; Bartelds et al., 1993; Cozzani
et al., 1996; Davie & Nolan, 1993; Grant & Drysdale, 1994; Lang, 1993;
Marliere, 1996; Martins & Borrego, 1994; Martins et al., 1996; Miles & Cox
1994; Porter et al., 1996 ) involving fires in warehouses and awareness of the
hazards of plumesin afiresituation have been oriented towardsthe definition of
the propertiesand of the amount of the plume particul ates generated by different
materials, including pesticides, under varying fire conditions. Variousnumerical
models and software packages have been developed for the simulation of the

Copyright © 2005, Idea Group Inc. Copying or distributing in print or electronic forms without written
permission of Idea Group Inc. is prohibited.

TLFeBOOK



344 Chrysoulakis, Prastacos and Cartalis

conditions and the process of technological accidents (Andronopoulos et al.,
1994; Cleaver et al., 1995; Hannaet al., 1993; Khan & Abbasi, 1999; Kukkonen
et al., 1994; Webber et al., 1993).

Inthisstudy, thedesign and implementation of atechnological risk management
decision support tool (DST) ispresented. It isbased on the detection and space-
timemonitoring of the produced plumesby integrating moderate and high spatial
resolution satellite imagery with vector data in a GIS platform capable of
supporting technological risk management. A magjor technological accident
scenario for the broader area of Athens was developed by adjusting Advanced
Very High Resolution Radiometer (AVHRR) images that were acquired during
the massive explosion in afireworksfactory in Enschede (The Netherlands) on
May 13, 2000. This scenario was used to present the functionality of the
developed DST for the support of decision making during the crisis, aswell as
for the assessment of the accident’ s impact on the natural and human environ-
ment.

Fire and Plume Detection M ethodology

The methodology for the detection of fires caused by major technological
accidents with the use of AVHRR imagery has been presented in a past study
(Chrysoulakis & Cartalis, 2000). The detection algorithm has the advantages of
multispectral analysis and provides valuable results for the detection of fires
caused by technological accidents. In practice, the pseudochannel image of
brightnesstemperature difference between AVHRR channels3 (3.55- 3.93um)
and 4 (10.5 - 11.3 um) is created and filtered for clouds by applying a cloud-
masking algorithm which is based on the combination of AVHRR channels 1
(0.58 - 0.68 um) and 5 (11.5 - 12.5 um). In this filtered image, pixels with
brightness values greater than an experimental derived temperature threshold
correspond to fires produced by major technological accidents. The fire detec-
tion algorithm has been programmed as a stand-alone application for the
automatic detection of fires caused by major technol ogical accidentswith use of
AVHRR imagery (Chrysoulakis & Cartalis, 2003a).

The methodol ogy for the automatic detection and monitoring of plumes caused
by major technol ogical accidentswiththe use of AVHRR multispectral imagery
has al so been presented in aprevious study (Chrysoulakis& Cartalis, 2003b). A
two-dimensional feature spaceimageisused in order to discriminate pixelsthat
contai n plumesfromthosethat may contain cloudsor theunderlying surface. The
two-dimensional feature spaceis generated by combining AVHRR channels 1,
2(0.72-1.10 um) and 5.
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Both methodologies have been evaluated on the basis of past technological
accidents(Thessaloniki, February 24, 1986; Lyon, June 2, 1987; Genoa, April 13,
1991; Enschede, May 13, 2000). AVHRR imagesacquired over the broader area
of the Netherlandson May 13, 2000 (14.44 UTC and 17.20 UTC) were used for
the development of a major technological accident scenario in this study. This
date refers to the massive explosion in a fireworks factory in the town of
Enschede. The fire was detected by applying the aforementioned fire detection
algorithm to the AVHRR images; whereas, in order to simplify the scenario,
AVHRR channel 2 images were used for monitoring the plumes.

Design and Application of a GIS Based
Tool for Support of Technological Risk
M anagement

The main factors that need to be covered in the course of preparing an
emergency plan for major industrial accidents range from the definition of land
use/cover and the potentially exposed population to the rate and direction of
propagation of the plume. Satellite data are the main information source in the
proposed system. The fire and plume detection algorithms are applied to
AVHRR imagery. If both results are positive (this means that an industrial fire
and a plume have been detected in the same area), the system will classify the
corresponded pixelsas* potential incident pixels”. Sincethe AVHRR imagesare
geometrically corrected, the coordination of these pixelsisautomatically stored
inthesystem. Theareasinwhich atechnological accidentismost likely to occur
(industrial installations, warehouses of toxic substances, offshoreinstallations,
petroleum products storage sites, ports, airports, etc.) were mapped with the use
of high spatial resolution satellite imagery (Landsat TM) in combination with
other sources of information (CORINE land cover data, land use maps, etc.).
These areas were classified as “possible areas of occurrence”. Therefore, the
developed DST examines whether the detected “ potential incident pixels’ are
located within any possible areaof occurrence. A positiveresult will verify the
occurrence of atechnological accident and will comprise an “alarm” for the
system. Thisalarm setsoff the plume monitoring modul esaswell asthe modules
used by the system for the estimation of thepopulation at risk. Thelatter combine
the high spatial resolution satellite derived information (urban areas, road
network) within-situ derived vector data(spatial distribution of populationinthe
vicinity of theincident).

About half of the population of Greece is concentrated in Athens. A lot of
refineries, chemical industries and warehouses are located in the broader region
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of Athensand especially withintheindustrial zoneof “ Thriasio Pedio,” about 15
km NW from the centre of the city. For the application of the proposed Gl Stooal,
taking into account that the prevailing windsin the area of concern arefromthe
N — NW directions, a major technological accident scenario for a refinery
installation at Thriasio Pedio was generated. In the past, similar accidents took
placeinthisarea(i.e., Petrolarefinery, February 1, 1992), but for the application
of the GIS tool in this study, real plumes depicted on AVHRR imagery were
needed. For thisreason, the available AVHRR dataof May 13, 2000, were used
(major technological accident in Enschede). Rectangular portions (50x30 km),
around the pixels corresponded to plumes, and were extracted from these
AVHRR images and adjusted to the broader area of Athens. High spatial
resolution satellite imagery and in-situ vector data have been also used. More
specifically, for thedevel opment and implementation of the scenario thefollow-
ing data were integrated:

(@) NOAA/AVHRR images (May 13, 2000, at 14.44 UTC and 17.20 UTC).
Thefire detection algorithm was applied to theseimagesin order to detect
the pixels corresponding to the accident site in Enschede. Since pixels
corresponding to the fire caused by this accident were detected, AVHRR
images were adjusted to the area of Athens by adapting these pixelsto the
position of the refinery at the Thriasio Pedio. A transverse Mercator
projection was applied (Projection System: Hellenic Geodetic Reference
System 87 - HGRS87; Reference Ellipsoid: GRS80). Figure 1 presentsthe
position of the plume at 14.44 and 17.20 UTC (AVHRR channel 2).

(b) Landsat TM image (April 26, 1994). Ground Control Points (GCPs) were
used for the geometric correction of thisimage and for its projection to the
HGRS87 system. The TM image was used for the depiction of urban areas
and of the main road network, aswell asfor the depiction of theindustrial
zonesin combinationwithland usemaps. It wasal so used for the estimation
of the state of the environment in the area of concern.

(c) CORINE Land Cover data and land use maps. These data were used in
combination with Landsat TM imagery for the depiction of areasin which
atechnological accident is most likely to occur (possible areas of occur-
rence).

(d) 30m contours were used for the production of a Digital Elevation
Model (DEM) for the broader area of Athens. This DEM is used to feed
the dispersion models with topographic information, aswell asto produce
3D views of the landscape with the combined use of Landsat TM imagery.

(e) Vectors of the main and secondary road networks for the broader area
of Athens. Theintegration of these vectorswith the Landsat TM image has
the potential to support either the development of emergency plansfor the
area of concern, or the decision making during the crisis mitigation phase.
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Figure 1. AVHRR channel 2 images presenting the position of the plume at
14.44 UTC (left) and at 17.20 UTC (right), according to the technological
accident scenario
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(f) Vectors of the spatial distribution of population for the broader area
of Athens. These vectors were used by the GIS tool in order to support the
decision making during thecrisismitigation phase, especially regarding the
evacuation of urban areas to avoid plumes. The system has the capability
to combine these vectors with the satellite derived information in order to
estimate the population at risk.

Results

The red polygons correspond to the possible areas of occurrence in Figure 2.
These areas have been superimposed on a pseudocoloured composition (RGB:
3-2-1) of TM channels 1, 2 and 3. The DST examines whether the detected
“potential incident pixels” are located within any possible area of occurrence.
Accordingtothescenario usedinthisstudy, the arearepresented by the detected
“potential incident pixels’ (yellow polygon) islocated within a possible area of
occurrence.

Figure 3 presents the physical and artificial characteristics of the area located
around the accident site. Three sources of information have been used: a)
NOAA/AVHRR imagery for the detection of the exact position of the techno-
logical accident (yellow polygon); b) Landsat TM imagery for the monitoring of
the area located around the accident site; ¢) vectors of the main and secondary
road network. This type of visualization is used in the developed GIS tool to
inform about the accessibility of the area of interest, as well as to depict the
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Figure 2. TM pseudocoloured image (The possible areas of technological
accident occurrence and the scenario accident’s site have been
superimposed.)
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artificial characteristics, which may be used during the crisis mitigation phase
(i.e., arports).

Figure 4 presents a product of the “monitoring module” of the proposed DST.
Theselected Gl Slayerspresent: (a) theurban areas (L andsat TM pseudocol oured
image 3-2-1); (b) the spatial distribution of vegetation, in green tones (L andsat
TM, NDVI); (c) the position of the accident site, within the red polygon (from
NOAA/AVHRR channels 3 and 4); (d) the position of the plumeat 14.44 UTC,
within the black polygon (from NOAA/AVHRR channel 2); (e) the position of
the plume at 17.20 UTC, within the blue polygon (from NOAA/AVHRR
channel 2).

This product may be used for the monitoring of urban and natural disaster areas
as well as for the location of areas where high ground level concentrations of
toxic substances are expected. It can be also used for the estimation of the
horizontal propagation velocity of the produced plume. For the scenario used in
thisstudy, theanalysisof thisproduct indicated that the mean plume propagation
velocity along the main propagation direction (NW to SE) was about 3.5 Km/h,
whereas its mean diffusion velocity in a perpendicul ar direction was about 0.8
Km/h. Therefore, this product hasthe potential to offer valuableinformation to
thedecision making authorities, either during thecrisismitigation phase, or during
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Figure 3. Physical and artificial characteristics of the area located around
the accident site are presented (The road network has been superimposed.)
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a post-crisis assessment. However, for the estimation of the population at risk
during the propagation of the toxic plume, the spatial distribution of population
was needed.

Figure5 presentsthefinal product of the“ population distribution module” of the
GlStool. The selected GIS layers present: (a) the position of the accident site
(withintheyellow polygon); (b) the spatial distribution of population between 5
and 10 Km (blue circles) from the accident site; (¢) the position of the plume at
14.44 UTC (green polygon); (d) the position of the plume at 17.20 UTC (red
polygon); (e) the urban web and the physical and artificial characteristics of the
broader area. The population distribution module has been designed for the
automatic estimation of the population at risk. In terms of the scenario used in
this study, the number of potentially affected inhabitants at the area within a
circle centred at the accident site with 5 km radius was found to be at the order
of magnitude of 15,000 persons, whereas the number of potentially affected
inhabitants at the area between 5 and 10 Km from the accident site was found
to be at the order of magnitude of 300,000 persons. Therefore, theintegration of
thespatial distribution of populationwith moderate spatial resol ution satellitedata
hasthe potential to estimatethepopulation at risk during the dispersion of atoxic
plume, aswell asto support (in combination with other elements of the proposed
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Figure 4. Integration of Landsat, NOAA, CORINE and in-situ data for the
monitoring of the urban areas, of the spatial distribution of vegetation, of
the position of the accident site, of the position of the produced plume at
14.44 and 17.20 UTC

Figure 5. Estimation of population at risk during the propagation of toxic
plumes over the city of Athens
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DST such asthe road network) the decision making regarding evacuation of the
disaster area.

Conclusions

Inthisstudy, aGl Sbased tool wasdesigned for the support of technological risk
management. It has the advantages of the detection and space-time monitoring
of theplumesby integrating moderateand high spatial resolution satelliteimagery
with vector datain order to estimate the population at risk during an emergency,
aswell asto support the assessment of the impacts of these plumes on the local
environment. A major technol ogical accident scenario was devel opedto present
thefunctionality of the Gl Sbased tool for the support of decision making during
acrisis, aswell asfor the support of the assessment of the accident’simpact on
the natural and human environments.

During the crisis phase, the proposed tool has the potential:
(@) tosupport dispersion models and to verify their results;

(b) todescribe and map the characteristics of the natural environment and the
population, thereby providing a means to assess the environmental and
health impacts of the plume;

(c) to help identify at-risk populations and environments which may need
special protection;

(d) tosupport the coordination among involved parties aswell asthe decision
making regarding the evacuation of urban areas to avoid plumes.

During the post-crisis assessment phase, it has the potential:
(@) tothematically map disaster areas;

(b) to support the assessment of the impacts on the local (anthropogenic and
natural) environments;

(c) tohelpdesignand plan follow-up strategiesto deal with the consequences
of accidents.

The main advantage of the proposed DST is its wide area coverage with very
good spatial and temporal resolution. The main disadvantages are:

(@) It is able to detect the technological accidents that cause fires and/or
explosions, whereasincidents such asthe rel ease of dangerous substances
cannot be detected.
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(b) The observation of a given area with the use of AVHRR is not accom-
plished on acontinuousbasis, because NOAA are polar orbiting satellites.
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As the value of the information portfolio has increased, IT security has changed from a product focus to
a business management process. Today, IT security is not just about controlling internal access to data
and systems but managing a portfolio of services including wireless networks, cyberterrorism protection
and business continuity planning in case of disaster. With this new perspective, the role of IT executives
has changed from protecting against external threats to building trusted security infrastructures linked to
business processes driving financial returns. As technology continues to expand in complexity, databases
increase in value, and as information privacy liability broadens exponentially, security processes
developed during the last century will not work. IT leaders must prepare their organizations for previously
unimagined situations. IT security has become both a necessary service and a business revenue
opportunity. Balancing both perspectives requires a business portfolio approach to managing investment
with income, user access with control, and trust with authentication. This book is a collection of
interviews of corporate IT security practitioners offering various viewpoint on successes and failures in
managing IT security in organizations.
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Foreword by Dr. Jim Goodnight, SAS Inc, USA

Managing Data Mining: Advice from Experts is a collection of leading business applications in the data mining
and multivariate modeling spectrum provided by experts in the field at leading US corporations. Each contributor
provides valued insights as to the importance quantitative modeling provides in helping their corresponding organizations
manage risk, increase productivity and drive profits in the market in which they operate. Additionally, the expert
contributors address otherimportant areas which are involved in the utilization of data mining and multivariate modeling
that include various aspects in the data management spectrum (e.g. data collection, cleansing and general
organization).
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E-Commerce Security: Advice from Experts
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The e-commerce revolution has allowed many organizations around the world to become more effective and efficient
in managing their resources. Through the use of e-commerce many businesses can now cut the cost of doing
business with their customers in a speed that could only be imagined a decade ago. However, doing business on
the Internet has opened up business to additional vulnerabilities and misuse. It has been estimated that the cost
of misuse and criminal activities related to e-commerce now exceeds 10 billion dollars per year, and many experts
predict that this number will increase in the future. This book provides insightand practical knowledge obtained from
industry leaders regarding the overall successful management of e-commerce practices and solutions.
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